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‘ INCE the incorporation of the AAETNA INSURANCE COMPANY 
in 1819, the scope of its operations has grown from the writing of 
simple fire insurance to the complete and comprehensive covering 
of every kind of property hazard. Hurricanes in Florida . 
. fires in every town from Maine to Oregon . 

property has been destroyed, AZTNA has borne its share of the loss. 



















Something New in the Insurance World 





Insurance 
Information Bureau 


670 Main Street 
Hartford, Connecticut 

The InsuranceInformation Bureau is 
maintained by the AETNAINSURANCE 
CoMPANY, THE WORLD FIRE AND 
MARINE INSURANCE COMPANY, and | 
THE CENTURY INDEMNITY COMPANY | 
to provide information on all insur- 
ance problems. Its primary purpose 
is to serve agents of the supporting 
companies; but its scope includes 
any seeker after information and 
requests for assistance from insur- 
ance agents anywhere or from the 
general public will be responded to 
in the fullest practicable degree. 


Address requests for information or 
full details concerning the Bureau's 
functions to the 


AETNA “MORE THAN A CENTURY OF SERVICE”? AP TNA 


YNIG/NG/AIG/AIGBIGAIG/! 
“The Reward of Service 
is More Service” 
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Writing: Fire, Automobile, Inland 
Marine and Coastwise, Earthquake, 
Tornado, Rain, Hail, Hail on Grow- | 
ing Crops, Rent, Rental Value, Lease- 
hold, Use and Occupancy, Profits, 
Sprinkler Leakage, Riot and Civil 
Commotion, Explosion, Registered 
Mail, Parcel Post, Salesmen’s Sam- 

ples, Transit Floaters, Personal 
Effects Floater, Automo- 
me. bile Truck Transit oi 
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How one big agency increased 

















premiums by reducing them! 


EW clients don’t count for much 

unless your expirations are safe 
and tight against competition. Here’s 
the course followed by the biggest 
agency in a certain state that not 
only protected expirations of fire- 
policies but actually resulted in 
increased premiums. 


They anticipated competition. They 
sold owners of unprotected fire risks on 
installing sprinkler equipment out of 
savings in premiums. And the clients’ 
appreciation of this disinterested serv- 
ice led to the writing of considerably 
more business than was represented by 
the temporary reduction in fire pre- 
miums. 

Make your unprotected fire-risks se- 
cure against competition. Make your- 
self so solid with these owners that no 
one else will have a chance to sell Use 
and Occupancy, Plate Glass, Wind 
Storm and allied lines. 


Tell these owners that the difference 


Important Facts for Agents to consider 
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1. Grinnell Company is not 
affiliated in any way, with 
any insurance office. Local 
agents may, therefore, freely 
come to us with any case 
and be sure that our co- 
operation will help them 
hold their lines intact. 


2. Grinnell service in engi- 
neering and installation is 
national, so that localagents 
get close personal contact 
with our representatives in 


all principal cities. 


3. The reputation of The 
Grinnell System is unques- 
tioned. Local agents may, 
therefore, urge sprinkler in- 
stallation in the knowledge 
that performance will match 
their promises. 


4. Grinnell handles the 
whole undertaking—financ- 
ing, estimating, engineering 
and installation. 


between their present premiums and 
the lower rate will go into effect as 
soon as sprinklers are installed. Show 
them how the savings in insurance 
can be used to pay for the sprinkler 
equipment on our well known plan of 
deferred payments. Often owners do 
not have to pay a dollar above their 
insurance savings. 


And tell them the surest way to get 
sound, dependable service in both 
financing and installation is to have 
them handled by Grinnell Company— 
the pioneer and leading sprinkler 
company in America. It assumes full 
responsibility for every phase of the 
undertaking — no part of the work is 
farmed out to local contractors. 


Read how this proposition has 
proved a winner for other big agents. 
Send for a copy of ‘“The Local Agent 
and Automatic Sprinklers.’’ It’s free. 
Address Grinnell Company, Inc., 251 
W. Exchange St., Providence, R. I. 


Cut this out and mail at once 


“The Local Agent and Automatic Sprinklers” 


A complete, authoritative booklet sent free on request. 


Name 


Grinnell Co., Inc., 951 W. Exchange St., Providence, R. 1 























GRINNELL 


AUTOMATIC SPRINKLER SYSTEM 
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AGIC words tinged with a 

bit of romance" and a 
suggestion of adventure —fur- 
tive glances backward to the 
days when men fought their way 
slowly around the dreaded Horn 
in mere shells of ships. And 
then the thought that today— 
whatever the destination of 
the cargo, insurance is protect- 
ing its owner from loss and 
making possible commerce as 
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it is carried on in these modern 
days. 


GENTS of the Agricultural 
have a part in supplying 
this indemnity— and they are 
proud of their ability to sell in- 
surance that is dependable and 
worth-while. Whether it be Ma- 
rine—Use and Occupancy-—Auto- 
mobile or Fire Insurance on a 
dwelling, Agricultural agents are 
equipped to serve the assured 
with the best of indemnity. 








THE NATIONAL UNDERWRITER December 23, 1926 
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Out of the way places | 

A penthouse, a closet, a storeroom—out of the way 

places, inadequately heated—are danger spots in a : 

sprinkler system. 

[ 

During the winter, freezing is the cause of much ie 
sprinkler leakage damage. : 


Check up on your sprinklered risks. Make sure | 





your clients have adequate sprinkler leakage insurance. | 
Warn them of the ever present danger during the 
winter months of frozen heads or split piping due 
to’ freezing. 7 

it 









‘Ohe CONTINENTAL 


INSURANCE COMPAN Y 
EIGHTY ACAIDEN LANE, NEW YORK, N.Y. 
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ERNEST STURM, Chairman of the Board 
PAUL L HAID, President 


CASH CAPITAL * TEN MILLION DOLLARS | 
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“AMERICA Fore” 
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Thirtieth Year, No. 51 





CHICAGO AUTO THEFTS 
CAUSING SOME ALARM 





Demand for Rate Increase, Now 
Under Advisement, Becomes 
More Persistent 





STARTLING FIGURES GIVEN 





Thefts Already Twice the 1924 Total 
and Are Thus Far Reported to 
Be 1,000 Monthly 





Far from showing an improvement, 
the automobile theft situation in Chicago 
appears to be growing worse and many 
automobile underwriters are becoming 
more persistent in ‘their appeal for a 
rate increase for Chicago. The Western 
Automobile Underwriters Conference 
now has the matter under advisement 
and a special committee is at present 
considering statistics which have been 
drawn up covering thefts and theft in- 
surance losses for the year. Official 
figures given out thus far indicate that 
by the end of this year a new peak will 
be reached and the annual total of a 
few years ago will become the monthly 
total of thefts this year. 


Total Will Be 12,000 


The present figures, not yet officially 
published, indicate that by the end of 
the year the total of automobiles stolen 
in Chicago alone will be 12,000 or 1,000 
a month. This is well over twice the 
total of cars stolen in the entire year 
of 1924 and an increase of about 50 per- 
cent over the 1925 thefts. The figures 
are: 4,950 thefts in 1924; 7,590 in 1925 
and 11,100 to date. The general crime 
situation in Chicago has apparently had 
a turn for the worse and burglary losses 
are feeling a similar increase, though 
the automobile thefts appear to have 
increased the most this year. The year 


started bad and has continued thus 
without abatement up to the present 
time. 


Accessory Thefts Not Included 


These thefts, of course, do not reflect 
the actual losses, as they do not take into 
consideration the recoveries, exact fig- 
ures of which are not yet available. It 
does represent, however, to an extent 
the loss situation, as practically every 
theft of an insured car results in some 
loss. Even where the car is recovered, 
there is invariably damage which costs 
the insurance company from $1 to $500. 
Furthermore, these figures do not take 
into consideration accessory thefts which 
have shown a startling increase this 
year. Automobile underwriters are also 
considering the advisability of drastic 
changes regarding the insuring of acces- 
sories, as the losses on this additional 
equipment have become an appreciable 
proportion of the total theft losses. It 
is quite generally the experience that 
accessory losses now total about 20 per- 
cent of the total automobile theft losses. 

No action has yet been taken, though 
the matter is now under advisement, 
and some of the automobile departments 
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MARQUETTE NATIONAL 


WILL REDUCE CAPITAL | 


REDUCE TORNADO RATES 
IN KANSAS 10 PER CENT 


HAS HAD SOME BAD LOSSES | WILL TAKE EFFECT JAN. 1 


President Anthony Matre in a Letter to 
the Stockholders Explains the 
Financial Situation 


The Marquette National Fire of Chi- 
cago has called a meeting of stockhold- 
ers Dec. 27 to vote on reducing the cap- 
ital from $500,000 to $200,000. There 
has been much speculation as to the fu- 
ture of the Marquette National Fire 
owing to outstanding obligations which 
have been pressing. The company did 
a business in many states and had a se- 
rious loss experience. The Continental, 
which had a reinsurance agreement with 
the Marquette National, terminated it. 


Annual Statement Figures 


Its annual statement a year ago 
showed assets $1,968,154, premium re- 
serve 
plus $84,347. 
1912 and took over later the Merchants 
National Fire of Chicago. Then the 
Great Western Fire, which was organ- 
ized by the Marquette National people 
and the Marquette National were com- 
bined. Its management also controlled 
the Pittsburgh Fire. The company in its 
earlier years expanded rapidly and met 
with considerable ill iuck. 

Letter from the President 


President Anthony Matre has sent out 
the following letter to stockholders: 

“For the past year and a half Mar- 
quette National Fire has been obliged 
to go through a series of retrenchments 
over which its officers and board of di- 
rectors could have, for the most part, no 
control. The industrial and economic 
conditions which caused this situation 
to arise have resulted in a marked de- 
preciation in real estate values in every 
state in the Mississippi Valley and have 
been responsible for the failure of more 
than 1,500 banks in those states since 
1920. 

“With large investments in farm mort- 
gages this company has been seriously 
handicapped, and this, coupled with the 
abnormally large fire loss (always ac- 
companying times of depression), has 
made necessary a sharp curtailment in 
our business. 


Will Write Only in Illinois 


“Your board of directors, after advis- 
ing with the insurance officials, have de- 
cided that it is best for the company to 
confine its operations to Illinois for the 
immediate future. In order that the 
company may have a larger surplus with 
which to transact business, the directors 
have also recommended that the capital 
stock of the company be decreased from 

500,000 to $200,000 and have authorized 
the calling of a special meeting of'stock- 
holders Dec. 27 to consider and vote 
upon that question.” 


= — ———_— 

in western department territory are 
clamoring strenuously for an immediate 
rate increase, to be effective Jan. 
check to a degree the mounting loss 
ratio. All offices have not experienced 
the same experience, some showing a 
profit on their business, while others 
showed a disastrous loss ratio which has 





$655,363, capital $500,000, net sur- | 
The company started in | 
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Agreement Reached Between Western 
Actuarial Bureau and State Insur- 
ance Department 


TOPEKA, KAN., Dec. 22.—A 10 per- 
cent reduction in tornado rates on mer- 
cantile buildings and contents is to be 
effective in Kansas Jan. 1. As soon 
thereafter as possible the merchants of 
the state are to have refunded approxi- 
mately $300,000 of impounded tornado 
premiums. 

This was the agreement reached last 
week at a conference of officials of the 
Western Actuarial Bureau with Super- 
intendent Baker. Mr. Baker made the 
demand some time ago that the com- 
panies put into effect the reduced tor- 
nado schedule, since the companies had 
not appealed the ruling of the district 
court in the insurance rate litigation. 
The district court held that the tornado 
rates were too high. 


No Appeal on Tornado Rates 


The tornado and fire rates were both 
ordered reduced by the Kansas depart- 
ment nearly five years ago. The com- 
panies secured an injunction against the 
new rates going into effect. In the dis- 
trict court it was ruled that the fire rates 
were not too high but that the tornado 
rates were too high. The state ap- 
pealed the fire rate decision but the com- 
panies did not file an appeal on the tor- 
nado rates. Recently the Kansas su- 
preme court ruled against the companies 
on the fire rates and as there was no 
appeal on the tornado rates the depart- 
ment demanded that the new schedules 
be made effective at once. 

At the conference it was agreed that 
the new schedules could not be pre- 
pared and filed before Jan. 1. The work- 
ing out of the schedules and printing the 
new rate sheets will be done as promptly 
as possible. 


Working Out Refund Plan 


In the meantime the accountants for 
the companies are working out the plans 
for refunding the impounded premiums. 
The premiums were impounded until 
September, 1925. Since then the com- 
panies have held the money. The pre- 
miums involved from September, 1925, 
until Jan. 1 will be paid to the state and 


| distributed at the same time as the 
| money already in the hands of the in- 
surance department. 
Big Job to Check Figures 
The $300,000 involved must be dis- 


| state 


1 and | 


tributed to about 120,000 policyholders 
in every part of the state. It is going 
to be a real job to check all the state- 
ments and prepare the proper checks for 
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| WINDING UP WORK ON 


a FLORIDA ADJUSTMENTS 


Companies About Finished With 


* 


Settlement of September 
Hurricane Claims 





EXCEED EARLY ESTIMATES 





Loss Payments Approximate $14,000,000 
or 25 Percent of Property 
Damage Involved 





Now that practically all losses result- 
ing from the hurricane that swept a sec- 
tion of southern Florida in September 
have been adjusted and paid for, the 
aggregate amount disbursed to assureds 
by the interested insurance companies 
approximates $14,000,000 or about 25 per- 
cent of the property damage involved. 
The loss is not only far and away the 
greatest in the history of tornado under- 
writing, but differs from all other dis- 
asters in that final claims proved to be 
very materially greater than early esti- 
mates. The nearest approach to the 
Florida loss was that experienced by 
St. Louis some 20 years ago, and for 
which the insurance companies paid 
$300,000. 

Total Loss Unknown 


What the property damage caused by 


|the storm in Florida aggregated will 


never be known, the insured property 
representing but a percentage of the 
total Immediately communication 
opened after the disaster, adjusters from 
all sections of the country hurried to 
Miami, and the settlement of claims pro- 
ceeded apace. The great bulk of the tor- 
nado covers were written under the 50 
percent coinsurance clause, use of which 
was mandatory. Some policies carried 
the 75 percent and a few the 90 percent 
clause, but these were limited in num- 
ber. The assured, with but few excep- 
tions, were very fair in presenting their 
claims, seeking only what was honestly 
due them, and adjustments were greatly 
expedited thereby. Many of the adjust- 
ers presented drafts to the assured on 
the spot, and there was no delay ijn the 


latter getting their money. 
National Board Aided 
The special service of the National 
Board, which was placed at the disposal 
of the adjusters, was of the utmost ad- 
vantage, aiding materially in the work 
of the claim men. A further greatly 


| appreciated service was that supplied by 


|and adjacent centers, 


refunding and company officials and the | 


are working out a plan to guard 
against errors that could easily creep 
into the distribution. 
= ——l === 


tempted them to close out the line en- 
tirely. It is quite commonly believed, 
however, that when the average is drawn 
up in the official report, it will be found 
that the loss ratio is such as to warrant 
a sharp increase and this is expected 
within a week or two. 


the abstract title companies of Miami 
j which at a cost of 
$1 a copy furnished up-to-the-hour ab- 
stracts on all real estate holdings. This 
was something the adjusters were un- 


able to secure in anything like as com- 
plete form from the official court rec- 
ords. An immediate effect of the storm 


| was a tremendous influx of new tornado 


offe rings, 
panies of 


one of the real estate com- 
Miami alone authorizing the 


| placing of $18,000,000 on such coverage 


on properties on which it had loans. 


| While some of the mortgage companies 


(CONTINUED ON PAGE 8) 
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PAY HIGH TRIBUTE TO 
PRESIDENT C. W. BAILEY | 


HONOR AMERICAN EXECUTIVE 


Fire 


Prominent 


Company Officials and Other 
Men Attend Dinner 
Celebrating Long Connection 


ARK, N. J., Dec. 22.—Upon in- 
tation of the directors of the American 
f Newark, officials of many of the fire 

intry together with 


npanies of the cou 
men eminent in ot walks of life, at- 


NEW 


ner 

















ended a dinner here one evening re- 
ent] the occasion marking the 50th 
anniversary of ie Weston Bailey’s con- 
tinuous connection ith the institution 
f which he has “en president since 
4. John R. Hardin, president of the 
tual Benefit Life, and a director of 
the American, was toastmaster of 3 
sion, other speakers being: Rev. 
Wilson, D. D., pastor of the “Aes 
gregatic nal church of Glen Ridge; Ed- 
1 D. Duffield, president of the Pru- 
é al: Whitney Palache, United States 
ager . F ( sede ox Union 





liey, secretary 
high tribute 


summarized 























Cc. WESTON BAILEY 
President American of Newark 
| 
work of the guest the evening in | 
nese words rie as rendere d the | 
man ser e that rz es life better. | 
He has achieved a hig easure of tem- 
oral success, but after all he has had 
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ne elt ne urtesy. He 
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Held in High Esteem | 
nerican, Mr. Bailey is president of | 
he Columbia Fire of Dayton thee 
‘ Ridge Trust Company, and of 
f et rity si K OI .\ewar©r | 
‘ kew Sé es er ot the aws | 
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ewark Athletic anc e Downtown, : 
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| INSIST UPON INSURANCE 


IN STOCK COMPANIES | 


WILL USE DISCRIMINATION 


Officials Will Purchase Securities Only 


of Those Institutions Covered Ac- 
cording to Their Ideas 


NEW YORK, 
on stock 
ficials in 
the huge 
scrutinize 


Dec. 22.—From 
fire and casualty company of- 
considering the investment of 
sums under their charge - will 
far more carefully than they 


now 


BULL DOG AUTO PROBE 


MAY BRING REVELATIONS | 
CONDITIONS NOT DISCLOSED | 


Reciprocal Concern Now Being Exam- | 


ined by the Illinois Department— 
Oklahoma License Revoked 


The Bull Dog Auto Insurance Asso- | 
ciation of Washington, IIl., is being ex- 
amined by the Illinois department. The 
conditions found and prospective action 


| have not been disclosed. 


have done hitherto the matter of insur- 
ance protection carried by the properties | 


whose securities are under review. 
primary factors taken into account in the 
investment of funds will continue to be 
basic security, interest yield and prob- 
able future earning power. 


Must Have Stock Insurance 


If it can be demonstrated that indus- 
trial institutions or railway properties, 
because of the great spread of liability, 
or the possession of heavy reserve funds, 
are in position to become self-insurers, 
there will be no criticism of the purchase 
of their securities upon that score, but 


corporations that find it necessary to 


Carry insurance, and these constitute by 
far the greater number, stock men con- 


tend should secure protection of unques- 
tioned character and not jeopardize their 


interests by getting coverage from 
Lloyds, which have no standing, or by 
accepting the policies of mutual com- 

nies or interinsurers where they are 


liable to assessment of unknown and un- 


yortions. Insurance plays 


knowable prof 





important part in the security of 
every business concern, and as the in- 
vested funds of stock insurance com- 
panies are largely those set aside to meet 
the legal requirements governing rein- 
surance, onflagrs ation and_ kindred 
lasses f reserves, they must be in- 





securities of unquestioned 
s can be obtained only where 
the properties are safeguarded by sound 
surance 
Opposition Was Expressed 
The opposition to patronizing manu- 


tacturers or 


merchants who place their 


The | 


lend of 


| liability loss 


The Bull Dog was one of the more 
aggressive and active of automobile re- 
ciprocals. Its total income in 1925 was 
$610,000. From organization up to the 
last year its premiums 
$4,202,000. It occupies the 
building at Washington. Goddard & 
Roehm Co. are attorneys-in-fact. 

3est’s Insurance Reports for 1926 has 
the following: 

“In 1925 a decrease of $7,503 
shown in the surplus account after set- 
ting up additional reserves of $12,114. 
The ratio of losses paid to premiums 
written was 51.3 percent, which is high. 


The expense ratio was 51 percent, which | 


is also high. The reserves for unpaid 
ses set up by the exchange 
as of Dec. 31, 1925, in the amount of 
$26,459 appears to be small as compared 
with the hazard assumed. The unearned 
premium reserve basis also appears to 
be calculated on a low basis.” 

The 
change showed assets of $275,093 with 
a surplus as regards subscr ibers of 
$137,965. The exchange operated in 
Florida, Colorado, District of Columbia, 
Indiana, Minnesota, Missouri, Penn- 
sylvania and Texas. It was one of a 
very large number of reciprocals whose 
licenses were revoked recently by the 
Pennsylvania insurance department. Its 


license was revoked last week in Okla- | 


homa. 


The exchange operated through gen- | 


eral agents and its rates were about 80 
percent of the conference figures. The 


provisions of the reciprocal agreement | 
provide that “the total maximum liabil- | 
ity of the assured is specifically limited | 


| to an additional amount not to exceed, 


} 


demnity with mutual or reciprocal con- 
cerns found tangible expression by the 
stock fire men when they decided to 
erect a headquarters building for the 
National Board. Every article entering 
into the construction and the equipment 
of the structure was purchased from pa- 
trons only of the stock interests. 

the was eloquent eutdenes of 
Fr at 





| the sum of $10 and in case of 


in case of fire and/or theft coverage, 
collision 
and/or indemnity coverage on cars, 
price under $1,000, the sum of $25, cars, 
list price over $1,000, is sum not to ex- 
ceed $50. In no case, however, to ex- 
ceed an amount equal to one annual 
premiums deposit on the same coverage 
for last previous year. All past and 
future liability ceases after the policy- 
holder has cancelled or lapsed his policy 
for one year.” 








CONDENSED NEWS OF THE WEEK 





Companies 
percent in 


agree to a reduction of 10 


tornado rates in Kansas. 


Page 3 | 


2 # 
Connecticut Insurance Day is 
Hartford. Page 5 
* 


Annual 
held in 
* * 


Dickinson of Detroit, state agent 
of the Fire Association in Michigan, has 
been appointed assistant manager of the 
western department, succeeding Edward 
L. Kelly, who becomes secretary. 

Page 4 


H. K 


& ¢ 6 
over fire insurance rate in- 
Kentucky again goes to federal 
Page 5 


Litigation 


crease in 


x * * 


Commissioner L. T. Hands of 


Insurance 


Michigan becomes general superintendent 
of agencies of the Michigan Mutual Life. 
Pages& 

x* * * 
The Marquette National Fire of Chi- 
| cago has called a stockholders’ meeting 
for Dec, 27, to reduce its capital from 


$500,000 to $200,000 and add the amount 
to surplus Page 3 
* * * 

Little change will be made in automo- 
bile liability, property damage and colli- 
rates for 1927. 

S&S = 8 
Casualty announces 
executive staff 


Continental 
motions in the 


pro- 


Page 30 


Page 37 | 


Alfred G. Martin, 
York department of 
London, retires from 


manager of the 
the Northern of 
business Jan. 1. 

Page 5S | 
x x * 


The joint casualty convention next year 


will be held at White Sulphur Springs, 

Sept. 27-29. Page 36 
x * * 

Missouri employers prepare to fight 

compensation rates promulgated for the 


state at 
Hyde 


Commissioner 
Page 35 


hearing before 
Jan. 5. 


x * * 
appointed in 


Committee is Wisconsin 


to consider the problem of employers 

who are unable to secure eompensation 

insurance from companies. Page 36 
es 


Federal Surety of Davenport will de- 
crease its capital to $725,000, and trans- 
fer $425,000 to surplus. Page 38 

x k * 


Massachusetts board of appeals com- 
pels Maryland Casualty to issue policy 
under compulsory automobile lability in- 
surance law. Page 36 

x *k * 


Companies in the plate glass depart- 
ment of the National Bureau of Casualty 
& Surety Underwriters adopt experience 
rating plan for larger risks. Page 3% 
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Goddard | 
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last annual statement of the ex- | 
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New | 


HL K. DICKINSON MADE 
ASSISTANT MANAGER 





WILL LEAVE MICHIGAN FIELD 


State Agent of the 
Group Receives Promotion from 


Fire Association 


His Companies 





Announcement is made this week that 
| H, K. Dickinson of Detroit, state agent 
of the Fire Association, Victory and Re- 
| liance in Michigan, has been appointed 
| assistant manager in the western depart- 
| ment to succeed Edward L. Kelly, who 
| was elected secretary and has gone to 
| the home office. Mr. Dickinson is one 
| of the best known field men of the state 
and has served as secretary of the Union 
field club for a number of years. He 
| has a most attractive personality and 
| wields a strong influence. 
| Mt. Dickinson ‘is “to the manner 
| born,” so to speak, as his father, J. E. 
Dickinson, head of the J. E. Dickinson 
Insurance Agency of Detroit, was a 
well known local agent in that city for 
many years until his death. H. K. Dick- 
inson started in the insurance business 
in his father’s agency. Later he was 
appointed special agent of the North 











H. K. 
Michigan State Agent of the Fire Asso- 


DICKINSON 


ciation Who Is Promoted 


British & Mercantile when the late W. 
|S. Abbott was state agent. Later he 
became state agent of the Mercantile of 
New York and then state agent of the 
| Glens Falls. When A. F. Powrie, Mich- 
igan state agent of the Fire Association, 
| was called to Chicago by J. W. Cochran, 
| who was then manager of the western 
| department, to be assistant manager, Mr. 
Dickinson was chosen to succeed Mr. 
Powrie in Michigan. He has served, 
therefore, six years in this capacity. His 
| successor in Michigan has not yet been 
chosen. 


Hartford Insurance Stocks 
HARTFORD, Dee. 
ance stocks are not 
| fluctuation either one 


21—Hartford insur- 
showing any great 
way or another at 





| the end of the year. The volume of trad- 
ing continues about the same, 

The life stocks are just “off” a bit, 
with Connecticut General on the boards 
at this time quoted at 1565 bid and 1590 
asked, Travelers shows 1160 bid with 
no stock offered, Aetna Life has gone 
off 15 points more and is now back to 


500 bid and 615 
& Surety holds firms at 680 to 700 and 
Hartford Steam Boiler very firm at 650. 
Hartford Fire is in quite a demand as 
a fire insurance stock and is quoted 600 
to 515, which is much higher than it was 
three months ago. Automobile is now 
quoted 150 bid, although it sold at 180 
two weeks ago, National Fire stays 
strong at 700 to 720 and Phoenix Fire is 
quoted 490 to 605 with the rights bring- 
ing in 78 to 90. Aetna Fire is being 
offered at 510 and Rossia 76 to 81, 


asked. Aetna Casualty 
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A. G. MARTIN RETIRES 
FROM BUSINESS LIFE 


Served the Northern of England 
as Manager of the Eastern 
Office 





ACTIVE IN ORGANIZATIONS 





J. V. Lane and J. D. Erskine Will Take 
Over the Middle, Southern and 
Eastern Departments 





NEW YORK, Dec. 22.— Agents 
ot the Northern of London have 
been formally advised by R. P. 


Barbour, United States manager of the 
company, of the intended retirement 
Jan 1 next of Alfred G. Martin, as man- 
ager of the New York department, a 
post he has held for the past six years, 
and expresses confidence that Mr. Mar- 
tin's many friends in the field will share 
with the management the hope that 
free from the cares of daily business 





A. G, 
Retiring Manager Northern 


MARTIN 


Assurance 


life, Mr. Martin will enjoy to the fullest 
extent the leisure he has earned. At 
the same time Mr. Barbour announces 
that the underwriting of the Northern’s 
middle and southern department will 
continue in charge of Assistant Manager 
J. V. Lane, while the eastern division 
will remain under te control of Gen- 
eral Agent J. D. Erskine. 


Mr. Martin's Career 


Few among the fire company 
tives of the east are better 
none is more popular than Mr. Martin, 
who has spent his entire business life 
in the insurance business, during which 
time has run the entire gamut from of 
fice boy to departmental manager, filling 
cach successive position wiht credit to 
himself and satisfaction to his employers 
\s a tormer§ special 
knowledge of the sympathy with the 
problems of the local men such as a 
field man only can obtain, and by virtue 
of that and the fact that he four 
square, induced his appointment upon 
numerous committees of regional gov 
erning bodies and of the National 
Board 


execu 
known and 


agent he has a 


stood 


Active in Organizations 


range of Mr 
interesting to 
that at the present time he is a 
of the executive committee of 
tional Board, the tinance committee of 
the New York Board, a director of the 
(CONTINUED ON PAGE 8&1) 


Mar 
note 
member 


the Na 


the 
activities it ts 


\s indicating 
tin’ 





THE NATIONAL 


COMMISSIONER HANDS 
STEPS OUT OF OFFICE 


RETURNS TO LIFE INSURANCE 


Will Become Superintendent of Agen- 
cies of the Michigan Mutual of 
Detroit Effective Jan. 1 


LANSING, MICH., Dec. 22.—Carry- 
ing out his promise made following the 
defeat of Governor Alex J. Groesbeck 
in the September primaries, Commis- 
sioner Leonhard T. Hands of the Mich- 
igan department announced his resigna- 
tion this week, effective at the end* of 
the year. At the same time, the com- 
missioner made it known that he will 
become superintendent of agencies for 
the Michigan Mutual Life of Detroit, 
starting Jan. 1. 

It is reported on good authority that 
the commissioner was tendered a num- 
ber of positions with various insurance 
organizations before he finally decided 
to re-enter the life insurance field, the 
scene of his original insurance efforts 
before he entered state employ, in the 
executive position offered by the De- 
troit company. On the eve of submit- 
ting his resignation to Governor Groes- 
beck, Commissioner Hands wrote to 
Governor-elect Green offering him any 
assistance necessary in launching the 
new departmental regime, although Mr. 
Green has not yet announced his 
choice for commissioner. 


as 


Became Commissioner in 1921 


Mr. Hands entered the department in 
1917 after completing a wartime job, 
that of organizing the state draft or- 
ganization from offices in Lansing. 
From an initial clerkship which he ac- 
cepted merely because it offered him 
an opportunity to learn department af- 
fairs, Mr. Hands rapidly rose to acutary, 
second deputy and first deputy in rapid 
succession. Then, following the i 
nation of Frank H. Ellsworth, he was 
appointed commissioner in 1921. Since 
that time he has been almost constantly 


resig- 


in the eyes of the insurance world be- 

cause of notable activities of the de- 
partment under his supervision. 
Goes to Michigan Mutual 

In leaving the department after his 

decade of public service, Mr. Hands 

goes to a well-established, old-line life 

company. The Michigan Mutual Life 


was organized in 1867 and has been con- 


tent with a conservative growth along 
the soundest insurance and_ business 
lines. It is now doing business in 17 


states, mostly of the central group ex- 
tending from the Lakes to the Gulf; it 
has business in force totaling approxi- 
mately $150,000,000. 


Mr. Hands leaves his position with 
an outstanding record which has won 
him renown in many quarters. The 
department, during his regime, has made 
a name for itself as one of the most 
efficient in the country and it has so 


consistently worked toward establish 


ing sound insurance in the state that 
the dubious carrier is more and more 
shunning the state and whining occa 
sional protests to the effect that Com 
missioner Hands and his aides are 
“prejudiced.” 
Predict Brilliant Record 
Friends of the commissioner are pre 


dicting that he will make fully as bril 
liant a record in his new connection as 
he has in the state service. The com 
missioner, himself, is optimistic as he 
enters the new work and promises to 
devote his best etforts to advancing the 
interests of the Michigan Mutual Life 
With his broad general experience and 
his earlier experience as a life agen 
Ih Hands is expected to make an 
ideal superintendent of agencies He 
leaves the department, at all events, with 
the complete good-will of the well-wis 

ers of sound insurance and it is only 
hoped that Governor-elect Green will 


appoint as capable a 


successor 
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KENTUCKY RATE CASE 
AGAIN IN U. S. COURT 
NOW TAKE FRESH START 
Federal 
Before Because State Laws Not 


Fully Complied With 


Judges Refused Jurisdiction 


LOUISVILLE, Dec. 22.—The 12 
percent insurance rate advance, which 
has been in litigation since Aug. 2 and 
which was refused by the state auditor 
last week, will go back to the federal 
court. The rate was to have become ef 


fective Dec. 16, but a restraining order 
was issued by Judge Williams of the 
Franklin circuit court, Frankfort, pre- 
venting the increase from becoming ef- 
fective, and at a hearing on the order 
Saturday a permanent injunction against 
the Kentucky Actuarial Bureau and the 
insurance companies was issued to pre- 
vent any advance in rates. 


Removed to Federal Court 


At the same time the court granted a 
petition of J. S. Laurent of Louisville, 
attorney for the companies, which re- 
moves the case to federal court, where it 
was in its preliminary skirmishes back 
in August, before being remanded to the 


state courts. Under the injunction all 
insurance will be written at old rates 
The case will now go before Federa 


Judge Cochran of the eastern Kentucky 
district, and briefs in the case will have 
to be filed within 30 days. When in that 
court before the companies had not 


properly complied with the state laws, 
and until that was done the federal court 
could not take 


action. 








Che state auditor's « fice will 
rates 
é fiv 
ec 
business c¢ nditions of Kentucky < the 
United States; that the vears 
diately following the war preci 
unusual, not to say abnormal, c 
of affairs in every class of i! 
versally acknc wledged, and 
the statute we are bound by the 
ence of those five years, it 1s 
reasonable to suppose that the expecta 
tion of the next five years will be as 
chaotic as the experience of the test 


period.” 


Question of Unearned Premiums 


In commenting on various tables sub 


: . , 
mitted by the companies, Mr. Shanks 
said they “do not agree with all of the 
sworn reports heretofore filed by the 


companies with the department and, 
parently, carry duplications, an¢ 


sufficiently accurate to reflect the true 








éxperience of the companies in Ken 
tucky 

i) ¢The companies have always denied 
the right of the state to share in the 
profits its unearned premiums rT) 
Missouri court, howeve | 

held that the state’s por 

of the unearned premn 

taken into consideration 

1, therefore, conclude that the profit on 
investment of unearned premiums must 
be considered bv me in rriving at the 


: . ‘ hi » » 
justification of this rate 
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ANNUAL CONNECTICUT 
INSURANCE DAY HELD 


Attendance at Hartford 
Marked by 


Enthusiasm 


Large 


Sessions 


SUGGEST NATIONAL EVENT 


Prominent Speakers Are on Program 
for Discussion of General Prob- 


lems of the Business 





HARTFORD. Dec. 22.—The annual 
celebration of Connecticut Insurance 
Day, held here last week, was attende 
| some 400 e, life a 1 « al me 
or the state and resulted 1 iny ter 











esting and vort while ad sses ant 
an creased en siasm for this new 
feature of the ate There 
was a.m g bu unch- 
eon, an aitern evening 
banquet. During the sessions at least 
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YOUNG E. ALLISON—THE MAN WITH THE 
HAND OF A MASTER AND A GREAT SOUL 








brilliant career in the 
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BY E. J. WOHLGEMUTH 


ago a young|less problematical. 


papers 


|} were not developed or understood then 


as now. 


While Straus no doubt had an eye to 


advertising, 


had but 


one conception of journalism and this 


had been 
Kentucky 
Prentice and Watterson, 
number of other Kentucky writ- 


a large 


formed in the Louisville and 
produced 
not to mention 


er® who have been an ornament to the 


newspaper craft. 
Young 


Allison had 


already been tried in the fire of conflict 


and had 
| placed a higher 


that he 


his stand- 


lards of professional conduct than upon 


his material success. 
Never 
a professed anything else, 


ter, he 
motive 
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| editing 
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mercial.’ It is mine to run the street 
car company. Go ahead.” 
2 2 

Mr. Allison did so and soon things 
began to pop. The dominant political 
element demanded of Mr. du Pont that 
he call off the dogs of war. The street 
car company found itself in a position 
where it needed to make peace. Mr. du 
Pont went to Mr. Allison, told him that 
the fight had gone far enough, and 
asked him to let up on his crusade. Mr. 
Allison replied that he had gone too far 
to back down without compromising his 
position before the public. Mr. du Pont 
suggested that one way out would be 
for Mr. Allison to resign as editor. Mr. 
Allison replied that he could not act 
upon the suggestion. However, as a 
personal friend, he offered as a counter 
suggestion, that Mr. du Pont might de- 
mand his resignation. Mr. du Pont 
said: “I ask your resignation.” 

“My resignation is in your hands,” 
said Mr. Allison. “Accepted,” replied 
du Pont. : 
ok * 

These amenities having been duly 
exchanged, Mr. Allison found himself 
minus a job. Incidentally he had gained 

life-long friend in Mr. du Pont, whose 
son, years after, became his financial 
backer in a substantial amount when he 
again secured control of the “Commer- 
cial,” changing its name to the Louis- 
ville “Herald,” naming it, by the way, 
after the “Insurance Herald,” which he 
established in 1882. 

* *« * 

These few facts in the life of a man 
whom the insurance world has delighted 
to honor in various ways and who is 
held in very high esteem, are presented 
in this issue because today happens to 
be Mr. Allison’s birthday anniversary. 
He was born Dec. 23, 1853, at Hender- 
son, Ky. For 44 years he has served 
the business of insurance. He is the 
dean of insurance journalism, enshrined 
in the hearts of all who know him. His 
example has been inspiring to his fellow 
editors, some of whom have received 
their training from him and all of whom 
have profited from their contact with 
him and an observance of his methods 
and standards. He was the first man 
to bring daily newspaper methods into 
the insurance trade press field. He 
gave it a tone not possessed by business 
journalism in other fields. His influence 
has been greatly widened by his per- 
sonal attraction to young men and his 
faculty for imbuing them with lasting 
enthusiasms. 

Tue NATIONAL UNDERWRITER extends to 
Mr. Allison birthday greetings and best 
wishes for a Merry Christmas and a 
Happy New Year. 





Carl Wolf Is Married 


Cerl S. G. Wolf, son of Mr. and Mrs. 
Scott S. Wolf of Fremont, O., was mar- 
ried a few days ago to Miss Winifred 
O’Malley of Lima, O. Scott S. Wolf 
is a well known local agent and ad- 
juster. Miss O’Malley is a graduate of 
the Lima high school. Carl Wolf grad- 
uated from the St. Joseph high school 
of Fremont and later attended the 
Northwestern School of Commerce at 
Lima, graduating in 1926. The wedding 
took place in St. Rose’s Church at Lima. 
Carl Wolf is engaged in the business 
with his father at Fremont. 


Sales Follow ( ‘alls 


Because 

Calls tart ak 
Open doors 
(Overcome resistance 
lathe acquaintance 
Invite friendship 
Beget contidencs 
Iexcite curiosit 
( reate interest 
Initiate plan 
encourage initiative 
Destroy procrastination 
Deteat lazines 
Convince doubtes 
Clinch decisiot 
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IOWANS— 
There is no CAN’T for om 





Desirable Territory 
Open in States of 
_Illinois, California, 
Indiana, Kansas, 
Missouri, Iowa 
and Texas. 


AUTOMOBILE 
COVERAGES 
WRITTEN 





FIRE 


(Valued Form in Certain 
Territories) 


THEFT 
PUBLIC LIABILITY 


PROPERTY 
DAMAGE 


COLLISION 

















Automobile Insurance Exclusively 


ILLINOIS INDEMNITY CO. 


CAPITAL 
DEPOSITED WITH ILLINOIS INSURANCE DEPARTMENT - 














_—— 
a 


Eugene B. Mettee 
President 


B EFORE the Illinois Indemnity en- 


tered your state there may have 
been some reason for your losing auto- 
mobile insurance business to the 
mutuals and reciprocals. But now 
that an agency for the Illinois Indemnity 
is open to you there is no “Can't beat 
Mutual and Reciprocal Competition” 
reason for failing to get the business. 


The Illinois Indemnity knows from years 
of dealing with mutual and reciprocal 
problems how to completely overcome 
such competition. Your territory may 
as yet be open for an appointment. 
Write Eugene B. Mettee, President. 


HOME OFFICE 
720 North Michigan Avenue 


CHICAGO 


Hunt Wentworth 
Secretary 


Harry S. Hall 
Treasurer 
AND SURPLUS - $300,000.00 


$100,000.00 
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CHANGES IN TOURIST 
FLOATER POLICY FORM 


TO BE USED AFTER DEC. 31 


Automobile of Hartford Summarizes the 
Alterations in Provisions 
Effective Next Year 


affiliated with the 
Tourist Floater Conference will use the 
new personal effects floater policy on 
and after Jan. 1. This policy contains 
a number of changes from the form 
which has been in use. The rate con- 
tinues at 2 percent with a minimum pre- 
lium of $10. The changes have been 
o out ned in a folder issued by the Auto- 
mobile of Hartford as follows: 
Restriction of Coverage 


The companies 


The covering has been restricted to 
“the property of the insured and (or) 
his wife and any unmarried children 


permanently residing with the insured,” 





thus excluding property of “in-laws” 
and other relatives. Scientific. instru- 
ments, pianos, typewriters, canoes and 
bicycles, heretofore covered, are exclud- 
ed j the new policy. 

The territorial limits are confined to 
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the continental United States and Can- 
| ada, excluding Alaska. If applicants de- 
sire insurance 
tries it is necessary 

endorsed and a rate of 3 


that the policy be 
3 percent charged. 


Excludes Permanent Residence 


policy excludes coverage “on 
the premises of : permanent residence 
of the assured,” w hile the old one merely 
excluded while “in a permanent resi- 
dence of the assured.” This is a change 
designated to exclude losses from apart- 
ment house store-rooms, roofs and other 
portions of apartment houses in which 
|/an assured may reside, also verandas or 
yards adjacent to an assured’s residence. 


ine new 


Clause Is Restricted 


While the old policy reads, “any and 
all risks and perils peculiar to naviga- 
tion and transportation,” the new form 
reads, “risks and perils of navigation.” 
The old wording invited claims for 
losses not contemplated, including con- 
sequential loss. 

Explosion and earthquake have been 


added to the risks against which insur- | 


the policy. 


Limit Certain Classes 


ance is granted by 


Furs, musical instruments, photo- 
granhic *nparatus, watches, jewelry and 
plate and plated ware are covered only 
to the extent of 25 per cent of the total 


to cover in other coun- | 


amount of the policy, rather than for 
increased percentages on policies in ex- 
cess of $1,000 up to $10,000 as hereto- 
fore. This limitation now applies ir- 
respective of the cause of loss. 

Because of bad experience the theft 
coverage on goods on automobiles (ex- 
cept common carriers under check or 
receipt) is now limited to entire trunks, 
grips and similar receptacles, pilferage 
of loose articles being excluded. 


Other Risks Excluded 


policy excludes loss from 
breakage, leakage, marring or scratching 
unless caused by fire, lightning, colli- 
sion or derailment of conveyance while 
on land, or unless caused by the vessel, 
craft or lighter being stranded, sunk, 
burned or in collision while waterborne. 


The new 


Exclude Mail Shipments 


Shipments by mail, except govern- 
ment insured parcel post or registered 


|} mail, are now excluded, as the under- 
writers never intended to cover such 
losses. 


The distribution clause is the same in 
the new policy as in the old, but here- 
aiter it will apply to each loss. This 
clause reads as follows: “It is a con- 
dition of this insurance that in case the 
| property insured is in different places, 
| this policy shall cover at each place, 
| that proportion of the whole amount of 
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As 


another Christmas season, 
overflowing with prosperity 


and good will approaches, 
we of the Eureka Security 
want to express our appre- 
ciation to our agents and 
policyholders for their loyal 
Support during the year 
1926 and to convey to them 
and every member of the 
insurance 


fraternity our 
best wishes for a Merry, 
Merry Christmas and a 


most Happy New Year 


EKUREKA- 
SECURITY 
FIRE and MARINE 
INSURANCE Co. 


Know tse tne Underwriters) 
22 GARFIELD PLACE 


CINCINNATI, 


Cincinnal 


ASS 
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the policy that the value of the property, 
in each place, bears to the value in all.” 


Seek Full Insurance 


The blame of tourist floater insurance 
has been under-insurance to value, and 
by application of the distribution clause 
to every loss it is hoped to induce as- 
sured to take insurance enough to pro- 
tect himself adequately. 


WINDING UP WORK ON 
FLORIDA ADJUSTMENTS 


(CONTINUED FROM PAGE 3) 
were fairly well protected by both tor- 
nado and fire insurance upon their mort- 
gages, others had given no_ prior 
thought to the former type of indemnity 
and hence were badly hurt by the storm. 


Conditions on Writings 


With hardly an exception companies 
now writing tornado business in Florida 
will only grant the coverage in connec- 
tidn*with the fire risk, declining flatly to 
assume it as a separate hazard. Dis- 
heartened with their experience and 
fearing its recurrence, some companies 
have ceased writing the tornado line in 
Florida altogether. 

Heavy though the aggregate loss 
proved to be, no single company was 
hit beyond its capacity to meet its obli- 


gations. Even one of the small local 
offices that had a considerable sum 
involved had the foresight to secure 


proper reinsurance. 

Despite the recent rate advance some 
managing underwriters still feel that 
existing tornado tariffs in Florida are 
inadequate, and advocate their increase. 
Floridans have shown commendable 
enterprise in cleaning up the debris 
caused by the September disaster and 
today the business section of Miami 
bears no trace of the happening. While 
companies are writing fire business with 
circumspection, no property of average 
risk is unable to get sufficient protec- 
tion. 


FILM FIRE PREVENTION WORK 
Importance to Motion Picture Industry 
Shown in Picture Prepared by 
Metro-Goldwyn-Mayer 





J. S. MacLeod ot the Metro-Goldwyn- 
Mayer Corporation has written the 
scenario of a two-reel film, “Reel Ex- 
change,” designed to demonstrate the 
need and importance of fire prevention 
work in the motion picture industry. 
The picture tells the wrong and the 
right way of receiving film, inspecting, 
storing and shipping it, and has been 
prepared for exhibition before employes 
of branches of the corporation in key 
cities in the United States and Canada. 
Along with the picture, brief addresses 
on fire prevention and safety will be 
made by Film Board of Trade, state 
and municipal officials, and men promi- 
nently associated with the fire preven- 
tion and safety movements. 

In an article in the current 
SJoards of ‘Trade Sulletin & 
Alarm,” Mr. McLeod stresses the 
that “fire prevention in the commercial 
world, and in our industry especially, 
has proved itself.”. Among the advan- 
tages incidentally accruing from the 
fire prevention-safety educational cam- 
paign which the corporation has been 
carrving on for time, Mr. Mae 
lLeod lists the 


“bilm 
Fire 
point 


some 
following 


Removes the danger of a_ business 
being at a standstill, for a time at least, 
following a fire: eliminates waste, as 
articles which may fall from a shelf are 


no longer permitted to litter the floor, 
because of the clean-up policy in vogue; 
instills in the minds of employes the 
necessity for eternal vigilance in the 
matter of fire prevention, and imparts a 


feeling of safety to employes, as a result 
of the knowledge that the premises has 
been rid of known fire hazards 

Mrs. John SS, Aldehowf, wife of the well 


known Dallas 
her thigh 
downtown 
afternoon 


agent, fractured 
serious fall in a 
store Saturday 


general 
bone in a 
department 
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fn the Pits 


we after lap, they thunder past. Then one car is 
seen to slow down and nose reluctantly into 
the pits. But before it has even settled to a full 
stop, expert hands fly to the task. A sure adjust- 
ment here, a lightning twist there—and the eager 
machine leaps back to the boards roaring a new 
challenge. 

In the great race of National progress, Insurance 


is in the pits, ever on the watch 


drop out of the running when it has met with 
sudden disaster. Instead, after the first shock 
has passed, it soon makes a new start, refreshed 
and revitalized by this great power. 

The men who are “in the pits” for the Liver- 
pool and London and Globe have thus served 
many industries, large and small. Their alertness 
has identified the Liverpool and London and 


Globe with the winners in 














—thanks to its quick and well- 


oxox 


S 


trained help, a business does not 


Koxexe xox 














XUM 


Kexexe) 






, 






xO™ 





™, 


/~JiveRPoor. 
vo [LONDON 
GLOBE, 








all the great enterprises of the 


~ 
xox 


Nation. 


<> 







LIONS 








Ke) 









OO 











10 


THE 





NATIONAL UNDERWRITER 


December 23, 1926 








LOCAL AGENTS NEGLECT OPPORTUNITIES 
IN FAILING TO ADVOCATE SPRINKLERS 





FTER fire destroys a big mercan- 
tile or manufacturing plant, it is 


quite the usual thing for 
vapers to quote the fire chief, tl 
ré and others char 
lie protection of life and prop 
recent years their statements | 
more and more along these lines: “The 
fire would not have been so disastrous 

the officials of the company had fol- 
lowed my suggestion that 
automatic sprinklers. I | 
to them the necessity of sprin 
in the past yez 


hem ot the possible results of 
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Encourage Sprinkler Equipment 
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for example, 
1 in “killing” 
proposed to impose 
gs which had sprinkler 
with the city water 
ty of Chicago's created 
is much more important than the 
1 such a water tax,” said 

he councilmen. “Automatic 
inkler systems have saved so many 
SO 


oved property 
: any 


such pro- 
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cities are joining with their Chambers 
otf Commerce in demanding that auto- 


matic sprinklers be installed in prop- 
erties which they regard as fire men- 
aces. With no plank in their platform 


save civic safety, they are getting tan- 
gible results in cooperation with fire 
and city officials; such striking results, 
in fact, that it is hard to understand 
local agents are not more wide 
awake to their obligations and oppor- 
tunities in this direction. 
Mutuals Are Active 

Close to $1,500,000,000 of fire insur- 
ance values changed last year from the 
“unprotected class” to the protection 
afforded by automatic sprinklers. Of 
this staggering total the non-stock, non- 
agency companies wrote between $400,- 
000,000 and $500,000,000. That is, they 
secured a third of the business, where- 
as such companies carry less than a 
fifth of the total fire insurance in the 
United States. Or stating it differently, 
the “mutuals” beat the stock company 
agents nearly “two to one” in the mat- 
ter of landing risks newly sprinklered. 
. [ with the fact that so 
sprinklered business is 
from them, it is small 


lace 
much of the 
slipping away 


| wonder that local agents throughout the 


country are 
take notice 
of them, how 


1,1! aL 
i to take 


beginning to sit up and 
They want to know, many 
and why the mutuals are 

away from them the risks 
at usually are their biggest and best 


Asleep at the Switch 


agent worrying about this is usu- 
agent who has failed to appre- 
he value of automatic sprinkler 


protection, one who leans back in his 
ontented and satisfied, until 
] competitor 


1de-awaké inlorms 


| his “pet risk” that automatic sprinklers 
|will give him maximum protection 
| against fire and a greatly reduced insur- 
}ance rate. “Furthermore,” says the 
competitor, “there are installation and 
| finance companies which will put auto- 
matic sprinklers in your. plant without 
| costing you a cent. Alli they ask is the 
amount they save you in insurance costs 
during the next five or six years.” 

At about this stage the property owner 
telephones his local agent to ask if such 
a thing is possible. The latter can 
answer only in the affirmative, where- 
upon the client voices his wonderment 
that he had to wait for a stranger to 
| tell him how to cut his insurance rate 
from over a dollar to 29 cents. 


Agents Are Indifferent 


“It’s hard to understand, this indiffer- 
j}ence of the average local agent as re- 
| gards sprinkler protection,” said an Ohio 
| special agent recently. “I don’t mean 
the ones who have lost big lines, but 
the ones who haven’t had such losses 
happen to them yet. You know, they 
|remind me of a game rooster in a barn- 
} yard, these local agents who think they 
jare ‘lord of all they survey.’ Like a 

game rooster, they hop up on the fence, 
crow lustily, and proclaim to the world 
that they are sovereign of all the risks 
within their domain. 

‘But there’s not a ‘barnyard’ worth 
attention which does not attract hawks. 
As regards local agents, they come in 
the guise of 
mutual companies, scouts from big’ city 
brokerage offices, automatic sprinkler 
salesmen and other who know so much 
about sprinkler protection, and how easy 
it may be had, that the sleepy local 
agent loses his best risks before he 
knows what has happened.” 

“Don’t quote me,” said another special 
agent, “because I have to live with these 
local agents. But when it comes to 
keeping up with the procession, many of 
them are like G. A. R. veterans on 
crutches. They yell their heads off when 
some mutual man, or the representative 
ot some big city brokerage office, comes 


special representatives of } 


in and swipes their best risk by show- 
ing the owner sprinklers will reduce his 
insurance rate to such a great extent 
that his savings in premiums will pay 
for the installation within five or six 
years. 

“I can’t understand local agents in 
this respect. They say automobile sales- 
men are able to break records year 
after year because of their ability to let 
purchasers pay on the monthly install- 
ment plan. Furniture stores, and half 
a dozen other lines of business catering 
to the retail public, also attribute their 
increasing sales to their ability to let the 
buyer pay as the months roll around. 
Pianos, jewelry, and most anything else 
you can name on the same basis. 


Have Unusual Opportunity 


“Suppose for a second that these sales- 
men, already breaking records, could 
say to their prospects ‘run this car 10,- 
000 miles and you won’t owe us any- 
thing’; or ‘play this piano for five years, 
and forget the payments.’ Offhand, this 
sounds exaggerated, but that’s exactly 
what any local agent can offer to any 
of his major clients, the superior safety 
of automatic sprinklers under a plan 
whereby the assured can have such pro- 
tection without withdrawing a _ nickel 
from his going business. Contrary to 
| what people say, this is one of the rare 
| instances in which a man can have his 
| pie, eat it, and still be better off!” 





Wanted Unusual Insurance 

Among other unique insurance prop- 
| ositions recently submitted, the North- 
ern of London notes the following: 
“The other day a local insurance com- 
pany, writing a large volume of auto- 
|mobile business in its home _ town, 
wanted insurance against loss in excess of 
$5,000 on automobiles located within 
one-fourth mile of an aeroplane field 
where a three-day air meet was to be 
held. They figured an aeroplane might 
go wrong and fall in the midst of solidly 
parked rows of cars and start a fire. We 
are always glad to consider such un- 
‘usual covers.” 








R. P. Barbour, General Attorney 
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The Coming Year Your Happiest 


NORTHERN ASSURANCE COMPANY LIMITED, 
OF LONDON 


UNITED STATES 


Fastern & Southern Department Western Department 
5 Wiliam t., New York Monadnock Bldg 
Chicago, Ill 
A. G. MARTIN, Manager H. D. LEWIS, Manager 


Christmas Season be Merry 


BRANCH 


H. N. Kelsey, Deputy Attorney c. 


W. Cooper, Secretary 
Pacihe Coast Department 
228 Pine St 


San Francisco, Calif. 


F. C. H. ROBINS, Manager 
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Chicago Office: 1027 Insurance Exchange 
JOHN F. BLYTHING 


ADJUSTER 
102288 INSURANCE EXCHANGE 
LOS ANGELES 
Tucker 9942 
Just Automobile Adjustments 








DIRECTORY - OP - RESPONSIBLE 


DENT ADJUS TERS 
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MINNESOTA 


OHIO 





Reliance Adjustment & Service Co. 
Philip W. McDonald, Mgr. 
General adjusters for insurance companies 
Northern Indiana, Southern Michigan end 
Eastern Illinois. 


01 Union Trust Building, SOUTH BEND 
P. O. Box 617 


BATES ADJUSTMENT CO. 


CHARLES G. BATES, Manager 
Adjusters for the Companies 
Plymouth Building, MINNEAPOLIS 





IOWA 





H. L. WITTENBERG & BRO. 


Automobile Adjusters 
Licensed and Bonded Investigators 
805 Insurance Exchange Bldg., 
LOS ANGELES 








COLORADO, WYO. AND N. MEX. 


THEO. F. GREFE 


General Adjuster 
Prompt personal attention 
Terms Reasonable 


314 Plymouth Building 


Phone Drake 5782 DES MOINES 








Charles F. Wilson Charles W. Krueger 
Wilson-Krueger Adjustment Co. 
Adjusters of Insurance Losses 
All Modern Coverage 
840 Gas & Electric Bldg. Denver, Colorado 
710 First Natl. Bk. Bldg., Albuquergue, N. M. 


GALE TILMAN 
AUTOMOBILE and FIRE 


307 Iowa Nat’l Bank Bldg. 
DES MOINES 
Tel. Market 3957 














ILLINOIS 
W.S.LEVENS & CO. 
ADJUSTERS 


CHICAGO 
MILWAUKEE SOUTH BEND PEORIA 














Thomas T. North 


ESTABLISHED 1911 


ADJUSTMENTS 
175 W. Jackson Boulevard CHICAGO 














AUTOMOBILE 
J. L. FOSTER 
INSURANCE ADJUSTER 


617 First National Bank Bldg. 
SPRINGFIELD 


FIRE 











INDIANA 





V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 


ELKS CLUB 
INDIANAPOLIS 








INDIANA ADJUSTMENT CO. 


George A. Henry, Mgr. 


Automobile Adjustments 
504-5 Meyer Kiser Bank Bldg. 





KANSAS 


KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 


Fire, Tornado and Automobile Losses 
Adjuste ' 


HUTCHINSON 














KENTUCKY 
H. A. HASKELL 


Insurance Adjuster 
Telephone 532 
107-109 W. Winchester Ave. 
ASHLAND, KY. 
Kentucky, Ohio, West Virginia 














J. H. HARRISON 


INSURANCE ADJUSTER 
Starks Bldg. LOUISVILLE 


Tel. Main 2330 


THAYER’S UNDERWRITERS 
SURVEY COMPANY 
E. A. Thayer, Gen. Mgr. N. R. Thayer, S 
501-02 Finance Bidg., 750 Poses Ave. S. 
Phone Main = 57 
a autome- 


Specializing in 
bile losses and 
Investigators for the past twenty-five 


years. 





J. F. Main J. W. Baker 
MAIN & BAKER CO. 


General Adjusters 
506 Palace Bldg. MINNEAPOLIS 








ORVILLE R. HEGEL 


Adjuster of Automobile Losses 


305 Lowe-Kresge Bidg. DAYTON 
Phone Gar. 118 Gar. 3182M 








Pioneer Adjustment Company 


Investigations—Adjustments 
Inspections for Insurance 
Companies 


1601 Pioneer Bldg. ST. PAUL 





MISSOURI. 
QUEEN-BROOKS INSURANCE 
BUREAU 





Prompt Adjustment of All Losses, 

including Hail Losses to Growing 

Crops. 

62 Joplin Natl. Bank Bldg. 
JOPLIN 














Kentucky Adjustment Bureau 


F. W. LITTLE, JR. 
503-505 Orear-Leslie Building 


Adjuster 
Fire and haneanahibe Losses 


KANSAS CITY 
Over 30 Years’ 


NEBRASKA 
H. A. JEWELL 


ADJUSTER 








J. R. JONES, Manager 
409 Securities Bldg. 
DES MOINES OFFICE 








NEW JERSEY 





A. M. FREEMAN CO. | 


General Adjusters 


420 E. State St. TRENTON | 








NEW YORK 





General Adjusters for Insurance Comp 


W. 0. SCHMIDT {CITY 8134 
Manager PHONES 1) MAIN 1801 


1205-9 Inter-Southern Building 
LOUISVILLE 





MICHIGAN 





W. A. GIBSON 


AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 

















EUGENE McINTIRE 


318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS 








INDIANAPOLIS F 
Branches: Fort Wayne and Terre Haute Cadillac Square Bldg. DETROIT 
MINNESOTA 
Aut bile Adjust te Only 


LYMAN HANES, Inc. 


General Adjusters for Insurance Companies 
DULUTH, FARGO and MINNEAPOLIS 











ROSS L. KING, JR. 
AUTOMOBILE ADJUSTER 


Office: 395 S. Warren St 
Garage: 
SYRACUSE 


"N8-728 S. Clinton St. 








IOWA 


The General Insurance Adjustment Co. 
Second National Bank Bldg. 


TOLEDO 
Clifford L. Rose, Mgr. 











OKLAHOMA 
Bates Adjustment Company 


“We have served the companies for 
more than twenty-five years.” 
pw wal Oldahoma City, Oklahoma; Tulsa, 
Dallas, Texas; Abilene, Texas; 
yom oy Texas; Lubbock, Texas, 
Wichita Falls, T 











THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklahoma 
Offices at 
Oklahoma Ko Tulsa, Oka. 
215 Merc. 213 Atco Bldg 
Guy H. Fuller, Ber. L. M. Hallock, Mgr. 





PENNSYLVANIA 





Tri-State Automobile Adjusters 
WILLIAM A. McGUIRE, Manager 


Inspecting, Adjusting and Investigations 
for the Insurance Company 


Jones Law Building - - PITTSBURGH 





. 


TEXAS 








“12 Years in Texas” 
W. G. GODWIN, General Adjuster 
1514 Santa Fe Building 
DALLAS 
Ask for our gs a Fee Schedule for 


andling Losses 
COMPLETE ADyU STMENT SERVICE 








WISCONSIN 
TOLLES-BORT-NURNBERG 
COMPANY 
General Adjusters 
Underwriters Exchange Bldg. 
490 Broadway Phone B: ay 4148 


MILWAUKEE 


























Branch or SS Wisconsin 
OHIO 
Ohio Adjustment & Inspection Co. | | DAVID LAWSON — Adjuster 
Mercantile Library Bldg. ef Jeffescen Ava. 
CINCINNATI 
“FOR THE COMPANIES” OSHKOSH 
S. R. LEWIS ADVERTISE 
204-8 Davis & Farley Bldg. ro. . 
CLEVELAND oll 
Tel. Main 167 COLUMN 
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ARKANSAS 


A Directory of Responsible Attorneys Specializing in Insurance Law 


ILLINOIS 


KANSAS 





O. M. YOUNG 
ATTORNEY AT LAW 
Specializing in 
INSURANCE PRACTICE 


{Merchants National Bank Building 
FORT SMITH 





BROWN, HAY & STEPHENS 


7H First National Bank Bldg. 
SPRINGFIELD 








CANADA 





JOHNSTON, GRANT, DODS & MACDONALD 
BARRISTERS, SOLICITORS, ETC. 
General Law Practice 


Andrew Dods G. W. Adams 

Gid CG K P. E. F. Smily 
coon rant, K. C. W. Fraser Grant 

Mervil MacDonald F. Clyde Auld 


Specialists in Insurance and Corporation Law 
Bank of Hamilton Bldg., Toronto, Can. 








COLORADO 


INDIANA 





AIKEN, GRANT & AIKEN 
ATTORNEYS-AT-LAW 
505 First National Bank Building 
ORT WAYNE 
INVESTIGATIONS, ADJUSTMENTS & 
LITIGATION . 
References: Hartford Accident & Indemnity 
ny; Norwich Union Indemnity Com- 
pany; Metropolitan Casualty Insurance Co 











S. M.. TRUE 
ATTORNEY-AT-LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 
DENVER 








ILLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 








Frederick A. Brown 


1518 Otis Building 
CHICAGO 








Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 








EKERN & MEYERS 
Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 





BINGHAM, MENDENHALL 
& BINGHAM 
CONTINENTAL BANK BUILDING 
INDIANAPOLIS 











George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 


Insurance Attorneys 
904-5 Meyer-Kiser Bank 
Indi Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigation 








Slaymaker, Turner, Merrell, 
Adams & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 


Insurance Litigation 
751-760 Consolidated Bldg. 
INDIANAPOLIS 








JOHN H. KIPLINGER 


Lawyer 


American National Bank Bldg. 
RUSHVILLE 


Specially equipped to handle insurance in- 


Stone, McDermott, Webb & 


Johnson 


TOPEKA 








H. W. Hart 


Enos E. Hook 
Glenn Porter 


Edw. H. Jamison 


Amidon, Hart & Porter, 
Fourth National Bank Bldg. 











MICHIGAN 











THOMAS, SHIELDS 
& SILSBEE 
LAWYERS 
American State Savings Bank Building 
LANSING 








MINNESOTA 





JOHN H. BURWELL 
ATTORNEY 


Adjusters—Auto, Casualty, Fire and Theft. 
Investigations, Appraisals and Adjustments. 
Trial of Cases in State and Federal Courts. 














KENTUCKY 





WICHITA Suite 846 Builders Exchange Bldg. 
MINNEAPOLIS 
Benj. F. Hegler A. V. Roberts ERNEST E. WATSON 
HEGLER & ROBERTS All Lines 
Represent Companies Only 
WICHITA Including Defense of Negligence 
936 Andrus Bldg. Minneapolis 
JOCHEMS & SARGENT BUNDLIE & KELLEY 
WICHITA 


SAINT PAUL 














Noble, Ayres, Black & McCorkle 
Attorneys specializmg in 
CASUALTY—FIRE—LIFE 


Insurance Litigation 
FOURTH NATIONAL BANK BLDG. 
WICHITA 





SEXTON, MORDAUNT & KENNEDY 
ATTORNEYS AND COUNSELORS 


Adjusters and Investigators sent to any 
place in the Northwest 


1601 Pioneer Building 
ST. PAUL 











JOHN P. HASWELL 
ATTORNEY AT LAW 
Lincoln Bank Building 


MISSOURI 





HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 








1315-1318 Equitable Building DES MOINES 





DETROIT 











GOLDEN & KAGAN 
Westminster Bldg. 
CHICAGO 








Silber, Isaacs, Silber & Woley 
Atterney & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 





Parrish, Cohen, Guthrie, 
Watters & Halloran 


Attorneys and Counsellors at Law 


Register and Tribune Building 
DES MOINES 


Walters, Hicks, Carmichael & Head 


(Formerly Henry C. Walters, and Walters 


Represent Companies Only 
916-20 Ford Bldg. 
DETROIT 








Henry E. Sampson Sidney J. Dillon 


SAMPSON & DILLON 
Attorneys and Counselors-at-Law 


Suite 61 Register & Tribune Bidg. 








DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 


1912-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 








Adjustments and Litigation in 
Central Illinois 
PEORIA 


1004 Peoria Life Bldg. 








Special Attention to the Law of DES MOINES 
Fire Insurance and Taxation — 
KANSAS 
JOHN E. CASSIDY BEECHING & HALL 
ATTORNEY Lawyers 
Pacilities, to attend Investigations, HUTCHINSON 


Insurance Ligitation in Cen- 
tral and Western Kansas 














LAURENCE W. SMITH 
Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS 

















igati dj ial » KANSAS CITY 
Sa = LOUISVILLE 

IOWA MICHIGAN 

ABBOTT, FAUNTLEROY, 
Jesse A. Miller I. D. Shuttleworth i ing reggae 
Oitver Hi. Miller Frederie M. Miller ALEXANDER & RUTTLE Liherty Central Trust Company Building 
- Attorneys and Counsellors at Law ST. LOUIS 
Miller Kelly Shuttleworth & McManus 1433-1434 Dime Bank Building Specializing in all branches of Insurance 
LAWYERS Litigation 








NEW JERSEY 





SAMUEL M. HOLLANDER 
COUNSELLOR AT LAW 


of C ce Bidg., Newark, N. J. 
Telephone 1140-1 Market 


Specialist in the Law on Breach of Warranty 
and General Insurance Cases 


Ch 1. 











OHIO 





HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 











It is worth your while to 
ADVERTISE 
in the National Underwriter 


1362 Insurance Exchange, Chicago 
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OHIO (Con.) 


A Directory of Responsible Attorneys Specializing 
in Insurance Law 


OKLAHOMA 





Rees H. Davis Fred J. Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
Guardian Bldg. 
CLEVELAND 


ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 











FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 


1024 Hanna Building 
CLEVELAND 








JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 








KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








MATHEWS & MATHEWS 
Attorneys At Law 


25 North Main St. 
DAYTON 








DENMAN, MILLER & WALL 
TOLEDO 








Harold W. Fraser 
Hampton G. Wall 
John W. Winn, Jr. 


HL T. Hanley 
Fraser, Hiett, Wall & Effler 


ATTORNEYS 
Suite 710 Home Bank Building 
TOLEDO, OHIO 








SOUTH CAROLINA 





CORNELIUS OTTS 


LAWYER 
SPARTANBURG 








TENNESSEE 





WILLIAM HUME 
NASHVILLE 





WASHINGTON 





ROBERTS & SKEEL 


John W. Roberts E. L. Skeel 
- ‘ Pearson William Truscott 
. Mote Elwood Hutcheson 
Tk 'E. Wilson Eugene F. Hooper 
SEATTLE 





WISCONSIN 





MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 


GREEN BAY 








RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 


ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investigators and adjusters sent threugheut state. 
412-415 First Central Bldg. 
MADISON 








Marshall, Melhorn, Marlar & Martin 


1032 Spitzer Building TOLEDO 
Edwin J. Marshall Elwyn G. Davies 
Donald F. Melhorn J. Lynch 











ANDERSON, DONOVAN & 
STEINLE 


Insurance Attorneys 


429 Broadway Milwaukee 





LAFAYETTE M. KYES 


General Insurance Attorney 


25 Years Insurance Experience 
Columbiana County and Eastern Ohio 
EAST PALESTINE 








BLOODGOOD, KEMPER & 
BLOODGOOD 


307-315 Mitchell Building 
MILWAUKEE 








Homer E. Carlyle Hermon N. George 


CARLYLE & GEORGE 
ATTORNEYS AND ADJUSTERS 
Automobile Casualty, Fire and Theft Claims, Invees- 
tigations, Appraisals, Adjustments, Legal Opinions 
Practice in State and Federal Courts 
Leading © 
Names Furnish 
5@3-4-5 





ed Upon Request 





YOUNGSTOWN 





Ads in this column 
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| CHANGES IN THE FIELD 





—_ 





HATCHER GOES TO TENNESSEE 





Becomes State Agent There for Scot- 
tish Union—Now Special Agent for 
Royal in Kentucky 





Edward F. Hatcher, 
Kentucky for the Royal under State 
Agent Milton C. Miller since Oct. 1, 
1925, when he succeeded Ed D. Schane, 
who returned to Atlanta, has resigned 
to go with the Scottish Union & Na- 
tional as state agent in Tennessee, with 
headquarters at Nashville. He succeeds 
Fred Cole, who resigned to enter the 
dairy business. 

Mr. Hatcher started with the Atlanta 
office of the Royal on leaving school. 
While in Louisville he has served as 
secretary of the Kentucky Fire Under- 
writers Association. 


EDWARDS IN MICHIGAN POST 


special agent in 


Becomes State Agent for Inter-State 
Fire of Detroit After Experience 
as Examiner in Home Office 


Vice-President P 
Inter-State Fire, 


. J. Moriarty of the 
Detroit, announces the 
appointment of Sinclair L. Edwards as 
state agent for Michigan, effective Jan. 
1. Mr. Edwards obtained his insur- 
ance training in the head office of the 
North British & Mercantile. New York, 
subsequently going to Detroit in the 
capacity of head daily report examiner 
for the Wayne County department of 
the North British & Mercantile and 
affiliated companies. He has also been 
daily report examiner for the Inter-State 
for all of Michigan, which is under 
the jurisdiction of Vice-President Mor- 
iarty, Detroit. 

George W. Tisdale will succeed Mr. 
Edwards as daily report examiner in 
the Detroit office. He is also a grad- 
uate of the New York office. 


Frank H. H. Rea 
Frank H. Rea, who has been special 
agent of the Queen in Missouri, has re- 
signed, effective Jan. 1. 


| OGILVIE TO NORWICH UNION 





C. C. Martin, Veteran Missouri State 
Agent of the Company is Retir- 
ing From Business 





NEW YORK, Dec. 22.—Kenneth S. 
Ogilvie, whose retirement as_ special 
agent in Missouri for the North British 
and several of its associated companies 
is announced, will assume the Missouri 
state agency for the Norwich Union Fire 
and the Eagle Fire, in succession to C. 
C. Martin, who has represented the com- 
panies in the territory for nearly 45 years 
and who. now retires from active service 
with the cordial good will and a more 
substantial recognition from its manage- 
ment. Mr. Ogilvie began his insurance 
career with the Kansas City local agency 
of R. B. Jones & Sons, subsequently be- 
came special agent for the Royal, more 
recently serving the North British com- 
bination in Missouri. His record has 
been a most creditable one. 


Morton L. Hughes 


The St. Paul Fire & Marine has ap- 
pointed Morton L. Hughes of Albany 
its special agent in eastern New York 
for the territory formerly reporting to 
Fowler & Kavanagh of New York 
City. Mr. Hughes has been in the em- 
ploy of the Newark Fire for the past 
seven years as special agent in New 
York state. Mr. Hughes will undertake 
his work with the St. Paul the first of 
the year. 


W. C. Rardin 


William C. Rardin, special agent for 


the United States Fire in Ohio, has re- 
signed and will become state agent of 
the Agricultural in eastern Ohio. 





H. A. Chadbourne 


Harland A. Chadbourne has been ap- 
pointed special agent of the Aetna in 
Florida, associated with State Agent 
Robert E. Currier and Special Agent E. 
G. Darling, with headquarters in Jack- 
sonville. Mr. Chadbourne has been con- 
nected with the Aetna for several years. 











By GEORGE 
GOOD INVESTMENT YEAR PROMISED 





The most notable of the many impor- 
tant happenings in the financial world 
during the year now rapidly drawing to 
a close was the declaration last week 
of a 40 percent stock dividend by the 
United States Steel Corporation, which 
means the transfer of more than $200,- 
000,000 from the surplus to the capital 
account of the corporation. While news 
of a “melon-cutting” by the United 
States Steel had been rumored on Wall 
street for several weeks, no one antici- 
pated that the distribution would be on 
anything like the scale it proved to be, 
and when news of the move-became pub- 
lic a roaring bull market developed on 
the Exchange, the like of which had 
not been experienced in many years. 
Stocks of practically all kinds were 
caught up by the wave of buying, many 
shares advancing from two to five points 

That there will be a reaction from 
existing figures before the end of the 
year is confidently anticipated, though 
the net figures will probably remain 
higher than they have been for some 
time. Should this prove to be the case, 
the insurance companies will 
marked gain in security values, 


particu- 
larly in home 


institutions that invest a 
goodly percentage of their funds in 
stocks. The reason for existing high fig- 
ures is primarily easy money, and the 
freedom with which it is seeking in- 
vestment. That certain of the indus- 


| VIEWED FROM NEW YORK | 


show a | 





A. WATSON 





trials are selling beyond their earning 
capacity is doubtless true, and these will 
unquestionably show declines later on. 


It is not thought, however, that there 
will be any material reduction in the 
price of standard railway securities, all 


of which are showing increased earnings 
and give every promise of continuing to 
do so for an indefinite period. 
x x x 
STEUERWALD SUCCEEDS THORN 


Capt. B. C. Thorn, manager of the Fi- 
| delity-Phenix Brooklyn office, retires 
from active business Jan. 1, after an 
active career of 50 years, this service 
dating back to the old Phenix Fire and, 
later, the consolidated Fidelity-Phenix 
Fire under the America Fore manage- 
ment. Captain Thorn went to the old 
Phenix of Brooklyn in 1877 from the 
well known local agency of Loomis & 
Thorn. He advanced through the of- 
fice until 1887, when he was made man- 
ager, which position he has most suc- 
cessfully filled since that time. In recog- 
nition the board of directors has shown 
its appreciation by continuing Captain 
Thorn’s salary. 

In success to Mr. Thorn the Fidelity- 
Phenix has appointed V. C. Steuerwald 
| manager of its Brooklyn office. The new 
| appointee is well equipped for the larger 
post, having served under Manager 
Thorn for 25 years, a large part of the 
time working among the brokers, by 
whom he is held in high regard. In 1919 
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Mr. Steuerwald was placed in charge of 
the Williamsburg office of the Fidelity- 
Phenix and of the Continental, since 
which time the business of the compan- 
ies has developed markedly. As man- 
ager of the Williamsburg branch, Mr. 
Steuerwald will be succeeded by Arthur 
Berg, who has a record thus far of 16 


years of continuous service with the 
companies, 
A record hard to beat is the 178 years’ 


service represented by the four men as- 
sociated in the management of the Fi- 
delity-Phenix Brooklyn office as follows: 
Capt. B. C. Thorn, 


manager, 50 years; 
3 F, Bisbee, assistant manager, 44 years; 
W. W. Andrews, cashier, 59 years; V. C. 


St teuern ald, manager of the Fidelity- 
ix Williamsburg office under Cap- 
Th 25 years. For the number 
in the tna tongteche 9 Brook- 
this 





lyn office, 


service obably repre- 
sents a record that cannot be duplicated 
and itself, is a great tribute to the 





company and to the managership of Mr. 
horn. 
*x* * * 
EXECUTIVE COMMITTEE MEETS 


I but paid to C. Weston Bailey, 


ite was 





of the American of Newark, 
1¢ Ss just completed 50 years in the 
that company, by the execu- 








Mr. Burchell served as a member of 
several important committees of the 
board and was its president from 1906 
to 1908. 

A large attendance marked the meet- 
ing. John B. Morton, former president 
of the National Board, and William R. 
Hedge, president of the Boston, were 
among the several out-of-town members 
present. 

* * * 
ACCOUNTANTS ELECT 

Hugh Thompson of the Queen was 
elected president of the Insurance As- 
countants Association of New York at 
its annual meeting last week. Other 
officers named were: First vice-presi- 
dent, W. N. Tipcomb, Springfield Fire 
& Marine; second vice-president, W. H. 
Galcott, Scottish Union & National; 


secretary, Ernest P. Smith, Norwich 
Union; treasurer, F. W. Maksen, Royal. 
T. D. Richard and A. H. Wightman 
of the Hartford were elected members 
of the executive committee. C. H. Peter- 
son, accountant for the Thames & Mer- 
sey, was the speaker at the meeting, 
taking as his subject, “Some Problems 
of Marine Insurance Accounting.” 


* 2. & 
WILL ADDRESS EXAMINERS 


The speakers at the next meeting of 




















mmittee of the National Board at | the Examining Underwriters Associa- 

ing last week. By a rising vote a | tion of “ey York, which will be held 

t! [ “respect, admiration and af- | Feb. 3, will be Paul B. Sommers. vice- 
fe was adopted. A memorial on! president of the American of Newark, 
the George W. chairman | and Laurence E. Falls, assistant secre- 
f the board of the Queen, was adopted. | tary of the Columbia Fire of Dayton. 
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ey ng ers were ne approved DY the 
Underwriters’ Laboratories and thus 
he agents who availed themselves of 
r ri tributior or these ere strenu- 
( criticizes The Chicage 3oard 
adopted a special resolution on this mat 
er J the advertisement of the Car 
yne Chemi Company there was a 
atement to the effect that “the chem: 
cal shipped in this extinguisher has met 
he test standards of the National Board 
of Underwriters 
The National Board immediately took 
the matter up with the company, point- 
ng out that the National Board does 





i wave that swept 


uesting that its name be immediately 
removed from the extinguisher and from 
all advertisem ents. The Carbine Chemi- 
ex] plained that it was led 
use of the phrase through the 
fact there appea red on letter- 
head of the Underwriters’ Laboratories, 
letter siedatinn their require- 
nts for fire extinguishing liquids, a 
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PFAFF BECOMES A PARTNER 








x * 


DECEMBER LOSSES HEAVY 


Vestern department loss mana 
g that there indica 
I 1926 will end in a 


Ay  @e = > aa 
ylaze of glory The favorable loss 


gers 





every 





njoyed 
months appears to 
the discard and 
December will 
form and establish a high 
losses. There has 
but the great 

have 

is making an 


s of 


been « jor 


T)2 \ } 2 
past two or three 


nave been thrown into 


from present indications 
noid true to 
point in fre been no 
mass ol 
made an agyrevate 
inroad into the loss 
company. The cold 
the entire country last 


ce nflagratior ; 


nall losses 
which 


unt the 








week, carrying the temperature well be- 
low the zero mark, brought the usual 
flood of fire losses and these have ap- 
peared to continue, in spite of the fact 
that the cold wave has disappeared. It 
is disconcerting to the underwriters, 
however, who had hoped that December 
would hold the improved loss ratio that 
had been enjoyed during the past two 
or three months and thus guarantee that 
the disastrous experience of the early 
months of the year could be overcome 
and a marked improvement over 1925 
recorded for this year. The December 
losses are particularly troublesome for 
the adjusters, who express the opinion 
that many are due to the liberal adjust- 
ment practices of the past which 
couraged claims. 
ie @ 
NATIONAL’S BOWLING 


en- 


LEAGUE 


The National Fire of Hartford west- 
ern department has organized a bowling 
league consisting of six office teams 





The first games were played Friday. The 
teams are fairly matched. The resul 
of the first night’s games are: 
Won Lost 

oo gh, rere 2 1 
ee. rrr 2 1 
Meyers ROGGIATS ...cccccces 2 1 
OS eS B® rr ee 1 2 
Warrell’s All Stars.......... 1 2 
Rossow’s Lucky Strikes..... 1 2 

Ernie Rossow, captain of the Luck 
Strikes, had the highest score of the 
evening, 221. 

x * * 
PAST PRESIDENTS DAY 

Arrangements have been made by the 
goodfellowship committee of the Chi 
cago Board to have a second annua 
“Past Presidents ae, Jan. 13 at the 


This custom was 
year ago, when all the 
former presidents were featured at th: 
head table and given a strong hand 
James I. Naghten, the retiring president 
will preside, and in all likelihood Charles 
Nelson Biship, the second oldest past 
president in point of service, will speak 
for the guests of honor. L. O. Kohtz is 


Union League Club 
inaugurated a 


the oldest ranking past president and 
spoke last year. 
x<* * 
GABRIELSON IS PROMOTED 


A. G. Gabrielson has been appointed 
assistant manager of the Cook county 
department of the America Fore com- 
succeeding Walter Samet, who 

ently resigned. Mr. Gabrielson has 
been manager of the brokerage depart- 
ment in the Chicago office of the Amer 
ica Fore companies. He started his 
insurance career with the Hartford Fire, 
ecoming an examiner in the western 
department of the American Eagle 
after that department was es- 
tablished in Chicago. He was later made 

agent in the Illinois field. He 
has had an excellent training in this 
will be an able assistant o! 
Coleman, manager of the 
department. 
Charles J. Lingenfelder is being trans- 
Illinois field work for the 
Phenix to succeed Mr. Gabriel- 
manager of the brokerage de- 


panies, 


shortlv 
state 
and 

George H. 


Cook county 


ferred from 


OPPORTUNITIES 


This 
place 
may be 
sands of 
men 
Advertisements 
ceived before 
Wednesday are 
current issue 
“Opportunities” 
are $5.00 an 
tion 


The National Underwriter 
Chicago 


column serves as a market 
where insurance wants 
made known to thou- 


interested insurance 


which are re- 
9:00 A. M 
inserted in the 


advertisements 
inch for one inser- 





Farm Agency for Sale—Located in 
one of the best farming communi 
ties in northern Illinois. Doing a 
good business Write U-20, Care 
The National Underwriter for par 
ticulars, 
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partment. Mr. Lingenfelder started 
with the Fidelity-Phenix as an office 
boy and worked his way through var- 
ious departments, about ten years ago, 
assuming field supervision of the survey 
iepartment in Illinois. He later took full 
charge of the northern section of the 
state contiguous to Chicago. He is 
one of the old guard of the Fidelity- 
Phenix. 
x * * 
GOES WITH CHILDS & WOOD 

Norman B. Nestlerode, who has been 
with the western department of the 
Liverpool & London & Globe for the 
past ten years, is going into the local 
yusiness in Chicago as a broker with 
Childs & Wood. Mr. Nestlerode began 
his insurance career with that firm 18 
years ago and went with the Liverpool 
& London & Globe as manager of the 
automobile department in the western 
department. Four years ago he became 
a special agent to help local agents de- 
velop special lines. He has assisted 
agents in the 14 states of the western 
department particularly in developing 
use & occupancy insurance on which 
he is an expert. His position was al- 
most unique. Many companies have 
improved risk experts to assist agents 
but few have a special man on use and 
Mr. Nestlerode is 


occupany. an ex- 
pert with sales ability and has decided 
to make a connection where he can de- | 
velop his own business. 
“2s * 
AETNA’S CHRISTMAS PARTY 
The annual Christmas party of the 


employes of the western department of 
the Aetna will be held on Thursday 
evening of this week at western depart- 
ment headquarters. There will be a 
dinner, a Christmas tree with presents 
tor all the employes, and the affair will 
© concluded with dancing. 
ee » 


DISCUSS PROPOSED CHANGES 
An informal meeting of the members 


the Chicago Board was held 
week to consider the recommendations 


ot 





| Hibernia ’ 
| change the name to the Metropolitan | 


last | 


tor the ¢ontrol of. commission, broker- | 


ige and, the eligibility of members, 
irawn up by Ernest Palmer, manager. 
It was at first thought that meetings 
ot this character would be held each 
week, but it has been decided to post- 
pone them during the holiday season, 


and Mr. Palmer’s recommendations will | 
not be again discussed until the annual | 


meeting Jan. 13. 

\t the gathering last week every phase 
0 Mr. Palmer’s recommendations was 
considered. The majority seemed to be 
n favor of permitting brokers now es- 
tablished to continue to receive the ben- 
efits of office quarters and office service 
without being compelled to withdraw 
trom the Class 1 offices offering these 
iccommodations. Mr. Palmer in his 
plan proposed that brokers so situated 
xe compelled to withdraw from the Class 
| offices to which they are now attached. 

The sentiment seemed also to favor 
the imposition of $10 annual dues on 
Class 2 members. There are now more 
than 5,000 Class 2 members from whom 


no membership fee is collected. The 
Chicago Board pays $11,000 annually 
tor a bond covering its various mem- 


bers, and 90 percent of the defalcations, 
it is stated, are from those in the Class 
> ranks. Mr. Palmer's 
tions will be discussed at various meet- 
nes before they are formally acted upon, 
ind it consequently probable that 
there may be several alterations or re- 
visions in them before they are put 


18 


to 
t vote 
* * + 


A. b. BAHR & CO, INCORPORATE 


\lion E. Bahr & Co. of Chicago, here 
totore conducted by Alfon FE. Bahr as 
i general insurance brokerage business, 
1as been incorporated. Mr. Bahr will 
© president and treasurer; Franklin D 
Walberg, who has been *ssociated with 
Mr. Bahr for the past years, to 


Six is 


ve first vice-president; Charles E. Evans, | 


recommenda- | 


|} Surety 


circles. 
L. Shepard & Son in 1901, and later 
founded the Alfon E. Bahr & Co. organ- 
ization. He is a pioneer of the upper 
Michigan avenue district and is the first 
insurance man in Chicago to use bill 
boards and radio for advertising. Mr. 
Bahr also is well known to the public 
in connection with the business slogan 
he has used for some time, “Insurance 
that Insures,” and also for the variety 
of his window displays, the offices of 
the 

floor. 


A. F. Shaw & Co., with whom he was 
connected five years. He is an over- 
seas veteran and after his separation 


from the government service became as- | 
sociated with Eliel & Loeb Co., where | 


he remained three years. 

Mr. 
business prior to joining the Bahr organ- 
ization some five years ago. He was 
president of one of the state boards of 
examiners under ex-Governor Deneen 
and is the father-in-law of Judge Edgar 
A. Jonas of the municipal court of Chi- 
cago. 

Mr. Parker is head of the engineering 
and service department of Alfon E. 
Bahr & Co. He formerly was connected 
with the Chicago Board. 

aa * * 


CHANGE NAME TO METROPOLITAN 


The directors 


of the Metropolitan- 
of 


Chicago have voted 


Fire. The Metropolitan Fire and the 
Hibernia Fire were two companies man- 
aged by N 
They were combined and took the 
hyphenated name. It has seemed cum- 
bersome so the old name of the Metro- 
politan Fire is resumed. 
*x* 
GOOSE 


ILLINOIS BLUE LUNCHEON 


The Illinois Blue Goose will give a 
luncheon at the Hotel La Salle in Chi- 
cago, Dec. 27, it being known as “Man- 
agers Day.” 
manager of the Sun and past most loyal 
grand gander of the Blue Goose, will 
preside. Ernest Palmer, manager of the 


} Chicago Board, will speak. 


* 4 
superintendent of 
farm department of the West- 
chester Fire, will broadcast a short talk 
on “Christmas Tree Fires” from Station 
WLS Dec. 24, 


* * 


Elmer Davis, 


western 


at noon, 

H. A. Willer, underwriting manager of 
the National Security Fire at Chicago, 
and W. P. Robertson, assistant manager, 
visited the home office of the company 
at Omaha last week. 

* * a 

Allen of New York City, 
the president of the National 
and the New York Indemnity, 
was in Chicago early this week en route 


kk. 
ant 


Mv. 
to 


ASSISt- 


}to his old home at Helena, Ark 


*x * * 
J. (, Griffiths of San Francisco, Pacific 
coast manager of the Commercial Union 
who has been at the head office in New 


York, is spending some days in Chicago 


American Automobile’s Good Showing 





The American Automobile of St. 
Louis will report in the neighborhood 
| of $7,000,000 in premiums this year. 


Last year its premiums were $6,196,288. 
It has been one of the outstanding suc- 
cesses of the specialty companies. The 
Chicago office under Manager C. C. 
Kinney will report in premiums $700,000, 
2 gain of $100,000 over 1925. 


Death of George J. Reimer 

George J. Reimer, manager of the 
Underwriters Adjustment office at St. 
aul, died at his home there last Satur 
day, tollowing a heart attack Mr 
| Reimer had just returned from an auto- 
|mobile drive when. stricken He was 
55 6vears old and had been engaged in 


the insurance business for 27 vears. He 
| started as an independent adjuster at 
St. Paul and six vears ago went with 


iso with the Bahr organization for a | the Underwriters’ Adjustment Company, 

number of years, will be second vice- | opening its St. Paul office, of which he 

resident and John C. Parker will be | has been manager up to the present 

secretary. | time, and one of the organization's keen 
Mr. Bahr is well known in insurance | est adjusters. 


He started his career with W. | 


corporation being on the ground 


Mr. Walberg started his career with | 


Evans had retired from active | 


to | 


Naghten & Co., of Chicago. | 


John F. Stafford, western | 


the ! 
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Capitalize 
Your Opportunity 


As your client’s insurance counsellor 
you have a better opportunity to recom- 
mend an appraisal* than anyone else. 


A large percentage of appraisals* made 
by the Lloyd-Thomas Company revealed 


the need for further insurance. 


Such facts are significant. They aid you 
to capitalize on your opportunity. 


*““WHAT 


iS AN APPRAISAL?—Ir is 
of stock 


insurable property 
Each item o 
The amount 
sound insurable value is 


“ITS ADVANTAGES—Ist—It 
mg been written off J 

2nd—It gives the agent, th 
property 3rd—It makes 
nearly every instance it « 
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CAR AND GENERAL | 


INSURANCE CORPORATION, LIMITED 


United States Head Office, 95 Maiden Lane, New York 


HAROLD R. HATCH, General Agent, 44 Kilby St., Boston, Mass. 

A. N. HAMILTON, Special Agent, 435 Walnut St., Philadelphia, Pa 
H. B. HAYWARD, State Agent, 39 Van Houten Place, Belleville, N. J. 
J. MARSDEN, Special Agent, Commonwealth Bldg., Pittsburgh, Pa. 
FRED E. POTTER, State Agent, 453 West Water St, Elmira, N. Y. 

















THE NATIONAL 


UNDERWRITER 





December 23, 1926 























CONWAY BUILDING | 


111 West Washington Street | 
CHICAGO | 








Timmpunan 


i Ss 














VE ARE PLEASED TO OFFER 
branch off, 


Space in 


general 
building 


and 
this 


companies 





ICS 
ractive ofnce 


apyliile alti 


\lso one entire floor containing 21,000 square feet 


unsurpassed 





Pye, Mana 
Phone: ¥r 


WituiaM S. 
Room 1243 


ger 
S 


anklin 4850 














National Inspection Company 


d 1903 


Incorporate 





This corporation reports on the underwriting aspects of heavy manu- _ | 
facturing and mercantile properties throughout the following states: 
Michigan Indiana Kansas 
Wisconsin Illinois Kentucky 
Minnesota lowa Tennessee 
Ohio Nebraska Oklahoma 
Missouri 


Managed t 
H. B. ot 
West Jackson Bivd., Chicago, IN. 


J. G. Hubbell 
223 











INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO AUTOMOBILE 
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LIQUIDATION OF FAILED 
COMPANY IS DELAYED 


CONTEST PENINSULAR CLAIMS 


Grand Rapids Trust Company, Receiver, 
Puts Up Fight in 43 Cases 
Against Institution 


GRAND RAPIDS, MICH., Dec. 
—The Grand Rapids Trust Company, 
receiver for the Peninsular Fire of this 
city, has filed 43 contests of claims 
against the defunct company in circuit 
court here, it was announced late last 
week. Litigation had been started in 
some instances before the receivership 
was resorted to, it is said. About $225,- 
000 has been paid out since on claims, 
officials of the trust company say, 


9° 
wwe 


but | 


circumstances surrounding the 43 cases | 


contested indicate, it is declared, that | 
valid claims do not exist in these in- 
stances. 


Chief among the contested claims 


1s 
Company. The 
contracts on which this claim is based 
are void and that the claim is therefore 
uncollectible. Suit was brought some 
time ago in this case and the matter is 
pending in superior court. Settlement 
has been made according to the marine 
creditors’ trust in other cases, it is main- 
tained, invalidating these claims, also. 
Other claimants have elected to obtain 
satisfaction from third parties and so 
have spoiled their claims on the Penin- 
sular, it declared. Claims of stock- 
holders are held void by the receiver. 
Three insurance companies, the Amer- 

General, West American, and the 


is 


can 
Pimianns & Mechanics, are listed among 


| Surance 


| Thomas S. Ridge, Jr., 


NEW EXECUTIVES HAVE 
PROVED THEIR ABILITY 


KANSAS CITY BOARD ELECTS 


Named as Presi- 
dent of Local Agents Organization 
for the Coming Year 


KANSAS CITY, MO., Dec. 22.—The 
Insurance Agents’ Association of Kan- 
sas City at its annual meeting elected 
the following officers: Thomas 5S. 
Ridge, Jr., of the Ridge Insurance 
Agency, president; A. H. North, Scar- 
ritt & North, vice-president; Fred V. 
Griffith, W. B. Johnson & Co., treasurer. 
The executive committee members are 
Orville Anderson, Anderson & Bram- 
well, and Joseph Ashton of the Joseph 
H. Ashton Company. 

“Mr. Ridge, tlie new president of the 
association, well known among in- 
men Kansas City, where he 


is 
in 


| has been in business for the past ten 
that of the City of New York Insurance | 


receiver contends that | 


| chairman 


Mr. Ridge’s father was an insur- 
man before him, and he took over 
father’s business. He was general 
of the committee which 
handled the convention of the’ National 
Association of Insurance Agents when 
it was held here last year and has been 
active in association work since his en- 
trance into the insurance business. 


years. 
ance 
his 


Jennings Guest of Honor 


Charles E. Jennings, a retired member 
of the western department staff of the 
National Liberty, was the honor guest 
at a dinner given by the employes of the 
company in Chicago, Wednesday eve- 
ning. Mr. Jennings was with the com- 
pany 41 years and was honored on this 


| occasion by the presentation of a gold 


the claimants against whom contests | 
were filed. Marine insurance contracts 
are understood to be involved in many 
of the contested cases. 

National Union License Restored 

OKLAHOMA CITY, Dec. 22.—The 
license of the National Union Fire of 
Pittsburgh to do business in this state 


has been restored. Insurance Commis- 
sioner Read stated that the issue 
tween the company and the department 
arose over the company’s failure to re- 
fund the unearned portion of the 
premium due the Healdton Oil & Gas 
Company. It seems that the company 
never received the premium and declared 
that it should not be held liable. 


Delaney Made President 


At the annual meeting of the Albany 


| Bureau will be 
be- | 


| and hail department of the 


of New 


Field Club, held at the Hampton Hotel, | 


Albany, N. Y., on Dec. 17, the following 
officers were elected for the coming 
year: President, John W. Delaney, 
Liverpool & London & Globe; vice- 
president, C. A. Tillotson, London & 
Lancashire; treasurer, LeRoy T. Brown, 
Continental; secretary, James R. Ryan, 
New Hampshire Fire; executive com- 
00 slg: = oc Grebert, General Ad- 
justment bureau, chairman; George 


Duxbury, special agent, Pennsylvania 
Fire, and John W. Summers, state 
afent, Home. 
Soliciting Tourist Floaters 

Companies writing tourists floater 
poli ies suggest that now is the time to 
make a drive for all risk coverage be- 
cause many women will be given fur 
coats and neck pieces for Christma 
presents. 


Blue Goose Plays Santa Claus 


KANSAS CITY, MO., Dec. 21 The 
Heart of America Blue Goose, acting 
through D. R. Ford, state agent for the 
Springfield Fire & Marin« vill again act 
ra Santa Claus to the children in the 
Ozark mountains of Missouri Mr. and 
Mrs. Ford will leave Kansas City Sunday 
laden with everything to make Christ- 
mas a little brighter for the children in 
the Ozarks of southern Missouri. Al- 
though they will be a little late, they 
fee] sure that they will be no less wel- 
comed by their small mountain friends 


watch by H. A. Clark, western manager, 


the gift of the western employees. 


To Hold Annual Meeting 


The annual meeting of the board of 
governors of the Rain & Hail Insurance 
held in New York Jan. 
organization, of which J. B. 

manager, operates the rain 
Aetna, North 
America and Springfield group. 


17. This 
Cullison 


is 





Alling’s Condition Improved 
NEW YORK, Dec. 22.—Friends of 
J. W. Alling, president of the Security 
Haven, who has been seriously 
ill for some time, will be glad to know 
that his condition is somewhat improved. 


Report on Citizens Mutual 


reported examination of the Citi- 
zens Mutual Automobile of Howell, 
Mich., brought up to July 1, shows net 
premiums for the six months $821,083, 
total income $839,043, losses $405,582, 
total disbursements $702,525, assets 
$850,853, premium reserve $624, 413; un- 
paid $133,867, surplus $72,968, 


The 





losses ‘2, 


Marine fheasbitiinn Case 


“Perils of the Sea” 
that the meaning of the words 
the sea” as used in marine insurance has 
been firmly established in legal lore as 
including only extraordinary perils, such 
as stress of weather, wind and lightning, 
and such facts must be proven in addi- 
tion to mere proof of damage or theft of 
shipment Union Marine vs. Stone & Co.,, 
U. S. Cir. Ct. of Appeal 7th Circuit. 


Held 
“perils of 


Construed 


Central Kansas Club Meeting 


WICHITA, KA Dec, 22.—The guests 
the Central Kansas Field Men's Club 

week were Dwight Smith, president 
Kansas Association of Insurance 
Agents: CC. L. Ives of the Retail Credit 
Company, and Harry Rogers of the 
Weste Actuarial Bureau Mr. Smith 
gave a short of the proposed 
Kans insurance and requested 
the field support in the passage 
the proposed law Ives gave a 

covering a part field covered 
his organization. Rogers dis- 
ssed the ition rural fire pro 


etion 


rn 
summary 
code, 
securing 
Mr. 
the 
Mr 


of 


of 


propos 
te 











XUM 





rance 
Scar- 
d V. 
surer, 
Ss are 
yram- 
yseph 


f the 
yr in- 
re he 
t ten 
nsur- 
over 
neral 
vhich 
ional 
when 
been 
5 en- 


mber 
| the 
ruest 
f the 
eve- 
rom- 
this 
gold 
ager, 


d of 
ance 
Jan. 

B. 
rain 
orth 


5 of 
rity 
usly 
now 
ved. 


*iti- 
vell, 
net 
083, 
582, 
ets 
un- 


XUM 





December 23, 1926 


THE NATIONAL UNDERWRITER 








EXPERIENCED MEN BACK 
OF NEW ORGANIZATION 


SPECIAL SERVICE CONCERN 
Former Insurance Commissioner T. S. 


McMurray of Indiana and His As- 
sociates Organize New Enterprise 


T. S. McMurray, Jr., Inc., is the name 
of a new insurance company service 
corporation formed this week with 





THOMAS S, McMURRAY 


$10,000 capital by 
ray, Jr., former Indiana insurance com- 
missioner, Stuart A. Coulter, for the 
past seven years deputy insurance com- 
missioner, and C. O. Van Horn, chief 
examiner of the state insurance depart- 


of Fire Policy.—In Western Assurance 
White, Supreme Court of Arkansas, 
286 S. W. 804, the insured took out a 
policy in his own name upon a building 
owned as tenant by cntirety with his 
wife. The policy limited the concurrent 
insurance on the building to $4.000, The 
| policy also pt rovided that it should be 
void if the interest of the insured be 
other than unconditional and sole ow1 
ership. 
Following this the insured took out 


} amount 


owner of 


| ground that there had been a 


| that 
| by 
| in the terms of the policy. 


| 


Thomas S. McMur- | insurance companies oi 








THE FIELD OF FIRE UNDERWRITING 








{Lr - 


| SOME RECENT COURT DECISIONS IN | 
i} \ 
i} 
| | 





Provision of Fire Policy Limiting , 
Concurrent Insurance Held May Be} 
Waived. Tenant by Entirety Held Not 
Sole Owners of Property Within Terms | 








exce eded the 
“A 

allowed 

rred and 


nsurance which 
of concurrent in 
the policy. A loss 
company den 

that the excessive ins 
the policy void, and further the 
was voided because the insured 
not the and unconditional 
the building covered. 


idditi 


qs 
10Nal 1 


under 
the 


occu 
the 
ren- 


ied liability on 
ground 
dered 
policy 
Was 


urance 


sole 


Insured Won in Trial 
in a 
This 


resulted 
insured. 


trial 
of the 


Che 
iavor 


judgment in 
was on the 
waiver of 
clause, and 
the property 
a sole owner with- 


the concurrent insurance 
the insured holding 


the entireties was 


| question 





On appeal 
the higher court in reviewing the record 


| ment for seven years. It is the purpose 
| of the company to give special service to 
all cli in- 
cluding special audits and examinations 
as well counsel. Mr. McMurray is well 
known in fire, casualty and life insur- 
ance fields through his administration as 
state insurance commissioner and_ his 


isses 


in réspect to the waiver of the concur- 
rent insurance clause said: 
“The validity of a clause in an insur- 


ance policy limiting the total concurrent 





insurance, and invalidating the policy if 
that amount is exceeded, has been fre- 
quently recognized by this court; in* 
deed, it is recognized and enforced uni- 
versally, but it has been held by this 
and all other courts that, while the clause 
is valid, it may be waived. 


Knowledge of Excess Insurance 





“Without setting out the testimony 
showing knowledge of the excess of in- 
surance, may be said that the testi- 
mony warranted the jury in finding t that 
the agent of the appellant company had 
such knowledge of this fact, and that 
its conduct was thereafter such as to 
reasonably imply a purpose not to insist 
upon a forfeiture of the policy on that 
account, and, this being true, the verdict 
of the jury finding that there was a 
waiver of this provision is conclusive 
of that fact.” 


The court second 
f : 
ce com- 


whether or not the 


next 


turnec 
raised the 





pany relative to 
insured was the sole owner of the prop- 
erty, as required by the policy. In pass- 
ing upon this point the court said 
“Upon the second question, it may be 
said that the undisputed testimony 
shows that appellant and his wife were 
(CONTINUED ON PAGE 31) 
previous experience as head of the In- 
dianapolis Fire Inspection Bureau. Mr. 


McMurray is also vice president of the 
Bankers Trust Company of Indianapolis 
and a director and member of the finance 


committee. The new corporation has 
taken offices at 752 Bankers Trust 
building. 


| EASTERN ASSOCIATION 
PLANS ARE DISCUSSED 


HOLD MEETING IN NEW YORK 
New Governing Body Expected to Be 
Stabilizing Force—Have Get To- 
gether Dinner 





NEW YORK, Dec. 22.—Officials of 
the great majority of the fire companies 
olding membership in the recently 
formed Eastern Underwriters Associa- 
tion held a “get together dinner” here 
last evening. R. M. Bissell, president of 
the organization and of the Hartford 
Fire, acted as presiding officer. 3rief 
talks appreciative of the high accom- 
plishments anticipated for the new as- 
sociation were made by Mr. Bissell, 
Edward Milligan, president of the Phoe- 
nix of Har ford: Ralph B. Ives, president 
of the Aetna, Whitney Palache, United 
states manager of the Commercial 
‘'nion: Paul Haid, president America 
Fore Companies; C. A. Ludlum, vice- 
president Home: Neal Bassett, president 


Firemens of Newark: Gustavus Remak, 
Jr.. president State of Pennsylvania, and 
othe rs 
General Gathering Held 
\ gel 


members 


of association 
today at which 


gathering 
progress 


eral 


in 


1s 


the history of the organization will be 
briefly touched upon and reports had 
from various important committees. As 
President Bissell pointed out, the East- 
ern Underwriters Association embraces 
within its membership a far larger num- 
bet company executives than any 


organization in the history of the 
business and the new body should prove 
a stabilizing force in fire menrenes that 
will for its material upbuilding. 


other 


make 





Position often has less influence than 


' disposition. 
































| Total Admitted Assets......... 


FINANCIAL STATEMENT 
United States Branch 


NION INSURANCE SOCIETY | 


of Canton, Ltd. 


DECEMBER 31, 1925 


ASSETS 
Bonds and Stocks (Market Values). . 
Cash and Bank Deposits............... 


.$5,399,570.35 
747,434.01 


Agents’ Balances ..... fedetwnesecaneae, ee 
| Due from Other Companies............ 8,113.84 
| Accrued Interest on Bonds.......... 71,737.20 





.. .$7,058,049.87 


Ulric S. Atkinson, 


175 West Jackson Boulevard - - 


LIABILITIES 
Reserve for Unearned Premiums....... 
Reserve for Unadjusted Losses....... - 
and Other Expenses.. 30 


Reserve for Taxes 


Surplus to Policyholders 


(Including Statutory Deposits) 


Increase in Surplus... 


Assistant United States Manage 


CHI 


. $437,177.49 


MARSH & McLENNAN, United States Managers 





$3,891,775.21 


3,166,274.66 





$7,058,049.87 | 





CAGO, ILLINOIS 














THE NATIONAL UNDERWRITER 








9° 


wi, 


December 

















THE NATIONAL UNDERWRITER | 


en THE WESTERN UNDERWRITER 





PERSONAL SIDE OF THE BUSINESS 











Cincinnati and New York. 
GEMUTH, Secretary; 
NORA VINCENT P. 


CINCINNATI OFFICE, 420 E. Fourth St.. 
E. R. SMITH. Statistician; ABNER THOR 
NEW YORK OFFICE 
80 Maiden Lane, Tel. John 1032 
GEORGE A. WATSON, Associate Editor 
SAN FRANCISCO OFFICE 


417 Montgomery Street 
R. H. LANEY, Resident Manager 





Published every Thursday by THE NATIONAL UNDERWRITER COMPANY, Chicago, 
SOREN L WOHLGEMUTH, President; JOHN F. 
HOWARD J. BURRIDGE, Gen'! Mgr.; 
AUL, Vice-Presidents; 
Manager; GEORGE C. ROEDING and O. E. SCHWARTZ, Associate Managers. 
C. M. CARTWRIGHT, Managing Editor 
HOWARD J. BURRIDGE, Associate Editor 
FRANK A. POST, Associate Editor 
CHESTER C. NASH, JR., Associate Editor 
PUBLICATION OFFICE, Insurance Exchange, CHICAGO. Telephone Wabash 2704 


Telephone Main 5781 RALPH E. RICHMAN, Manager; | 


P, 


Entered as Second-Class Matter February 24th, 1900, at Post Pe at Chica IlL., Under Act, March 3, 1879 


Subscription Price, $4.00 a year;in Conia. $5. 00 a year. 
In Combination with Life Insurance Edition, $5.50 a yea: ; Canada $7.50 


WOHL- 
. E. WRIGHT and 
WILLIAM A. SCANLON, Southwestern 


JR.. Director Life Insurance Service Dept. 
NORTHWESTERN OFFICE, DES MOINES 
307 lowa ae l pa Bidg., Tel. Market 3957 
jJ.M PSEY. Manager 
cueiier OFFICE 
1015 Tonmapesentin Bidg., Tel. Randolph 3933 
. M. KOENIG, Resident Manager 








Saale Ce Genius 20 cents 








Associated Business Papers, Inc. 





Member of 
AUDIT BUREAU OF CIRCULATIONS 


National Publishers Assn., 


Inc. 








As the Counsel Warned 


THE persistent warning of insurance 


the 
in underwriting procedure have been jus- 


tified 


counsel as to inroads of the courts 


by the important case of the FEDERAL 
Lrre of Chicago, which is now before the 





States Supreme Court and 
if upheld in its present status, 
as seems probable, will establish one 


the most important precedents yet 
disability underwriters. 
known as Jennie M. Rascoe 
Life, at the 
health and accident 
derwriting and claim adjustment work 


will 


placed before 


Chis case, 


vs. Federal strikes very 


undation of un- 
for a read- 
by 


and, if sustained, call 


in underwriting practices 
panies handling both disability 
urance and the 


rance. It 


disability 


disability clause on 


is being closely 
in- 
de- 
court will doubt- 


all for immediate and concerted 


by all and life 
underwriters and a final 


cunpreme 
upreme 











actior these companies. 
The case, which has been discussed 
requent in t news columns, is fa- 
r all disability underwriters. It 
an unu SI case as far as the pro- 
edure during ti! litiga Was con- 
ern nd the final was 
¢ ar The case arose hville, 
Tent over ac nt acci- 
dent polic ho | ee! indemnity 
rom the time of the accident in 1922 
1923. Upon advice of several com- 
etent physicians the company de- 
é ility on the basis of per- 


- c 
Dility Vas 





Jicat 
adisal 





ughnt by the Cl 


remov 











tru 
appe 
“ 
P at dant, 
‘ to prepar« 
< aw ase tne deiense having been 
rome uy entirely or the basis of a 
ancerv uit 
) gw the triz the cc pe YS Ow! 
ore ; was usec as S witne tc state 
< The é expert tancyv <¢ tne p cy 
der woulc be anc what the tota 
amount due or the basis OI commut 
; 1 A t+} ‘ #1 ’ 
on would be. AltTnougr ine counsel! 
, ¢ 3 } ¢ & that +} Wf 
f aele dat ] rote tec na ne jie 


expectancy table applied only to well 
lives and not to disabled lives and that 
life expectancy commutation did not 
take into consideration the possibility 
of either recovery or death of 
dividual case, 


the in- 
the court upheld the ap- 
peal of the complainant and decided for 
the policyholder with a judgment of 
519. carried through 
the court of appeals to the United States 
Supreme Court which rejected a petition 
for a writ of certiorari. Counsel for the 
FeperaAL Lire then filed a petition for a 
the petition for a writ of 

this is before the 
though there is only a faint hope 
the previous decision. 
now vital 
and life 


$21 The case was 


rehearing of 


certiorari and now 
court, 
of < 


4 in 
This 


change 

case as it stands is 
disability underwriters 
lerwrite It applies particular 
to accident but it can 
be extended to cover all disability 
disability It 
involves the fun- 
adjustment and will 
a dangerous procedure for the 


ters 


in 


an policy, 





and clauses. is 


because it 


of claim 





companies in the future to reject a 
clain If a rejected claimant can go 
into court and file a lawsuit, rather 
than a chancery suit, and secure dam- 
ages on the basis of the commutation 
of life expectancy, the companies will 
face a hazard which will disrupt the 
entire business. The filing of a dam- 
age suit of itself on the grounds of a 
breach of contract, in the event of a 
denial of liability, will make the denial 
of liability almost prohibited ground 
for the claim department. In addition, 
the granting of lump sum judgments on 


the basis of the summation of indemnity 
or life expectancy creates a hazard 
which present rates can certainly not 


meet and probably present underwriting 


practices and policy forms cannot 
handle. The attention of the court has 
been directed towards the upheaval 
which this decision will make in under- 


writing practices, 


gone 


7 
Strix 


but thus far this ap- 
unheeded by the court. 
the of 
procedure with the ma- 


peal has 


F 
a ing case of inroads 


udicial 


intricate 
iery of underwriting and its solution 


will require the concerted effort of 

ar Hasttttie aad ths lorwrit ; 
every disability and ilie underwriter in 
the country and that in- very short 
order 








A. S. Jones of Louisville, farm spe- 
cial agent of the Home of New York, 
died last week. He had been with the 
Home 10 years. He was formerly a 
local agent and banker at Owenton, 
Ky. He had been ill for four months. 

remember Gander 
veteran field man of 
Louisville, Ky., at Christmas by send- 
ing greeting cards to him has been 
made by Wirt Leake, 
gander of the Blue Goose, 
bulletin sent to all ponds. 


A request to 
Stephen French, 


most loyal grand | 
through a | 
Mr. French | 


has been confined to his bed for eight | 


or ten years due to paralysis. 
Loyal Grand Gander Leake, 
ited him recently in 
that he 
interest 
the fire 


Louisville, stated 
is 
in all matters pertaining to 
insurance business. 


A unique holiday greeting card is 
being sent out by Wirt Leake, most 
loyal grand gander of the Blue Goose, 


Most | 
who vis- | 


cheerful and takes a live | 


to all most loyal ganders, wielders, past 
and present grand nest officers, dele- 
gates to the 1926 grand nest meeting | 
and all grand nest committee mem- 
bers. Instead of the _ time-honored 
reindeer pulling the sleigh of . Santa 
Claus, the card depicts two blue geese 


in flight, pulling the sleigh. 

Edward E. Howell, 
Howell & Son agency of Omaha, is criti- 
cally ill at his home following a heart 
attack last week. Mr. Howell is one 
of the most prominent men in the state 
being actively identified with Democratic 


head of the E. E. 


politics in Nebraska. He is a former 
state senator. 
Mrs. Clare B. P. Lucas. wife of J. C. 


Lucas, state agent of the Fidelity-Phenix 
in Tennessee, died last week at her home 


in Nashville. Mrs. Lucas had been in 
ili health for five years. She is survived 
by her husband and three married 


daughters. 

Oliver C. Fuller, a director 
Milwaukee Mechanics and a trustee of 
the Northwestern Mutual Life, has re- 
signed as chairman of the board of the 
First Wisconsin National Bank of Mil- 
waukee and affiliated institutions, due 
ill health. Mr. Fuller has been 
leading figure in the financial and civic 


ig 


of the 


to 








AUGUST TORPE 


Nominated for President of the Chicago 
Board 


succeeded George R. Lewis and J. 
Wright. Mr. Torpe is a man of pate 
good nature who has contributed much 
to the upbuilding of the Chicago Board 

Charles W. Fracker, the senior stat 
agent of the Springfield, Sentinel and 
Constitution Underwriters in Iowa, died 
in Des Moines Monday. Had he lived 
four days more he would have been 97 
years of age. 

In his early manhood he 
Iowa City when Iowa, 


located 
like all of the 


at 


| great middle-western states, was practic 


| ally 


a wilderness. He was, indeed. a 


| pioneer—the sort with foresight and ; 


a | ¢ 


| tered the 


affairs of Milwaukee for several years. | 
He plans to take up his residence in a 
warmer climate. 

Walter Gouda, representing the Au- 
tomobile of MHartford, sailed on the 


3erengaria last week for a three months’ 
stay abroad in assisting to wind up the 
foreign treaty matters of the marine de- 
partment of the company. Mr. Gouda 
has made several trips abroad, and has 


had special training in marine treaty 
work, having studied and practiced in 
many different lands. 

Dallas at last has thorough repre- 
sentation of its insurance interests in the 
personnel of the directors of its Cham- 


ber of Commerce. Harry L. Seay, presi- 
dent the Southland Life, and Porter 
Lindsley, of the firm of J. W. Lindsley 
& Co., prominent insurance agents of 
the city, elected at the last meet- 


of 


t were 
ing 
August Torpe, one 
agents, vice- president of the 
Reoud., chairman of finance 
yudget committee, and of the good- 
fellowship committee, who has been 
nominated for president to succeed James 
I. Naghten, been in the insurance 
business 35 years. He started a Class 2 
on Lincoln avenue. Mr. Torpe 
early demonstrated his fitness for insur- 
work. He was appointed special 
of the old Rockford in Cook 
and succeeded in building up a 
very fine plant for it. He was appointed 
Cook manager of the American 
and Security of Connecticut in 1904. 


of the influential 
hicago 


its 


p 
, 
has 
agency 
ance 
agent 


county 


county 


He | 


purpose to perform, never failing in 
whatever task he undertook. When the 
Civil War broke out he was one of the 
first to enlist in the 16th Iowa Infantry. 
He became a lieutenant and later a cap- 
tain. In September of this year the 
G. A. R. reunion was held in Des 
Moines, at which Mr. Fracker, with the 
few survivors of the sieges of Antietam, 
settysburg, Vicksburg and Shiloh, re- 
called the events of those historic days 

Mr. Kracker was the dean of all the 
fire insurance men in Jowa, having en- 
local business at Marshalltown. 
where he was appointed agent for the 
Springfield on June 10, 1878. For many 
vears prior thereto he was in the bank- 
ing business at that point. In Novem 


ber, 1878, Mr. Fracker was appointed 
special agent and later became state 
agent, which position he held at the 
time of his death. While of course he 
had not been active in field work for 
many vears, he kept more or less i1 
touch with the trend of insurance events 

He was the oldest employe, in point 


of years, in the service of the companies 
he represented with such outstanding 
ability. At the time Mr. Fracker begar 
service with the Springfield there were 
only a few agencies in the entire west 
ern department. Only 109 agencies had 
been established in this territory at the 
time of the opening of the western de- 
partment in 1876. The company’s busi- 
ness in Iowa has kept pace with the gen- 
eral growth and development in the 
western department and has always beet 
regarded as one of the most profitable 
states for the Springfield. Mr. Fracker 
has done much to advance the interests 
of the Springfield and its allied institu- 


tions in the communities in which he 
lived and that influence will continue to 
radiate and inspire present and future 
generations. Mr. Fracker is survived by 


two daughters, Miss Helen Fracker of 
Des Moines and Mrs. Albright of Chi- 
cago. The funeral will be held at St. 
Paul’s Episcopal Church Thursday eve- 
ning and burial, with short Masonic 
services, at lowa City Friday morning. 
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NEW RATES ARE TO ISSUE 


West Virginia Uniformity Association 
Decides to Go Ahead With Pro- 
gram in the State 


, W. VA., Dec. 22.— 
The West Virginia Inspection Bureau 
has filed with the insurance department 
its amended schedule carrying the final 
order on the advance in rates now to be- 
come effective Jan. 3. One important 
change is the lowering of the advance on 
schools from 25 to 20 percent. 

The announcement is made that 
average estimates are rescinded as of | 
that date, and new estimates will be | 
made by the bureau upon application. 
There is a new classification of build- | 
ings and a long lis of exceptions to the | 
idvance on special hazards, so that the 
agents will find that practically they will 
have to work out their whole underwrit- 


CHARLESTON 





all | 


ing problems next year according to the | 
far | 


new schedule, which after all was 


more sweeping than at first announced. | 


on mercantiles is 10 to 
15 percent in one class of towns 
25 in others. A new rate of 10 percent 


nerease is now announced on dwellings 


The advance 


| companies out of 


and | 


t coal mining and lumber operations | 


and manufacturing . plants. 

men no longer are willing to 
ag” by granting indemnity far below 
its cost. Mining properties, themselves 
one of the big industries of West Vir- 


Company 
“hold the 


| 
| 
| 





| 


| 
| 


ginia, will continue to be charged former 
tariffs, the loss record of the class not | 
having been excessive. 

This action is in accord with a de- 
ision reached at the recent gathering 
* the West Virginia Uniformity Asso- 
lation. The original intention of the 


managers was to make the advanced fig- 
ures applicable as of Dec. 15, but at the 
request of certain interests it was agreed 


to postpone enforcement for two weeks. | 
appreciating the | 


Che local agents, while 


reasonableness of the new tariffs, would 


have had their adoption deferred for an- | 


ther year, urging as a reason the upset 
political situation in the state. 
argument, however, 
‘ompany executives, 
the proposition 
me. 


was purely a 


Inspect Eureka- Security Plans 


This | 
failed to interest the | 
who contended that | 
business | 


| 


| 


CINCINNATI, Dee. 22.—The Eureka- 
security Fire & Marine has_ invited 
gents and company executives in Cin- 
innati to visit its offices and inspect | 
the plans for its new building. The re- | 
sponse to the idea of an Insurance Ex- | 
hange in Cincinnati has been very | 
tavorable. Allotment of space will begin 
at once and tentative plans call for the 
‘ompletion of the new structure not later 
han October, 1928, It is possible that 
the building may be ready for occupancy 


i few months before that date. 


Elect Two Directors 


CINCINNATI, Dee. 22.—The Cincinnati 
{nsurance Society will elect two direc- 
Jan. 13, to succeed President Arthur 
lL. Clemons and Vice-President L. J. 
Murphy. The nominating committee 
submitted the following names: 
Dolle, William Earls, W.  S. 
Thomas Geoghegan, George 
Thomas Wood and Robert 


‘ors 


Hukill, 
Grimm, 
Wirthwine. 


Companies Were Omitted 


The premiums and losses for the Bal- 
timore-American, jankers & Shippers, 
E and Buffalo for Ohio were omitted 


Boston 
trom the 1926 edition of the Ohio insur 


' 
| 


has | 
Walter | 


ince directory. The premiums and losses 
for 1925 for each of these four companies | 
are as follows: 

Prems. Losses | 
Baltimore Amer, ....... > 40, 040 $ 14,900 | 
Sankers & Ship. ....... 7,049 57, 984 
pelea se api a dr 785 


Buffalo 


LORAIN 


Local Association Takes Exception to 
Criticism of Underwriting Con- 
ditions and Losses 


LORAIN, O., Dec. 21.—Some excep- 


agents of Lorain as to the recent report 
regarding underwriting conditions in this 
city. It was reported that careless un- 
derwriting was in vogue and the result- 
ant disastrous loss ratio was forcing 
the city, the with- 
drawal of one company being cited. The 
Lorain Insurance Association, composed 
of local agents of this city, has taken 
exception to this viewpoint. 


AGENTS IN PROTEST | 





should stand as evidence to the contrary. ; 
He said that the fire-department records 
show a per capita loss of $1, which is 
exceedingly low. He stated that the esti- 
mated population is about 42,000 and 
thus a loss of $42,000 distributed among 
approximately 225 companies should not 
cause a great deal of concern. It was 


| pointed out by Mr. Price that there are 


la number of 


“curbstone” agents in Lo- 
rain holding commissions from some of 
the prominent companies, these agents 


| making an inroad into the business of 


| agents, 


: - | regular agents. 
tion has been taken by policyholders and | 


tically nothing but dwelling and house- 
hold furniture and this leaves the so- 
called “hot-stuff’ for the legitimate 
with a consequent fire loss ratio 
for these regular agents. There would 


| be a difference if the agents secured all 


of the preferred business as well as the 
hazardous business. 

Referring further to the report that 
a considerable part of the high loss ratio 
of the withdrawing company was due to 


These men write prac- | 


class of eehten nian in this or any 
other country and the company respon- 
sible for such a statement owes an 
apology to these workers. 


SMALL LOSSES ON INCREASE 
Survey Shows Fire Prevention Work 
Has Reduced Number and Severity 
of Big Blazes 


Dec. 22.—J. J. 





CINCINNATI, > 
Way, superintendent of the Cincinnati 
Salvage Corps, has just completed a 
very comprehensive survey of Cincin- 
nati fire losses for the years 1920-1925. 
The chief facts disclosed by this survey 
are: (1) a decrease in the number and 
severity of fires where the loss goes to 
$20,000 or more; (2) an increase in the 
number of dwelling house fires; (3) a 
marked increase in the number of dwell- 
ing house fires to which neither the fire 


Con- 



























































A communication from James A. | the foreign element in Lorain, Mr. Price | department nor the salvage corps re- 
Price, secretary of the association, states | points out that the foreign element in | sponded; (4) an increase of approxi- 
that the actual fire record of Lorain! this city compares favorably with any | mately 50 percent in the average fire 

: Mu 

' LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL j 

\ es 7 BASSETT, President JOHN KAY, Vice-President and Treasurer 

H. HASSINGER, Vice-President and Secretary WELLS T. BASSETT, Vice-President and Secretary ’ 

' JANUARY Ist, 1926, STATEMENTS \ 

\ ORGANIZED 1855 

! FIREMEN’S INSURANCE COMPANY y 

OF NEWARK, NEW JERSEY | 
| SURPLUS 
ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$21,285,738.13 $9,955,309.55 $5,000,000.00 $6,330,428.58 $11,330,428.58 \ 

! ORGANIZED 1853 \ 

\ THE GIRARD F. & M. INSURANCE CO. 

OF PHILADELPHIA, PA. ’ 

' $5,800,834.29 $3,461,203.02 $1,000,300.00 $1,339,631.27 $2,339,631.27 j 

N ORGANIZED 1854 

| MECHANICS INSURANCE CoO. 1 

OF PHILADELPHIA, PA. \ 

\ 64,478,484.10 $2,971,049.18 $600,000.00 $907,434.92 $1,507,434.92 

ORGANIZED 1866 ’ 

! NATIONAL-BEN FRANKLIN FIRE INS. CO. \ 
\ OF PITTSBURGH, PA. 

$5,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 ’ 

l ORGANIZED 1871 | 

N SUPERIOR FIRE INSURANCE CO. 

OF PITTSBURGH, PA. ! 

' $4,872,321.76 $3,197,308.18 $1,000,000,00 $675,013.58 $1,675,013.58 ; 

\ ORGANIZED 1870 

CONCORDIA FIRE INSURANCE CO. ’ 

' OF MILWAUKEE, WIS. j 

j $6,564,842.84 $4,763,794.03 $1,000,000.00 $801,048.81 $1,801,048 .81 

ORGANIZED 1886 \ 
! CAPITAL FIRE INSURANCE CO. ; 
OF CONCORD, N. H. 
$915,931.65 $72,839.60 $300,000.00 $543,092.05 $843,092.05 ! 
TOTAL ASSETS TOTAL LIABILITIES TOTAL NET PREMIUMS \ 
$49,426,317.34 $28,492,730.94 $22,498,413.63 
HOME OFFICES \ 
NEWARK, NEW JERSEY 
PHILADELPHIA, PA. CONCORD, N. H. MILWAUKEE, WIS. PITTSBURGH, PA. \ 
DEPARTMENT OFFICES 
CHICAGO, ILLINOIS SAN FRANCISCO, CAL. ’ 
bee Department Pacific Department 
Rush Street 60 Sansome Street \ 
HERBERT" A. CLARK, Manager W. W. & E. G. Potter, Managers 
LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL ' 
Lasoscanttiicdeaeanscentiltcdtteageanaatliticd amanaantill diampanncantllidt eernscnsttlitdissncenetlticligesnascetllinetinneanasitlapiansssetneaetatenett ies 
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| The Complete tine of Office Equipment 


Prepare Now to 
Transfer Your 


Inactive Files 


OU'LL find combined in GF 
Allsteel Transfer Cases all the 
qualities you've been looking for. 
hey are compact, and give greatest 
possible filing space per unit. Their 
excess strength insures against bind- 
ing of drawers regardless of height of 
stacks. Their full steel enclosure 
gives protection—keeps out dust, 
and cuts down the fire hazard. 
Right now, while you're planning 
_— file tr.nsfers, get Alisteel 
ransfer Cases and have the benefit 
of all these advantages. 
On Alisteel Transfer Cases, the 
Allsteel trademark is your guarantee 
of permanent satisfaction. 


Write for the Allsteel Furniture Catalog 
The General Fireproofing Co. 
Youngstown, Ohio 
Canadian Plant: Toronto, Ontario 
Dealers Everywhere 


























Attach thes coupon to your firm letterhead 


The General Fireproofing Co., 
Youngstown, Ohio 


Please send me without obligation a copy 
of the GF Allsteel Furniture Catalog. 








loss where the total damage was less 
than $100. 

During 1920 fire losses in Cincinnati 
of $20,000 or less accounted for only 31 
percent of the total fire loss in the city. 
Last year the losses of $20,000 or less 
caused 75 percent of the total fire loss 
of the city. The évidence seems to be 
conclusive that fire prevention has had 
a marked effect in reducing the losses 
in the large industrial establishments, 
department stores, hotels and office 
buildings. In 1925 the maximum indi- 
vidual fire loss was $78,000. Yet the 
total fire loss of the year was only 
slightly lower than in several previous 
years when from one to three $100,000 
fires were recorded. What is occurring 
in Cincinnati is an increase in the fire 
losses in fires causing a damage from 
$1 to $20,000. 

Dwelling House Losses Mount 


In 1923 losses in dwelling houses and 
their contents in Cincinnati amounted to 
$197,952; in 1924 the losses in these 


risks were $173,218, and in 1925 these | 
losses mounted to $399,279. The figures | 


for 1926 are not complete, but iadicate 


that dwelling house losses this year will | 


exceed those of last year both in num- 
ber of claims and amount of loss. Com- 
menting on these facts, Captain Conway 
says: “Aside from the fires caused by 
the increase in cigarette smoking in the 
home, there is no reason why this class 
of fires should show this rapid increase. 
One condition that has caused consider- 
able increase in losses in this class of 
fires, in my opinion, is that small losses 
in large numbers are being settled by 
others than regular adjusters, and in 
many instances claims are admitted and 
paid that never were contemplated by 
an insurance contract.” 


Shows Value of Inspection 


The other important factor in produc- 
ing an increase in dwelling house fires 
is the lack of dwelling house inspection. 
When the double platoon system was 
introduced in Cincinnati, funds did not 
permit increasing the personnel of the 
fire department sufficiently to permit 
men to leave the station houses to con- 
tinue the house-to-house inspection plan 
which had been in force. Dwelling 
house fires immediately showed an in- 
crease in number. This increase has 
continued from year to year. The re- 
sults of Captain Conway’s survey has 
been laid before the Cincinnati Chamber 
of Commerce and the city manager with 
the result that dwelling house inspection 
will probably be resumed in the city, 
certainly if any plan for providing the 
necessary men in the fire department 
can be worked out. 





Report Withdrawals at Georgetown 


Because of alleged insufficient fire pro- 
tection several companies have with- 
drawn insurance from Georgetown, O., 
according to newspaper reports. The 
Norwich Union is said to be one of those 
that have cancelled policies there. 


Ohio Notes 


Fire in the shop of the Warren-Allen 
Carpet company at Cleveland caused a 
loss of $50,000. 

The skating rink of K. O. Whitney at 
Blizabethtown, O., near Cincinnati, which 
covered an entire city block, was burned 
with a loss of $60,000. 

Fires in the plant of the Standard Card 
Wheel Company and the Rizzo building, 
Cleveland, caused a loss of $150,000. Six 
stores and four apartments were de- 
stroyed in the Rizzo building fire. 

Fire swept through the J. & G. Butler 
building in the heart of Columbus, O., 
early Sunday morning causing a loss of 
$75,000. Two-thirds of the loss was on 
the building and the rest was suffered by 
the Lynn-Harvey Electric Company. Sev- 
eral other concerns suffered slight losses 
from smoke and water. 


For the second time in two years the 
Hamilton block at McArthur, O., was 
burned a few days ago with a loss of 
$75,000. Among the losers were: Harry 
Hamilton and Joseph Smith, brick build- 
ing; Smith’s grocery; Sharp Brothers’ 
grocery; Buris & Thompson, barber shop; 
telephone exchange; Dr. . M. Passen- 
barger’s dental office; Charles Hoark’s 
restaurant, and several residences. 


The Birmingham Fire of Birmingham, 
Ala., has been admitted to write fire re- 
insurance in West Virginia. 
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MANY BAD MICHIGAN LOSSES 


Series of Disastrous Fires Causes 
Damage with Total Well in 
Excess of $1,500,000 


| LANSING, MICH., Dec. 22.—Mich- 
|igan’s chances for a low fire loss ratio 
in 1926 were almost sent glimmering 
by the nearly unprecedented series of 
| disastrous fires, which marked the past 
| week running up a total loss in excess 
of $1,500,000. 

| Flint, Kalamazoo, Jackson and Mus- 
|kegon were all hard hit by blazes of 


| conflagration proportions and numerous 


| lesser fires in other Michigan cities, not | 


| counting sent the 


| total 


many rural losses, 
skyrocketing. 
Heaviest Loss at Flint 


| Flint suffered most severely, with a 
| $500,000 blaze which 


|a restaurant and offices, another three- 
|story women’s wear store, and dam- 


|aged stock in other stores within a | 


| half-block radius. The Monterey Cafe, 
| A. M. Barnes store and several other 
jlarge merchandising concerns -are the 
| heaviest losers. 

| At Kalamazoo, which had already run 
j}up close to $1,000,000 total loss for 
|the year, the Alex Velleman depart- 
| ment store was destroyed early Sunday 
fomiee g causing a loss estimated at 
$250,000. It was the worst fire of 
| the lengthy series suffered by Kalama- 
}zoo in the last 12 months. Intense 
| cold hampered the firemen but the ab- 
sence of wind aided them. A call for 
aid from Battle Creek was put in when 
lthe roof of another large store burst 
linto flames which were extinguished a 
little later. 


Jackson Also Hard Hit 


There was $29,500 insurance on the 
building occupied by the department 
store, $54,500 in stock and $30,000 use 
|and occupancy. 
| Jackson was the scene of two dis- 
astrous fires closely following 
| other. The plant of the Hinkley Motors 
Corporation was totally destroyed by a 
blaze of unknown origin which quickly 
consumed the three-story building caus- 
ing a loss of $250,000. A fire broke out 
|in the basement of the Stillman depart- 
| ment store while the establishment was 
|full of Christmas shoppers. Stock val- 
|ued at $125,000 was damaged by fire 
and water. 

Muskegon lost its Moose Temple 
block in a fire which appears to have 
started in a sporting goods store and 
spread when it struck a stock of ex- 
plosives. The three-storv building was 
a total loss, estimated at $125,000. An 
adjacent furniture store suffered $20,- 
000 loss. Stocks of several stores were 
damaged. 





Indiana Legislative Plans 


Proposed insurance measures to be 
presented at the Indiana legislature 
which will convene in January hare 
been drafted. Both fire and casualty 
agents and life agents have prepared 
bills to be fostered by the two organ- 
izations for an agency qualification act. 
The two bills will undoubtedly be sub- 
mitted together. A measure to prevent 
| twisting will also be introduced by the 
life agents. 


Rerating Michigan Cities 


LANSING, MICH., Dec. 21.—Michigan 
Inspection Bureau raters are busy rerat- 
ing Lansing and East Lansing and com- 
bining the two cities under a _ single 
ecard system, although their classifica- 
tions are not the same. Lansing, it is 
understood, will remain Class 2, and 
East Lansing Class 4, at least until a 
formal merger of the communities. Few 
radical rate changes are expected. 





J. P. Curry, local agent at Zezay, Ind., 
has been elected to the state legislature. 


a completely de- | 
|stroyed a four-story building housing | 


each | 


|MUST ADVERTISE ITS STATUS 


Michigan Department Rules that Mutual 
Must State Its Form of Organ- 
ization in Its Name 


LANSING, MICH., Dec. 22.—Mutual 
companies wishing to enter Michigan 
must not in any degree be ashamed 
of their status and form of organiza- 
tion, but must make “mutual” a part 
of their official titles, according to a 
lruling of the Michigan department 
| which resulted, late last week, in rejec- 
|tion of the application of the Wiscon- 
'sin Automobile, a limited mutual. 
The Wisconsin carrier is a “limited 
'mutual” in small type only, according 
to the department, as these words are 
most inconspicuous on literature of the 
company and particularly its station- 
ery. In order to become an authorized 
Michigan company, however, it must 
make “limited mutual” a part of its 
name in full-size type and use it in 
'full on every occasion when the com- 
pany is referred to, according to the 
ruling of Ralph Wade, second deputy 
commissioner. All stationery and pol- 
icy forms would necessarily be changed 
were the company to meet the demand 
it is believed. 

The department, along with some 
Michigan courts, apparently holds that 
type size on company literature and 
particularly applications and policies, is 
|most important in that the insurance 
| buyer may be easily confused and be 
| persuaded to believe something other 
| than the truth merely because he over- 
| looks the inconspicuous truth. The de- 
partment has been particularly careful 
lin passing on policy and application 
|forms of new companies in this regard 
land has always insisted that type sizes 
of uniformity be used for both the facts 
a company wishes known and those 
it feels might better be left unstated. 


Boost Indiana Insurance Day 


John T. Hutchinson, secretary of the 
Insurance Federation of America, was 
| present at the meeting,in Indianapolis 
|last Saturday of the Indiana Insurance 
| Day general committee. He promised 
the support of the national body to 
help make the event a success. Jan. 
25 is the date and invitations have been 
sent to a number of prospective speak- 
ers to take places on the program. 


Speaks on Compulsory Insurance 


At a special meeting of agents in 
Alton, Ill, last week, A. L. Kirkpatrick, 
secretary of the Casualty Information 
Clearing House of Chicago, discussed 
the prospect of compulsory automobile 
insurance, warning his audience that 
they should think well before allowing 
the state to embark on a program of 
forced coverage. Mr. Kirkpatrick touched 
upon the need for educating the public 
as to insurance and suggested various 
steps to be taken in that direction. He 
also addressed the Rotary Club and the 
Alton Automobile Club in the course of 
the day. 


Write Much Tornado Business 


EVANSVILLE, IND., Dec. 21—Local 
agents in Evansville and many of the 
other towns in southern Indiana report 
that the past year has been an unusually 
good one for tornado business and that 
in some instances they have broken all 
records writing this kind of insurance. 
They say that windstorm insurance be- 
comes more popular each year. They 
report a decided increase in business 
after the Florida cyclone several months 
ago. 


Balance Plan Effective 

Illinois field men report that the new 
agency balance collection system that 
was instituted Dec. 1 has aided mate- 
rially in getting the money this year 
much more promptly than was the case 
last year. Generally speaking, agency 
collections in Illinois are in better shape 
than they were a year ago, and the new 
system whieh is being enforced all along 
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the line, is being credited with the better | building at 118-122 Collinsville avenue, 





showing that has been made. East St. Louis, Ill, Dec. 18, did damage 
estimated at $75,000. The flames started 
on the second floor of the portion of the 
cans building occupied by the Ryan Furniture 
Illinois Notes Company. That firm’s loss was about 
Mrs. James Ohlsen, mother of Mrs. | $35,000. Damage to the building and the 
A. C. Wallace, died last Monday. Mr. | stock and fixtures of other tenants made 
Wallace is Illinois state agent of the | up the other $40,000. 
New Hampshire. 
The agency of Frank Hyde of Galena, — 
Ill., has been purchased by the Heron Michigan Notes 
Insurance Service Agency, the consolida- The Port H - Pera ni 
- aoe ee Parte pact. het uron, Mich., Kiwanis Club 
tion making a large organization. — has elected as its president for the en- 
_Fire believed to have been of incen- | suing year Frank J. Wittliff, prominent 
diary origin destroyed the Marvel thea- | adjuster. 
ter at Carlinville, lll., owned by Mr. and West Branch, Mich., was the scene of 
Mrs, Frank Paui, with loss of $60,000, | . $59.000 blaze when the Morrison earace 
Dec. 18. The loss is half covered by in- a $50,000 blaze when the Morrison garage 





surance and a number of automobiles and trac- 
peo atc . a tors were destroyed in a fire started 
Fire of undetermined origin caused | through attempts to thaw out a gaso- 


$50,000 loss in Murphysboro, Ill, last | line pump. 

week. The flames were discovered in An elevator at Ionia, Mich., owned by 
pa ‘; ~ ao fo the oft ee the M. C. Stout Elevator’ Company 
and later spread to the office of the |} sad Gaterd io ailine a 
American Railway Express Company. | ¢a9 00° . 2 


—— oes . $30,000 loss. The structure was located 
a Sere > te in the heart of the business section, 
ackages in the express office were also | “tich was threatened for a time. Con- 
Post Bes 1é express ollice were aisO | siderable grain, 6,000 bushels of beans, 


. , : : a carload of sugar and considerable 
Fire in a three-story brick commercial | cloverseed was destroyed 





———— a 
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WISCONSIN FARM SITUATION | CAN’T USE COMPANY ADJUSTER 





Some Relief Is Now Found Since the North Dakota Attorney General Also 
Rates Were Increased Holds State Cannot Place Direct 
in the State Insurance With Stock Carriers 


_ MADISON, Wis., Dec. 22.—There BISMARCK, D., Dec. 22.—Attorney 
1S considerable conjecture in Wisconsin | General Shafer ad ruled that any agree- 
insurance circles as to what effect the | ment between the North Dakota com- 
increase in farm insurance rates will | missioner and private insurance com- 
have on the attitude of companies. Ow- panies whereby a representative of those 
ing a the fact that so many companies | interests would also adjust losses on 
have withdrawn- from northern Wis- | public buildings insured by the state fire 
consin and some have quit the state en- | and tornado insurance fund is barred by 
tirely from a farm standpoint, the agri- | Jaw. 


cultural sections are feeling the lack of In the same opinion Mr. Shafer holds 
stock insurance. The farmers made | that the reinsurance provisions of the 


themselves known. state law do not permit the management 
_ The companies writing a farm bus-| of the fund to place any insurance on 
iness have recognized the fact that the | public buildings direct with old line com- 
rates in this state were entirely too low panies. Harold Hopton, manager of 
and there was no chance in the world | the state fund, asked if such insurance 
of breaking even. Some began to pull | must first be placed with the state fund 
out from unprofitable agencies or sec- | and reinsured by it or whether the state 
tions. Agents were put to it to handle | ..,. required only to act as agent for the 
their business. There were a few com- public corporation owning the building 
panies left that were writing business | in placing the insurance. Commenting 
in the northern section of the state, but | yy Shafer adds: 2 
they picked their risks very carefully. “It is clear to us that all fire and tor- 


State Is Not Zoned nado insurance written by the commis- 
The increase allotted by the insurance sioner on public property must be writ- 
department is a flat one for the entire ten directly in the state fire and tornado 
state. Seemingly the department re- | ™Surance fund and that certain portions 
fused to allow the state to be zoned thereof shall be reinsured by the fund 
although the southern part of Wiscon- |!” stock companies for the purpose of 
sin is far better from a farm standpoint, indemnifying the fund. There is no au- 
than the northern. Credits are allowed thority in the law for the commissioner 
for approved lightning rods and hard | t© sure. such risks in stock companies 
roofs. In only two other states is there | forthe direct benefit of the state or any 
a credit for such roofs, Kentucky and | °f its political subdivisions for any part 
§ 5, ’ ee Sa < ” 
Tennessee. Indiana has a credit for | Of the risks involved. 
such roofs if the building is of brick or 
stone. While the companies that have Cold Adds to Dakota Losses 
retired from the farm field entirely in FARGO, N. D., Dec. 21—The sudden 
the state or from unprofitable sections | drop in the temperature in the Dakotas 
may not be induced to return, the sup- | brought an unusually large number of 
position is that those companies that are | fires, many of which are reported due to 
still writing the business will be induced | overheated furnaces. At Lansford, N. D., 
to remain. It may be that some com- | the State Bank building, which housed 


A “ill id 7 de to | the postoffice, Lansford “Leader,” Ma- 
panies will reconsider their decision to | sonic hall and a law office was destroyed. 
withdraw. | 





The mail and few personal effects were 
all that was saved. Firemen’s efforts 
were thwarted when water turned on in 
the fire hose refused to issue at the 
nozzle, presumably through formation of 
an ice block, and back pressure resulted 
in a broken pump. 

Linton, N. D., suffered the loss of an 


Situation Became Acute 


Even with the increase allowed com- 
panies say that it will be impossible to | 
make a profit in the state, although they 
realize that a much larger increase 
would make the rie prohibitive. Ow- old landmark when the Linton House 
ing to the lack of insurance capacity, | was destroyed by fire from an overheated 
a have ee -~ careful about | furnace. Difficulty in fighting the fire 
their property. n 1e€ more unpro- | was encountered due to the fact that in 
fitable sections the mutuals have done | the 30 below weather the fire siren was 
a highly selected business. In these cin pe <esetonged — vom 

re oy farmers find it impossible to | PTOMP’ Teaponse 50 she Renters. noes 
pao agtinne oy Boeeranaty The a be- attempted to fight the fire with buckets 
g y ms . of water. 
came decidedly acute. 


pane Progress of American Lloyds 
Severe South Dakota Losses DULUTH, MINN., Dec. 21.—Work in 


South Dakota has suffered several se- {connection with the organization of 
vere fire losses the past week at De Smet, | American Lloyds, which has been under 
Iroquois, Selby, Britton and Nunda, set- | way for several months, is progressing 
ting rather a bad record for the ending | satisfactorily, and preparations are being 
of the year. made for an active season in field work 
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Policy Holders’ Surplus, $4,047,779.36, 
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Sprinkler Leakage, Use and Occupancy, 
Explosion, Riot and Civil Commotion 


J. H, VREELAND, Manager J. H. McCORMICK, Secretary 
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Do your fellow agent a good turn—get him ac- 
quainted with The National Underwriter, the real 
insurance newspaper. 











during 1927. At the adjourned annual 
meeting of the organization Milton M. 
McCabe of Duluth was elected president; 
Peter Eimon of Superior, vice-president, 
and George B. Gray, manager. 


Badger Mutual Case Dismissed 


MILWAUKEE, Dec. 21—All 
against Paul E. Wenzel of the Badger 
Mutual Fire of Milwaukee as the result 
of a shortage of $37,765 in the accounts 
of the company have been dismissed in 
circuit court here. Mr. Wenzel, who was 
assistant secretary of the company, was 
arrested last March after the insurance 
department at Madison discovered a 
shortage in the company’s books. He was 
charged with embezzlement and with 
larceny as bailee. Complaining witnesses 
in each instance stated that the matter 
had been settled out of court and they 
did not care to prosecute. 


charges 


Duluth Fire Prevention Committee 


DULUTH, MINN., Dec. 21.—A forward 
move has been made in insurance circles 
in Duluth in the appointment by Mayor 
Snively of a permanent fire prevention 
committee headed by H. E, Reynolds of 
the Dunning-Howe-Dunning Co. Other 
members of the committee are Charles 
Foster, electrical engineer; F. G. German, 
architect; Hugh Fawcett, contractor, and 
Roger M. Weaver, building materials 
dealer. Members of the committee are 
interesting themselves at present in the 
preparation of a fire prevention ordi- 
nance which is expected to be ready in 
time to be passed by the city commis- 
sioners and to go into effect early next 
month. 

The new committee is also assisting in 
the preparation of a new building code, 


which it is proposed to have ready to 
become effective at the opening of the 
new building season next spring. 


Report on Printine Plant Fire 

MILWAUKEE, Dec. 22—A report is- 
sued by the Wisconsin Inspection Bu- 
reau on the fire at the Shellmar Products 
Company of Milwaukee sums up some of 
the hazards of the printing industry as 
found in this plant. This printing plant 
specialized in wrappers and labels, using 
glassine and waxed label stock, The 
waxing process is believed to have been 
the point of origin of the fire. The par- 
affining equipment was attached to the 
press, operating jointly and the paraffin 
pot was the source of the fire. It was 
also believed that the fire got beyond 
control due to the attempt of the work- 
men to put the fire out before calling the 
department, 


Forest Fire Losses Heavy 

ST. PAUL, 

$1,674,200 

fires in 
years, 


Dec. 21.—Damages totaling 
have been caused by forest 
Minnesota during the past two 
according to the biennial report 
of the state forestry department. 
total is exclusive of costs amounting to 
$68,732 for temporary labor in forest fire 
fighting 
Grover 
sioner 
there 
fires 


M. Conzet, 
pointed out in 


forestry commis- 
his report that 
were 1,349 fires in 1925 and 1,538 
this year. The report shows that 
damage to mature forests was small but 
quite serious to farm buildings. Among 
the causes for forest fires listed in the 
report, railroads are charged with being 
responsible for 449 fires during the two- 
year period, meadow burning 457, smok- 
ers 387, land clearing 346, fishermen 129, 
camp fires 70, and unknown causes 451. 


Wells Assists Arson Prosecution 
ST. PAUL, Dec. 


21 — Commissioner 





George W. Wells spent several days in 


Austin, Minn., assisting the county at- 
torney in the prosecution of an arson 
case. Insuranee men in Minnesota are 


gratified at having an incumbent in this 
office who is thoroughly on the job and 
gets close to the work. 


Duluth Board Elects 


DULUTH, MINN., Dee. 21.—At the an- 
nual meeting of the Duluth Underwriters 
Association, Paul Otis of the Manley- 
MacLennan Agency was elected president; 
Cc. F. Liscomb, vice-president; Edward 
Cc. Huhnke, secretary-treasurer, and Fred 


Brosell and W. R. Cameron, directors. 
Holdover directors are T. W. Walker, 
H. F. Lungren and E. M. Henselman. A 
permanent secretary is employed by the 


association and weekly meetings of the 
directors are held to act upon any mat- 
ters that may come up. 


Wisconsin Notes 


Bert F. Zinn, president of the Zinn In- 
surance Agency of Milwaukee, has been 
elected president of the Milwaukee Ki- 
wanis Club. 

Frank R. Daniel, chief engineer for the 
Wisconsin Inspection Bureau, has ar- 
ranged a series of talks over the broad- 
casting stations in Milwaukee, informing 
the public about holiday fire hazards. 
This is part of the fire prevention work 
of the safety division of the Association 
of Commerce, 


Minnesota Notes 


Charged with setting fire to a building 
at Prior Lake, Minn., John Luce, 25 years 
old, has been arrested on complaint of 
the state fire marshal’s office. 

A. H. Lang, insurance engineer for the 
Sexton agency of Minneapolis, has been 
appointed chairman of the building com- 


| mittee of the Civic & Commerce Associa- 





| Aberdeen 


tion. 


The most serious fire of the month in 
St. Paul so far was that at a warehouse 
owned by G. Sommers & Co., wholesale 
firm. A stock of fireworks was prac- 
tically destroyed, the loss being esti- 
mated around $15,000. 

Three days of sub-zero weather in St. 
Paul resulted in a large number of fire 
calls, but with damage small in nearly 
all cases. Overheated stoves and fur- 
naces and attempts to thaw out frozen 
water pipes caused most of the fires. 

Alfred B. Weber, secretary to Charles 
W. Ringer, chief of the Minneapolis fire 
department for the past 14 years, was 
found dead in his automobile in his home 
garage Friday. The coroner returned a 
verdict of accidental death resulting 
from carbon monoxide. Mr. Weber's 
death occurred a day after he was asked 
to resign by Chief Ringer, the request 
being made upon a showing of certain 
financial irregularities. 





Dakota Notes 


J. Norman Thompson of Fargo, 
agent Liverpool & London & 


g state 
Globe, is 


The | reported recovering following an opera- 
he | 


tion for acute appendicitis. 

Fire destroyed the lumber yard and 
practically all the stock of the Lambert 
3rothers Lumber Company at Hannah, 
N. D. The loss is placed at $20,000. 

Jamestown, N. D., lost one of its larg- 


| est and nfost expensive houses .recently 


when the O. J. Seiler house was prac- 
tically destroyed by fire. The residence 
was the property of St. John’s Academy, 
having been purchased by the Catholic 
sisters. The fire is supposed to have 
started from an overheated furnace pipe. 

A fire at Britton, S. D., caused damage 
estimated at $100,000 as follows: Snyder 
general store, $15,000 on stock, remainder 


not reported; Lee & Hanson clothing 
store, $20,000 on stock, and Farmers & 


Merchants Bank, building worth $35,000. 
firemen raced 60 miles in 15 
below weather with a hose company and 
pumper to aid the Britton fire fighters. 





IN THE MISSOURI VALLEY 








me 
KEEP FOREIGN COMPANY TAX 
O. B. Ryon’s Plea to Kansas Code Com- 
mission for Its Removal Unavailing 
—Discuss Valued Policy 





TOPEKA, KAN., Dec. 22.—The fire 
companies made only one request of the 
Kansas code commission at the final 
hearing last week. Judge O. B. Ryon of 
Chicago, general counsel for the National 
Board, urged the commission to rescind 
the 4 percent premium tax on foreign 
fire companies. He had urged this at 
previous hearings before the commission 


| be 


but no action had been taken. The com- 
mission has voted again to maintain the 
+ percent tax against foreign companies 
and it will remain in the code as it will 
presented to the legislature next 


| month. 


Judge Ryon discussed with the com- 
mission at some length the valued policy 
clause which it has adopted. He did not 
suggest any changes in it or offer any 
criticisms on it. Some of the mutuals 
urged the commission to amend the 
valued policy provision so that the 
penalty applied only to the policy in 


effect when the loss occurred, instead 


| of going back to the time the insurance 
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was written. The commission did not 
accept this proposal. 

The new clause provides for 15 per- 
cent interest to be paid to the state 
school fund for the entire period that the 
insurance has been in force when the 
settlement of a loss is at a lower figure 
than the face of the policy. It is intend- 
ed to stop over-insurance. The present 
valued policy law is to be abandoned. 
It requires the payment of the policy 
in full, regardless of the actual value of 
the property destroyed. 


AGENCY BALANCES BIG TOPIC 


Continue to Be Nightmare of Iowa 
Field Men—Business Volume for 
the Year Is Fair 


DES MOINES, Dec. 22.—Agency 
balances continue to be the nightmare 
of lowa field men, as the New Year 
comes into closer view. Insurance 
business in Iowa still handicapped by 
the agricultural depression, has been 
fair in volume the past year, many field 
men reporting slight increases over last 
with possibly a better loss ratio. But 
just how far the field man is justified 
in going, to cooperate with the reliable 
local agent whose balance is sometimes 
three months in arrears, is a problem 
that all field men here would like to 
solve. 

Iowa field men point out that whereas 
five years ago the responsible property 
owner took care of a five-year fire pre- 
mium with a simple stroke of the pen 
on a blank check, this year throws up 
his hands in horror even at the thought 
of a three-year premium, and much Iowa 
business is now being written for one 
year only, with collections difficult even 
then. 

“Of course, I want my house insured, 
but I simply haven’t the money to pay 
more than a year’s premium,” is what 
the insured says in many Cases. 

In several instances field men have 
been caught by bank failures just at 
the time they were remitting to the 
home offices agency balances long over- 
due. This has not added materially to 
their joys. Moreover, liquidation of 
closed Iowa banks has been slow, due 
to frozen assets and the uncertainty as 
to the validity of Iowa’s preference law 
on public deposits. 





Blue Goose Ladies’ Circle 


DES MOINES, Dec. 21—The ladies’ cir- 
cle of the Blue Goose met for a bridge 
luncheon Friday. This took the place of 
the meeting that would fall during 
Christmas week. Hostesses were Mes- 
dames C. D. Wadsworth, K. L. Walling, 
J. C. Bausch, T. J. Webber, Geo. Hol- 
brook, W. H. Faulkner, L. O. Hughes, J. 
Cc. Stewart, C. M. Haphorn, J. A. Schultz 
and C. K. Powers. 


Kansas City Losses Decreased 


KANSAS CITY, MO., Dec. 21—As shown 
by a report of Alex. Henderson, chief of 
the Kansas City fire department, fire 
losses for the first 11 months of 1926 
were $1,155,748 less than in the corre- 
sponding period last year. The loss on 
buildings, which was $1,031,839 the first 
11 months of 1925, dropped to $637,233 in 
the same period this year, while the loss 
on contents was decreased from $1,514,- 
652 last year to $753,510 in 1926. 


Marr Visits Nebraska Blue Goose 


E. D. Marr of Kansas City, past most 
loyal grand gander, and present deputy 
at large for the Blue Goose, visited the 
Nebraska pond recently. Forty ganders 
attended what turned out to be a re- 
union for Mr, Marr, who is a charter 
member of the Nebraska pond. 

In his talk he called attention to the 
coincidence that 20 years ago this month 
the pond was organized and that he was 
a charter member of it. He suggested 
that the party which will be held after 
Jan. 1 be in the nature of a 20th anni- 
versary celebration. 


Blue Goose Christmas Party 


ST. LOUIS, Dec. 21—The annual Christ- 
mas party and dinner dance of the Miss- 
issippi Valley Blue Goose was in many 
respects the most successful ever held 
by the organization. The attendance was 


of near-record proportions, there being 
125 present. W. Ayton Cox, most loyal 
gander, and Carl Jung, chairman of the 
special committee on arrangements, had 
prepared a program filled with agreeable 
surprises, and their work was so suc- 
cessful that the morning following the 
party the pond received applications from 
four prospective goslings. 


Ask Receiver for Kansas Mutual 

TOPEKA, KAN., Dec. 22—The district 
court here has set the application of the 
state for a receiver for the Sterling Mu- 
tual of Topeka for hearing Dec. 28, The 
application was filed some weeks ago, 
when an injunction was secured against 
the company making further transfers of 
money to E. F. McCloskey, president and 
general manager. The company has been 
writing crop insurance and had a bad 
year and the state charges that it is in- 
solvent. Mr. McCloskey has protested 
that the company is in good financial 
condition. He undertook to pay himself 
considerable sums as president and man- 
ager and also certain checks to his son, 
when the injunction was secured. 


Iowa ag Goose Banquet 


DES MOINES, Dec. 21—‘“The Iowa Blue 
Goose is ned far and wide, wherever 
the Blue Goose flies high, for the quality 
of its membership and its accomplish- 
ments,” declared E. D. Marr of Kansas 
City, most loyal grand deputy at large, 
when he attended the December banquet 
and initiation of the Iowa pond. Six 
new goslings were initiated. Practically 
every eligible Iowa field man now be- 
longs to the Iowa pond. 


Missouri Notes 


An explosion of unknown origin caused 
a fire which did $10,000 damage to the 
main building of the Missouri State 
Teachers College at Maryville, Mo. The 
fire started in the chemistry laboratory. 

Fire of undetermined origin, the night 
of Dec. 18, destroyed a three-story dor- 
mitory building of the Will Mayfield 
Junior College for girls at Mable Hill, 
Mo. The loss was estimated'in excess of 
$50,000. 

Fire, which destroyed two buildings 
valued at $5,000 and merchandise worth 
$10,000 in Bowling Green, Mo., Dec. 18, 
resulted in injuries to several firemen. 
The flames started in the Dawson & 
Rebinson grocery and spread to the 
Smith’s Cash Store adjoining. 

Virtually an entire business block of 
Lupus, Mo., was destroyed by fire last 
week. The damage was estimated at 
$30,000. No injuries were reported. The 
blaze started in a restaurant on the north 
side of Main street and quickly spread 
to other buildings. A volunteer fire de- 
partment proved ineffective. 


Iowa Notes 


P. R,. Graham, formerly vice-president 
of the Citizens National Bank of Spen- 
cer, Ia., has opened an insurance agency 
there. 

George Paddock of Pierson, Ia., has 
taken an agency for the Iowa National 
Fire. He will continue to occupy the 
same office with Paddock & Irwin at 
Pierson. 

The upper floor of the Standard Fur- 
niture Company, Centerville, Ia., one o 
the largest concerns of its kind in south- 
ern Towa, was destroved by fire of un- 
known origin, with loss estimated at 
$50,000, covered by insurance. 

George H. Olmsted, vice-president of 
Olmsted, Inc., general insurance agents 
at Des Moines, has accepted a position 
as sales manager for the Brinegar Co.. a 
Chicago realty firm. at Biloxi, Miss. He 
will return to Des Moines in the spring 
to reenter the insurance business. 

Fire Thursday night destroyed five 
business houses in one block on the main 
street of Laurel, Ia., causing an esti- 
mated loss of about $50,000. covered by 
$32,375 insurance. All of the buildings 
in the block were destroyed. Origin of 
the blaze, it is believed, was due to a 
defective flue in the building occupied 
by John MeMahon as a harness shop. 

Two fires in the vicinity of Marshall- 
town, Ta., last week caused losses 0 
$30,000 and $50,000 respectively. At 
Marion the Weis Tmpnlement Company 
was swept by a $30,000 blaze and at 
Laurel, 10 miles south. five buildings. in- 
eluding the Smith & Brown billiard hall, 
Cc. A. Seitman and J. C. Bulfer hardware 
store, John Lippe harness and cobbler 
shop were burned. A $50,000 loss re- 
sulted. 





Nebraska Notes 


Jay D. Foster, president of the Foster- 
Rarker Company of Omaha, and Mrs. 
Foster, left Dec. 20 for California to 
spend the winter. 

John G. Lund of Omaha, a member of 
the Nebraska Blue Goose, is confined to 
the Jefferson hospital at Philadelphia, 
where he underwent an oneration. He 
will be at the hospital for about a month. 
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Agency, was elected president of the 
South Omaha Merchants Association last 
week. Mr. Shea is one of the most popu- 
lar business men on the south side, which 
includes the immense packing industries. 

Lee Hamlin of the Foster-Barker Co. 
of Omaha, who has been critically ill for 
several weeks at his home, is reported 
improving. The arrival of his daughter, 
Miss Josephine Hamlin, a student at the 
Bush Contervatory, Chicago, who will 
spend the holidays in Omaha, is expected 
to hasten Mr. Hamlin’s recovery. 

The hardware stock of Frank Kovan- 
da at Table Rock, Neb., was partly de- 
stroyed by fire of unknown origin last 
week. The building was erected in 1920 
following a fire that had swept the site 
and destroyed a group of store buildings. 


Mr. Kovanda has made no estimate of 
the loss, 
surance totaling half the value of stock 
and building. His stock was a large one. 

Damage totaling $30,000 was caused by 


j 
} 
| 


but says that he carried in- | 


a fire at Red Cloud, Neb., Dec. 17, which | 


destroyed the entire stock of the Hunt 


| Drug Company, badly damaged the law 


library and office fixtures of B. W. 
Stewart, attorney, located above the 
store, and damaged the Rutledge pool 
room next door. Insurance is estimated 
to cover 70 percent of the loss. The 
building occupied was badly damaged for 
the third time in ten years, and went 
through the big fire of three years ago 
that wiped out part of the business 


| center, 











STATES OF THE SOUTHWEST 








QUESTION OF PREMIUM NOTE | 





Provision of the Policy Provided for 
Lapse in Case Payment Was 
Not Made 





Provision of fire policy for lapse in 


| 


case premium note was not paid held | 


valid and enforceable. In Insurance 
Company vs. Renfro, Supreme Court of 
Oklahoma, 247 Pac. 990, the company 
issued a policy on farm property. The 
plaintiff gave premium notes in payment 
of the premium. The notes as well as 
the policy provided that a default in 
the payment would suspend the opera- 
tion of the policy. The plaintiff de- 
faulted in the payment of a note. 
May 8, he suffered a loss. On that 
same date he forwarded a check in pay- 
ment of the premium note, and on the 
check he noted that he had suffered 
a partial loss and stated that he would 
report it in 15 days. 

The company cashed the check with- 
out noting the statement of plaintiff on 
the check as to the loss he had suf- 
fered. Thereafter when the company 
was informed that the loss occurred on 
May 8, the same day the check was 
written, it denied liability and tendered 
back the amount of the check. 

The trial resulted in a judgment in 
favor of the plaintiff. On appeal the 
higher court in reviewing the record, 
and in reversing this judgment, said: 


What the Court Held 


“According to the terms of the in- 
surance policy and the provisions of the 
note given in payment of the premium 
thereon, which are, in our judgment, 


May 1, the day the note was due and 
not paid, and, according to such pro- 
it was not placed in force and 
effect again until the 15th day of May, 
the date the insurance company received 
the check in payment of the note at its 
office in Chicago. 

“The loss caused by the fire having 
occurred on the 8th of May, the in- 
sured cannot recover, unless it can be 
said that the notation of the loss made 
on the certified check sent the com- 
pany was notice to the company that 


ee 


visions, 


On | 


a loss had occurred, and that it received 
the premium after having such notice, 
and thereby waived the terms and con- 
ditions of the policy and the note. .. . 

“We see no good reason why the in- 
sured, instead of making the notation 


made his report and claim for loss in 
the usual and customary manner and as 
provided by the policy, and, if the com- 


of making this meeting of the grand 
nest the most successful ever held. Dal- 
las is the home of the Most Loyal Grand 
Gander Wirt Leake and the members of 
the local pond are determined to make 
the next meeting a worthwhile one from 
every standpoint. 


Kitchen Office Makes Texas Changes 


J. D. Kitchen & Bro. have made some 
shifts in their Texas personnel. A. Riggs 
Livengood, who has been supervising 
west Texas, will henceforth be in Hous- 
ton, succeeding J. H. Adams. Earl M. 
Holt will take over the west Texas sec- 
tion. 


Oklahoma Gin Losses Light 


OKLAHOMA CITY, Dec, 21—Cotton gin 
losses in Oklahoma this year have been 
lighter than for several years, with 
most none of any size, according to Nor- 
man Nelson, manager of Bates Adjust- 
ment Company. Several gin fires have 
occurred, but the loss was confined to 


a few bales, with indications apparent of | 


igniting from matches in ginned cotton. 
There was, however, one fire in south- 





| insurance 


| nett, 


al- | 


utes of between 30 and 40 pages of mat- 
ter with which they are now encumbered, 
he said. The matter of eliminating the 
fire marshal's office is also being agi- 
tated, but on this question Mr, Read had 
no comment to make. 


Loss in Casinghead Plant 


OKLAHOMA CITY, Dec. 21—A recent 
case reported by Norman Nelson, mana- 
ger of Bates Adjustment Company, will 
tend to upset the theory held by many 
companies, that no _ serious 
losses are entailed from fire among gaso- 
line compressing plants. Mr. Nelson re- 
cently closed the loss on a casing head 
gasoline compressing plant at Burkbur- 
Tex., which entailed a loss of 
$100,000, due to inherent hazards. The 
building was of concrete with cement 
floor. The gas was fed under pump 
pressure, and as fast as the machines 


| were put out of commission by the flames 


ie : Be ; |; western Oklahoma on Thanksgiving day | 
| of loss on the check without indicating | 
| when the loss occurred, could not have 


pany saw fit, after being in possession | 


of all the facts, to accept the proceeds 
of the check and waive the provisions 


of the policy, it would be at liberty 


to do so. 

“A painstaking search of the record 
fails to disclose the elements essential 
to such waiver, and the trial court 
should have sustained the motion to 
direct a verdict for the insurance com- 
pany. The judgment is therefore re- 
versed and the cause remanded, with in- 


| structions to render judgment for the 


defendant. 
“All the justices concur.” 





Warning on Grass Fires 


DALLAS, Dec. 21.—The Fidelity Union 
Fire is using considerable display adver- 
tising space in the daily papers to edu- 
cate the public to the necessity of pre- 
vention of grass fires, which have re- 
sulted in amounting to $50,000 in 
Dallas during the past few weeks. The 
Fidelity Union urges the people to plow 


losses 


the grass under, declaring this will 
eliminate the hazard and at the same 
time improve healthy conditions. 
Texas Pond Meets 

The luncheon of the Texas Blue Goose 
at Dallas last week was well attended. 
E. DPD. Stebbins, special agent of the 
Northern Assurance, presided. M. G 


| Oklahoma 


Jarreau, most loyal gander, was called 
out of the city due to the serious illness 
of a member of his family. Among the | 
‘isitors were William McCraw, the new 
district attorney; Allen Seale, sheriff- 
elect of Dallas county; Webb Haggart, 
Spokane, Wash., and H. L. Stewart, local 
agent at Wills Point, Tex. The applica- 


tion of Raymond S. Mauk, assistant sec- 
retary of the Industrial of Dallas, was 
presented 


The Texas pond will act as host to the 


grand nest meeting next October. All 
ndications point to a large attendance 
at the grand nest gathering. Already 


plans are 


being formulated with the idea 


| rangement. 


that resulted in a 
amounting to 
number of gins were 
dividual losses varying from $1,000 to 
$50,000. The conflagration proved so 
fatal because of a high wind and the de- 
velopment of static in an unusual pro- 
portion. Several gins closed down when 
the fire broke out, others resorted to 
wetting the floors and walls. 


John T. Hamill Resigns 


OKLAHOMA CITY, Dee. 21—John T. 
Hamill, secretary of the Oklahoma In- 
surance Board, has tendered his resigna- 
tion, to 
of the governor elect. Mr Hamill is 
widely known in insurance circles in the 
entire southwest, having served in this 
capacity for four years. He is most en- 
thusiastically praised by insurance men, 
however, for his efficient service while 
acting as assistant to the state fire mar- 


heavy total 


involved with in- 


loss | 
thousands of dollars. A | 


the removal of pressure permitted the 
gas to run back from the tanks. 


Braniff Company Expanding 
OKLAHOMA CITY, Dec. 
tive-expansion of the T. E, Braniff Com- 
pany’s operations in the Dallas-Fort 
Worth, Tex., district was announced by 
company officials. The first step towards 


21—Prospec- 


| further development of business in this 


| territory 


was taken by E. E. Doggett, 


| superintendent of agencies, during a trip 
| through that section of the southwest. 


| State 


become effective at the pleasure | 


Charge Refused by Board 


OKLAHOMA CITY, Dee. 21—A 
was made by the companies 
Insurance Board, requesting the 
elimination of the exposure charge in 
writing fire insurance on all dwelling 
property and at the same time substitute 
a 10-cent basis rate. The board refused 
to accept the proposed change, feeling 
that the exposure charge should be re- 


filing 
with the 


| moved without increasing the rate, be- 


shal for four years previous to becoming | 


secretary to the board. 


Tulsa Gets Next Convention 


OKLAHOMA CITY, Dec. 21—At a called 
meeting of the executive board of the 
Association of Insurors, Tulsa 
was decided upon for the annual conven- 
tion next fall. The date is to be an- 
nounced later. At the close of the busi- 
ness meeting the board called on Com- 
missioner Read, to pledge the coopera- 


cause of the favorable experience on 


|} dwelling property in Oklahoma, accord- 


ing to Jesse G. Read, president of the 
| board and insurance commissioner. 
Oklahoma Notes 
W. Lyle Dickey of the American 
Agency Company, Tulsa, Okla., has re- 


tion of the association and to offer any | 


assistance in its power to the insurance 
department in bringing about fair insur- 
ance conditions in Oklahoma, both to the 
companies and to the policyholders, and 
for the further development of all lines 
of insurance in the state. 


Read Favors Consolidation 


OKLAHOMA CITY, Dec. 21—Comment- 
ing on the proposed bills to be submitted 
to the next legislature, to abolish 
state insurance 
with the insurance commissioner’s office, 
Jesse G. 
latter office, said he rather favored such 
a move, providing the powers given the 
board are retained. He believes 
change will enable insurance matters to 
be handled with more dispatch, and with 
less help than under the present ar- 
It will also relieve the stat- 


the | 
board and consolidate it | 


Read, present incumbent of the | 


the | 


| City, 


turned from a trip to New Orleans, where 
he attended the convention of general 
agents. 

The casinghead plant of the McMann 
Oil Company, near Enid, Okla., was de- 
stroyed by fire last week. The plant 
was valued at $125,000. A lighted match 
thrown into waste oil in a ravine near 
the plant is supposed to have been the 
origin of the fire, which spread rapidly 
to the plant. 

Officials of Heiman & Co., local fire and 
casualty insurance agency at Oklahoma 
entertained employes at a dinner 
Thursday night. Informal addresses 
were given by Al Heiman, H. J. Heiman 
and members of the sales force. tepre- 
sentatives of S. W. Straus & Co., dealers 
in bonds, were also guests. 


Texas Notes 


The agency of Arthur L. Skelley at 
Austin, Tex., has been transferred to 
Warren S. Freund, who was formerly in 
the insurance business at Mission, Tex. 

Damage of approximately $50,000 was 
suffered by the Guggenheim-Goldsmith 
Company of Austin, Tex., when its 
wholesale grocery stock was destroyed 
and its building gutted by fire. 

The agency of Craft & Montgomery, 
Wichita Falls, Tex., has been dissolved, 
and the members are operating individ- 
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ual agencies in the names of B. B. Craft | be subdued, 


and the Montgomery Insurance Agency. 

Damage of some $100,000 resulted from 
a fire in the Lawson Rubber & Manu- 
facturing company in Dallas. The com- 


pany makes automobile tire boots and all | 


stock on hand was injured badly by the 
heat and fire. 

Dallas fire losses for 1926 are still 
much lower than for 1925 and the Fire 
Prevention Council yet hopes for a re- 
moval of the 6 percent penalty now ob- 
taining if December losses can be kept 
within the $100,000 mark. 

The Burton garage at Blue Ridge, Tex., 
was completely destroyed with all equip- 
ment and 14 autos and fire spread to the 
Press grocery store next door and wiped 


out that structure before the flames could | 


Loss cannot yet be esti- 
mated, 

Cc. A. Woolford, Jr., agency superin- 
tendent of the Hartford Fire at Atlanta, 
and O. B. Roberts of the hail department 
at Atlanta spent the week-end in Dallas 
and attended a hail meeting. Dallas is 
the former home of both Mr. Woolford 
and Mr. Roberts. 

George H. Mulkey, one of the last of 
the pony express riders of the old south- 
west, whose life was as colorful as a 
western movie thriller, died last week at 
Fort Worth, having been brought in from 
his ranch at Joshua for treatment. Mr. 
Mulkey was the first police and fire com- 
missioner of Fort Worth. He was 78 
years old. 
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CUT DOWN LINES IN GEORGIA 


Cotton Situation Causes Companies to 
Restrict Writings—Many Taking 
No Farm Business 


AUGUSTA, GA., Dec. 22.—Recently, 
especially since the price of cotton has 
dropped so low, insurance companies 
have been cutting down on their lines in 
the cotton growing sections of the south. 
As to farm property, a large number of 
the companies writing this class have 
refused to accept any more liability. 
Even some of the companies are retiring 
from the small fourth class towns, re- 
gardless of their former loss ratios. 

The crops in Georgia are to a large 
extent diversified, but cotton is still 
“king.” However, some sections of the 
state are in bad financial straits, mainly 
due to the failure of a large chain of 
banks. The failure of this bank chain 
was not due to crop and local conditions 
but to mismanagement at its home of- 
fice. A considerable number of these 
banks have reopened. 

In the Augusta territory conditions 
are fair; by that it is meant that this 
section was not hit very hard by the low 
price of cotton and the banks failing. 
Che fire losses for the past three or four 
months in the city proper have been 
very low and almost abnormally so. In 
the country sections the losses have been 
normal. 

It is the opinion of the leading local 
igents here that farm business can be 
written at a profit, if the agents will 
»bserve strict underwriting rules, such as 
ascertaining financial standing of the as- 
sured, personal inspection of the prop- 
erty and nominal insurance coverage. 


Survey of Non-Board Agencies 
RICHMOND, VA., Dec. 21—A 





special 





REVIEWS FLORIDA BUSINESS 


Cites Collection Difficulties But Pictures 
Good Situation in General 
in the State 


The attitude of the average business 
man to fire insurance is aptly illustrated 
in the experience of W. M. Carnes of 
Bradenton, Fla., one of the oldest agents 
in both age and service in the south. 
The major has been in the business for 
50 years, “but I confess to a new one,” 
he said. 

“The man is one of our largest mer- 
chants, and I have been his agent for a 
great many years,” continued Major 
Carnes. “He had a big bill with us, well 
past due, and I grew impatient at his not 
paying it. He said, in reply to my com- 
plaint: ‘I can’t pay you because I’m 
using my cash to discount my bills and 
save 2 percent thereon.’ Can you beat 
that? What I said to him was a lot, and 
I came away with a check. It is illus- 
trative of the way they feel about what 
they owe the agents, however.” 

The story is told to show one of the 
reasons for backward collections, and to 


| emphasize the fact that things are not 


so bad in Florida as some seem to 
think, because right now collections are 
not bad, if the words of general and 
special agents in the territory be taken. 
George Mills, of the Mills & Whitner 
general agency, Jacksonville, has been 
calling on the boys off the East Coast 
lately and was asked the question about 
collections on the lips of almost every- 
body engaged in business of any kind. 
He said that so far in 1926 they had 
done well, with very few agencies in 
arrears. Also that business through 
their agency for eight months had been 


| very much larger than for a like time in 


committee of the Richmond Exchange is | 


making a survey to ascertain how many 
agencies now outside the board are 
eligible to admittance and why they have 
far refrained from joining. The 
formation is being gathered at the sug- 
gestion of the executive committee of 
the Virginia Field Club so that it may 
serve as a working basis in connection 
with the movement to get the outside 
igencies into the fold. It hoped to 
have the data compiled early in the new 
year. The committee is composed of 
Ceorge W. Warren, T. Garnett Tabb and 
Herbert B. Race. Thirty-five agencies 
are now represented in the exchange and 
these are reported to be writing approxi- 
mately 75 percent of the local business. 
There are about the same number of 
igencies on the outside, many of them 
departments of real estate offices. 


so 


is 





Balances in Better Shape 


LOUISVILLE, Dee. 21.—Some of the 
field men in Kentucky report that bal- 
ances are up and in much better shape 


than for some years past, due largely to 


the new regulations of the Kentucky 
Fire Underwriters Association, which 
posts agents who do not take care of 


their balances promptly. Average agents 
have been in much better shape, and the 
slow ones have done better. 

Service Office Is Moved 


The southwest service office of the Na- 


tional Union Fire of Pittsburgh at Mem- 
phis is moving to larger quarters at 
605-11 Fidelity Bank building 


in- | 





1925, with fire losses about as they had 
been for several years, which all who 
know Florida at all know have been 
very favorable. Mills has long been in 
Florida and in the fire insurance business 
in the state. He has no illusions, and 
after the big losses from tornadoes in 
the state is certainly not overly prone to 
optimism. He says that so far as fire 
losses go and collections come it seems 
about a normal year in Florida. When 
it comes to windstorm losses—that is 
something else again. 

The student of conditions can’t help but 
see, however, that Florida is far from out 
of the woods as regards business gener- 
ally. The cashier of a big bank said 
the other day that the sweating process 
is at its tightest, and will be until the 
first of the year. During this time those 
who can carry on with real estate obliga- 
tions will have arranged to do so, and 
those who cannot will have been forced 
to drop them. Out of these two con- 
ditions will come a solidity that will be 
well grounded, even if there are a lot of 
sore and tender places on the body of 
the business of the state as a whole. In 
the meantime merchants, who make up 
such a large part of the source of in- 
surance, are being hard pushed. Early 
in the slump the banks ran to cover and 
the merchants found usual sources of 
loans cut off entirely. These are also 
in the sweating process, and the few 


failures indicate ability to largely 
weather the storm. 
Insurance in the last few weeks is 
























a When your client talks 

= about you does he say 

the right things? 
The best advertising an in- 


surance man can get comes H 
from his pleased assureds. 


CHICAGO IN 1633 


Representation in a good com- 
pany like the Metropolitan-Hibernia, a company small 
enough to maintain a real personal contact with its agents 
and large enough to adequately take care of your clients, 
gives to the agent this desirable type of advertising. 


Because Metropolitan-Hibernia adjustments, settlements 
and service are more than just satisfactory, its policy- 
holders are enthusiastic boosters of the company. Just 
one of the many reasons why it pays to represent the 
Metropolitan-Hibernia. 


(Established 1903) 
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Isn't it worth while 


To know that you have a 
company in your agency 
that has the facilities 
and desire to serve 
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Insurance Men’s 


Headquarters 


In Cleveland 


HE HOLLENDEN HOTEL is 

the preferred hotel of the In- 
surance fraternity when in Cleve- 
land. 


The charm of its surroundings, which has 
made it preferred by these discriminating 
travelers, is even more in evidence through 
the modern teuches which add to the com- 
fort and convenience of its guests. You 
will meet your friends at The Hollenden. 


In Cleveland It’s 


THE HOLLENDEN 


Theo. DeWitt, Mgr. 
Superior Avenue at E. Sixth Street 




















FIRE REINSURANCE 
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Eagle Fire Insurance Company 
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4% Years of “Honorable Indemnity” 
Surplus to Policyholders, $1,063,844.94 


Aseets, $2,444,102.93 
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GEO. M. EASLEY AND COMPANY 
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“HE PROFITS MOST WHO SERVES BEST” 


Boston Ins. Co. 
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Automobile Ins. Co. of Hartford 
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WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 











catching fits in the way things are work- 
ing out. Merchants put on sales to re- 
duce stocks, and when they are reduced 
insurance lines are cut down. These 
cuttings are severe in the loss of agency 


revenue, and as they are at their height | 


the reductions for the next few weeks 
will run heavy. This is especially im- 
portant 
merchants are good pay. 


Virginia Notes 

Frank J. McCarthy, Virginia 
agent for the Home of New 
been confined to his home at Richmond 
by illness for several weeks. 

Mount Elliott Springs Hotel, 
Staunton, Va., was destroyed by fire a 
few days ago, entailing loss estimated at 
$27,500, with $20,000 insurance. 

Loss from fire which destroyed the 
plant of the Holston River Lumber Com- 
pany’s plant at Clynchburg, Va., last 
week is estimated at $100,000. 
ported to have 
insurance. 


state 
York, has 


been well covered by 


Kentucky Notes 


The J. C, 


Owensboro, Ky., has absorbed the J. S. 


for the reason that generally the | 


near | 


It is re- | 


Rudd Son & Co. agency of | 


| Cruse Company which is the sixth com- 
pany bought by the Rudd agency in re- 
; cent years. 

The first bad laundry fire in Louisville 
| for many years destroyed the plant of 
| the Clifford Laundry Friday night, re- 
sulting in loss of $50,000 or more, on 
| which there was about $30,000 insurance, 
| reported to be on a 80 percent coinsur- 
ance basis. 

Adolph Reutlinger of Reutlinger & Co., 
Louisville local and general agents, has 
been nominated as a director of the 
Louisville Board of Trade. The insur- 
ance interests have for years made an 
annual fight to have an insurance man 
on the directorate of the board. 

J. A. Viglini, head of the Louisville 
local agency of Viglini & Langan, last 
week lost his mother, Mrs. Mary Deppen 
Viglini, 81, widow of the founder of the 
agency, which for years was operated 
|}as P. Viglini & Co. by the late Pierre 
Viglini, Mrs. Viglini died of a shock re- 
ceived when she fell and broke her hip. 

Fire at Beaver Dam, Ky., on Dec. 16. 
destroyed the Odd Fellows building and 
also the Tilford building, both two-story 
brick structures, resulting in loss of 
$30,000, partly insured. The blaze started 
in the Tilford building, occupied by 
Stevens & Taylor as a restaurant and 
hotel. The Odd Fellows building housed 
the. postoffice, barber shop, lodge room 
| and office of Dr. P. T. Willis. 








ON THE PACIFIC COAST 








SOUNDS KEYNOTE FOR YEAR | LOGGING POOL LOSSES HEAVY 


President Thielen of California Associa- 
ciation Tells of Plans in Address 
Before Napa Agents 


NAPA, CAL., Dec. 22.—In his first 
public appearance before local agents 
since his election as president of the 
California Association of Insurance 
Agents, H. J. Thielen of Sacramento 


sounded the keynote of his administra- | 


tion befere a special meeting of the 
Napa County Association of Insurance 
Agents here last week. Mr. Thielen 


said that the California association was 
firmly behind the National association 
and will stand on the Milwaukee reso- 
lution and all subsequent actions of the 
National organization in support of that 
declaration. He also announced that 
the membership of the California asso- 
ciation will be stimulated this coming 
year under the direction of the two vice- 
presidents and the three regional vice- 
ene + aed in accordance with a sys- 
tematic campaign which has been started. 

Mr. Thielen also touched on some of 
the legislative questions which will likely 
confront the agents at the next session 
of the legislature and expressed himself 
in favor of an amendment to the Cali- 
fornia standard form of fire policy which 
will compel the automatic cancellation of 
the policy for the non-payment of pre- 
mium within a certain number of days 
after its effective date. 

Many Towns Represented 

William G. Thompson, president of 
the Napa County association, 
at the meeting. There were representa- 
tive local agents from many other com- 
munities including Oakland, Vallejo, 
Santa Rosa and Calistoga. Several vis- 
itors were present from San Francisco. 
Among the speakers were 
Schively, secretary of the Insurance 
Federation of California; Frank ‘ 
Mack, president of the Oakland asso- 
ciation, and Percy S. W. Ramsden, ex- 
ecutive manager of the same body; 
Guy C. Macdonald of San Francisco, 
Frank Agnew of the Fireman’s Fund, 
George F. Roberts, representing the 
general 
Co., who as a local agent 20 years ago 
was the first secretary of the Napa 
County organization; W. J. Tormey of 
Vallejo, Thomas J. Proctor of Santa 
Rosa and S. H. Wyckoff of Napa. Plans 
were informally discussed for future 
meetings in Santa Rosa and Vallejo. 


General Agency Appointment Approved 


SAN FRANCISCO, Dec. 21—The ap- 
pointment of the California Agencies as 
general agents for the LaFayette Fire 
of New Orleans, which recently entered | 


California, has been 
Pacific Board. 


approved by the 


presided | 


John Hi. | 


agency of George Whalley & | 





| Hold Meeting in San Francisco—Adopt 
Reforms in Effort to Improve 


Experience 





SAN 
ging 


FRANCISCO, Dec. 
Insurance Underwriters’ Associa- 
tion, better known in this territory as 
the “logging pool” held its first annual 
| Meeting in San Francisco last week. 
The progress of the association since 
its organization early last spring was 
reported and di scussed in detail, opera- 
tions showing a heavy loss ratio for the 
past year. One of the most important 
actions taken at the meeting was the 
decision to have all policies covering 
this class of business written in the of- 
fice of the association. Heretofore the 
policies have been issued by the indi- 
vidual companies. On a report show- 
ing that the work of inspection and sur- 
veying was greatly in excess of that 
anticipated, the employment of an ad- 
ditional inspector was approved. 


22—Log- 


Hazard of Humidity 


The association is 
eration the peculiar 
fluctuating humidity in the logging dis- 
trict of the Pacific northwest and its 
effect upon the fire loss, and the super- 
visory committee, following further in- 
vestigation, is making several changes 
in the present policy forms to take care 
of this condition. These changes, it 
is understood, will call for a shutdown 
of the plant when the humidity drops 
to danger point. Another problem which 
has been one of the principal factors in 
the loss ratio for the year, is the matter 
of fuses and it is understood that the 
policy forms as revised will call for the 
use of electric fuses. 


taking into consid- 
hazard created by 





New Rating System in Effect 


The association expects to reap much 
benefit from the rating system now ef- 
fective in Oregon and Washington. Rat- 
ing schedules just adopted in those 
states will serve to penalize very heavily 
all deficiencies of every kind, both as to 
method or operation and inadequate pro- 
tection. 

B. E. Ellis, inspector for the asso- 
ciation, in his report asserted that un- 
doubtedly insurance on felled timber and 
its related lines can be made to pay. It 
is merely a question of getting the haz- 
j}ards down to where they should be and 
applying the proper rates. From the 
studies made, it is felt that the new 
j}rates are about where they should be, 
and the inspectors will devote their 
time during the coming year to cutting 
|out as far as possible preventable fires 
through close and careful inspection. 

With the exception of the substitu- 
ition of R. H. Griffith, Pacific Coast 
for R. C. 


| manager of the Glens Falls, 
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Medcraft, assistant manager of the Com- 
mercial Union, who is unable to serve 
the coming year, the supervisory com- 
mittee of the association remains the 
same, including W. H. Gibbons, assist- 
ant general agent of Edward Brown & 
Sons, who has been appointed chairman; 
E. G. Potter of W. W. & E. G. Potter; 
George O. Hoadley, Balfour-Guthrie 
Company; T. J. Craig, North America; 
Frank L. Hunter, Pacific Coast manager 
Norwich Union; C. L. King, assistant 
Pacific Coast manager Crum & Forster. 
W. Wrahtz, who has served as secre- 
tary of the association since its forma- 
tion will continue in that capacity. 


Simpson Becomes Chief Executive 
SAN FRANCISCO, Dec. 22.—In ac- 


cordance with a policy of centralizing 
responsibility in the hands of one in- 
dividual, the Connecticut Fire and the 
Westchester Fire have announced that 
hereafter the principal executive of both 
companies on the Pacific coast will be 
Harry L. Simpson, who has been joint 
manager with Fred S. Dick for more 
than five years. Under the new plan 
the firm name of Dick & Simpson is 
abandoned, Mr. Dick remaining as as- 
sociate manager. 


Protest Licensing Auto Dealers 


SAN FRANCISCO, Dec, 21—Local agents 
of California will enter a strong protest 
against the proposed action of the Pacific 
Coast Automobile Underwriters Confer- 
ence to appoint automobile dealers as 
agents, according to reports reaching 
San Francisco. The agents will point 
out, it is said, that such a move is a 
direct slap at the American agency sys- 
tem, that it will strengthen the hands 
of the dealer stock companies instead of 
swinging the business to the conference 
companies. It is also said that if such 
a thing is legalized there is nothing to 
stop the casualty companies from also 
appointing dealers promiscuously for 
casualty automobile business and the re- 
sult would be a further addition of sev- 
eral hundred more licenses to the now 
excessive list in the insurance depart- 
ment. 


Sacramento Agents’ Banquet 


SACRAMENTO, CAL., Dec. 21—Local 
agents of Sacramento, comprising the 
membership of the Sacramento Insurance 
Exchange, will hold their second annual 
banquet and high jinks Jan. 7, accord- 
ing to announcement made by R. B. Row- 
land, secretary, who also reports that 
indications point to a capacity attend- 
ance. The arrangements for the meeting 
are in charge of Mr. Rowland and D. F. 
Ferguson, 


Tisdale Assistant Manager 

SAN FRANCISCO, Dec. 21—Ward’ §S. 
Jackson, Pacific Coast manager of Crum 
& Forster, announces the appointment of 
Clayton Tisdale as assistant to Branch 
Manager T. J. Keleher at Los Angeles. 
At the time of his appointment Mr. Tis- 
dale was a special agent of Crum & For- 
ster, prior to which he was in the employ 
of the Pacific Board at its Los Angeles 
office. 


Warns of Higher Rates 


SALT LAKE CITY, UTAH, Dec. 22.— 
In a published statement this week, 
Commissioner John G. McQuarrie warns 
the public that fire insurance rates in 
Utah, especially in the country districts, 
are going to be considerably higher than 
at present if something is not done to 
reduce the losses by fire. The statement 
points out that losses in Utah in 1925 
were 40 percent higher than those of 
1924. Mr. McQuarrie points out that re- 
gardless of the insurance coverage in 
ease of fire, conflagration is a loss to 
the community or state in property. “It 
is just possible,” he says, “that the prin- 
ciple of insurance itself often leads 
people to become more careless about 
taking precautions to prevent fires, be- 
cause there are some who think that 
any loss sustained is only a loss to the 
fire insurance company.” 


New Service Organization 

SAN FRANCISCO, Dec, 21—Approx!i- 
mately 100 local agents of California, 
who also operate real estate depart- 
ments, have joined with R. C, Martens, 
who recently resigned as sales manager 
of the National Automobile Club, the 
conference company service organiza- 
tion, in the formation of a unique service 








j 
bureau to be Known as Californian Op- 
portunities, Inc. Mr. Martens was one | 
of the largest foreign trade men ai 
| 
| 
| 





Russia until the present regime con- 
fiscated his business, The new organiza- 
tion will give the out-of-town agents an | 
establishment in San Francisco to direct 
newcomers to that part of California 
best suited to their former environment 
without extra expense. All of the agents 
assisting the movement are members of 
the agents’ association. 


Discuss Legislative Outlook 
SAN FRANCISCO, Dec. 21—The Con- | 
ference Committee of California Insur- | 
ance Interests held its regular monthly 
meeting here Friday with representatives 
from the Pacific Board, the casualty and | 
surety companies, the Insurance Brokers | 
Exchange of San Francisco and the Cali- 
fornia Association of Insurance Agents. y 
The principal topics discussed were prob- | COMMENCED BUSINESS 1883 
able legislative measures, including the | 
recent announcement for monopolistic | 
state compensation insurance, compul- 
sory automobile liability, agency licens- 
ing, state rating for fire insurance and 
amendments to the standard form of fire 
policy. The various organizations repre- 
sented will cooperate in defending the | 
business in the event of attack at the 
coming legislative session. 
| Forty-three Years 
Agents’ Representatives Announced 
President H. J. Thielen of the Califor- 
nia Association of Insurance Agents has Successful 
announced the members of the associa- | 
tion’s representation on the Conference 
Committee of California Insurance In- 
terests for the year 1927 as _ follows: 
Lawrence Hotchkiss, Oakland; W. T. ecor 
Rambo, San Jose; H. J. Thielen, Sacra- , 
mento, representing northern California, 
and Percy H. Goodwin, San Diego; Leo 
Clairmont and Hugo Burgwald, Los 
Angeles, representing southern Califor- a 
nla. 








Coast Notes 


Stanley Jewett of the agency of Jewett, 
Barton & Leavy, Portland, Ore., is in E. E. SOENKE, Secretary and Gen. Manager 
Hartford and New York on business. He 
will be gone until late this month. 
Oregon fire losses, exclusive of Port- 
land, totaled $220,229 in November, ac- 
cording to figures compiled by Will 











Moore, state fire marshal and insurance 





commissioner. 








Fred A. Henderson, past most loyal | 
gander of the Montana Blue Goose, who 


is now a resident of Los Angeles, was a ke 
guest of the California pond at its meet- ORT I YEA RBORN AUTOMOBILE 
ing last week. Mr. Henderson will take 
an active part in Blue Goose activities 
there. “ied ~— cs -, \ 
SURANCE-COMPANY 
EASTERN STATES | A Stéck Company 


PUSH BALTIMORE RATE FIGHT | HOME OFFICE 
Real Estate Board There Again Alleges 2351 SOUTH LASALLE STREET CHICAGO, ILLINOIS 


Discrimination—Eastern Underwrit- 























ers Association May Act 





BALTIMORE, Dec. 22.—Why fire F. R. Ormsby, Pres, G. E. Hutchings, Secy. Joseph Winum, Treas. and Asst. Secy. 


insurance rates on a waterfront settle- 


>. . 
ment with practically no fire protection Industrial Fire Insurance Co. 
are lower than in Baltimore, is a ques- Ak Ohi 
tion that has been put up to the Fire rom, Vale 
J y 1, 1928 


Underwriters Association by a commit- 


tee of the Real Estate Board, which | Capital $300,000 Surplus to Policyholders $440,427 


says the rate on a frame dwelling in T. : 
7. - -4 otal 30 
Baltimore is $4 and on Gibson Island, Admitted Assets $1,330,674 


$3.40; on a brick dwelling in Baltimore, " hae 5 S 

$2.50, and on Gibson Island, $2.40. An Ohio Company writing Business through Ohio Agents. Why net 
“Why the difference?” the Real Estate represent an Ohio Company? 

Board asks. “The only explanation 

which suggests itself is that the rates | AGENTS WANTED 

on dwellings at Gibson Island were | 




















American National Fire Insurance Co. 


8 East Long Street, 
COLUMBUS, OHIO 


Capital $500,000 





CHARLES G. SMITH, President 
uuubgleiei tl JOHN A. DODD, Vice-Pres. aad Sec’y. 
ALLEN W. FLEMING and E. PHILLIP GUST . Assistant Seoretartes 


Its Name Indicates Its Character. Progressive, Yet Conservative. 
Operating Along Sound Lines. 
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fixed by what is known as the Fire Un- | 


derwriters Association of the Middle 
Department, while the rates in Balti- 
more city were fixed by the Baltimore 
Fire Underwriters Association.” 

Smaller cities in Maryland also have 
lower rates than Baltimore, according 
to the report, which gives figures for 
three of them, Hagerstown, Frederick 
and Cumberland, as compared with Bal- 
timore. 


It is understood, however, that the 
newly organized Eastern Underwriters 
Association has now taken from the 


local board 


more re 
board | 
sider a change in dwelling rates. 
has consulted with 
ficers of the Eastern Underwriters As- 
sociation, and a joint conference between 
t that body and the 









he power to fix rates. Even 
ntly, it is reported, the local 
appointed a committee to con- 


This 





committee 


tatives of 
local board probably will be held in the 
near future. 


represen 


Newark’s Fire Loss is Less 


NEWARK, N. J., Dec. 22.—Figures 





being compiled by Fire Chief John J. 
Towey indicate that the property loss 
by fire this city in 1926 will be ap- 
roximately $1,000,000 less than it was 
las ear: the returns up to Dec. 1, 
yttaling $1,988,726 To take care of the 
in large erties erected of late 
n differet sections of the city, and 
ttablv in the Port Newark district, 
(_niet Towey advocates the establish- 
ment of several new fire stations and 
the placement of a number of additional 
r vdrants The bureau of com- 


bustibles and fire risks under the direc- 


tion of Chief Inspector James L. Jen- 
kinson is making the rounds of apart- 
ments and tenements in the city to 
discover remedial fire hazards 


Pennsylvania Field Club Meets 


The Pennsylvania Field Club, which is 
the central Pennsylvania field men’s or- 
cnnization, held its December meeting 
at Wormleysburg, on the Susquehanna 
river, opposite Harrisburg, last week. 

KE. Harry Ritter of the insurance de- 
partment of Pennsylvania was the prin- 


cipal speaker of the evening Vocal se- 
lectio were rendered by Norman 8S 
White of the North America, accom- 
yvanied by Gage Lewis, and their offer- 
ngs wel well received An excellent 
dinner was served and a very acceptable 
door prize offered, which was won by 
Mr Lewis 

There were about 35 members and 
guests present. President Poffenberger 
presided 


Big Loss on Buffalo Docks 


BUFFALO, N. Y Dec 21 Fire last 
week, which destroyed the Union Dock 
Company warehouse on Buffalo's lake 
port caused a loss of $200,000 Water 
damaged flour in the Russell Miller Mill- 
ing Company warehouse near the de- 
stroved building, causing loss of $25,000 
The blaze raged while a blizzard and 
62-mile gale swept the city Strenuous 
efforts of firemen saved vessels worth 
several million dollars, moored at the 
doch 

Criticism Gets Action 

SPRINGFIELD, MASS., Dec 22 \ 
drastic criticism of the publix chool 
building of Springfield, made recentls 
by Field Engineer H. L. Bond of the 
National Fire Protection Association 
wi I received much attention by the 

d the school committee and 

Springfic dermen, has resulted in un- 
ty on the part of local offi 

eek the third story of the 

) W A closed being un- 

f ned Engineer Bond 
Automatic sprinklers are being installed 


in other schools as recommended and the 
city officials apparently seem desirous of 
correcting the deficiencies a% fully : 
possibile. 





New England Exchange Nominations 


and J. D. Smart for the execu- 
The elections will take 


Parker 
tive committee. 


| place at the regular meeting in January. 


Cc. R. Tobin, recently appointed special 
agent of the Aetna and World of Hart- 
ford for western Massachusetts and Con- 
necticut, with headquarters at Hartford, 
was elected an active member of the 
exchange. 


Massachusetts Society Meets 


BOSTON, Dec. 22—The semi-annual 


| meeting and Christmas party of the In- 


the of- | 


surance Society of Massachusetts was 
held last week with some 175 members 
in attendance Ambrose M. Murphy, 
president of the society, presided over 


the dinner and short business sessfon 


which followed, Prizes which had been 
offered for a membership contest started 
six months ago were awarded as fol- 
lows: First, $25, to William J. Dunkle; 
second, $15, and third, $10, divided 
equally between William J. Dayton and 
John A. Johnson of Gloucester, the lat- 
ter two tying. Morgan Harris, chairman 
of the show committee of the society, 
announced that the 1926-7 show was now 
well on its way, rehearsals being held 
weekly, and that the performance would 
be put on early in February. 


Louis H. Marston, appraiser with L. H. 
Marston & Co., Buffalo, N. Y., died at his 
home there last week. He had worked 
in cooperation with insurance companies 
there for the past 20 years. 








IN THE CANADIAN FIELD | 

















BIG WESTERN CANADA LOSSES 


Temperatures of 30 Below Zero Make 
Fighting of Fires in Many Lo- 
calities Difficult 





WINNIPEG, Man., Dec. 22.—With 
the thermometer down to s low 
as 29 below zero, the usual run of y 
losses in western Canada is reported. 

At Dauphin, Man., the McKenzie 

















school was destroyed inknown 
origin. Only the ls were 
left standing, and all s, includ- 
ing the school library persona 
effects of teachers and belongings of the 
school children were all lost. The esti- 
mated damage is set at $100,000, insur- 
ance of $50,000 ilding and $6,000 on 
contents beings 

On Dec. ses 
in the ¢ iona 
yards at Sask 
oils ind lub \ destr 
fire In one warehouse there were 15 
automobiles — store wer 1 
burned. It took the thr re 
in 30 below zero we to bring the 
fire under cor e is esti- 
mated at tents 
and $15,000 to buildings. 

The power house at Nant A 
was destroyed by ire with ss rOoxi- 


Only 


mating $20,000. 
was carried. 


Big Grain Loss at Fort William 





\ disastrous fire took place t Fort 
William, Ont., Friday when the work- 
house of a terminal elevator f 
Patterson Company was destroyed 
fire, with all the grain contents The 
damage is estimated at about $225 
of which amount $75, was for grair 
There was insurance of $159,' arried 
The concrete tanks nd grain in then 
were undamaged 

The loss on the Canadian Canoe Com- 
pany’s plant at Peterhor Ont s con 
puted at $100,000 Fifteen r ] ¢ 
canoes ready for rag a 
great number, were ; burr 4 fire 
i believed to have tarted in the boiler 
room 

Canadian Losses Compared 

According to the Monetary Time 
fire losse in Canada f th week ene 
ing Dec 8 are estimated at $1! 
compared t} $ $500 for } ’ 
sponding week of last year sccording 

» the same our fir Ui 
for November ‘ t $ RE ( 

compa ed with $ BOG? for ‘ ‘ 








month last year. The losses are divided 
as follows: Alberta, $185,500; British 
Columbia, $69,000; Manitoba, $14,000; New 
Brunswick, $30,000; Nova Scotia, $85,700; 
Ontario, $462,800; Quebec, $658,000; Sas- 
katchewan, $183,500, with an estimate for 
‘nreported fires of making up 
grand total, 

A comparison for 
of this year shows a 
for 


$500,000, 


the first 11 months 
total estimated 
fire Canada, 


loss 


of $29,836,857 losses in 


as compared with $29,619,540 for the cor- 
responding period 1925 
Licenses for Additional Lines 
The Bankers & Traders has been li- 
censed in Canada for sprinkler leakage 


Lumbermen’s 
tornado in- 
Mutual 

addition 

they are 


insurance, the 
of Mansfield, ©., for 
surance and the Northwestern 
Fire for sprinkler leakage, in 
to the other for which 
licensed. 


American 


and tornado 
Mutual 


classes 
ready 
pi York 
for limited 
insurance; 
boiler 
Northwestern Fire 
Surety for 


Equitable of New 
licensed in Quebec 
explosion, in addition to fire 
the New York Casualty 
surance; the British 
for tornado and the 


reery 


as been 


for steam 
Canadian 
insurance 


Named Saskatchewan General Agents 


The Kern Agencies of Moose Jaw, 
Sask., have been appointed to act as gen- 
r ) the Fidelity Fire Under- 
writ York for the province of 
sa&Sr 





New Brunswick Veteran Dies 


The death of Peter Clinch at St. John, 
N. B., has just been announced, at the 
gz E 7 He was for nearly 50 years 
secretary of the New Brunswick Board 
of Fire Underwriters. He was one of the 
authorities on fire insurance in all Can- 
ad and in his earlier years was de- 
scribed as the best amateur rider of 
America He frequently rode in races at 
Bost and New York. 


Canadian Notes 


The C. B. Bowman Agency, Lethbridge, 
tz has been appointed to represent the 
Hartford Fire. 
F. MacCulloch & Co. 
ae 


of Moose Jaw, 


k., have been appointed to represent 
the Union of Canton. 
The W. W. Smith Agency, Swift Cur- 
rent, Sask., has been appointed to repre- 
ent the Fireman’s Fund. 


The Purcell-Cote Co 
has been appointed to 


juitable Fire & Marine 


Calgary, 
represent 


Alta., 
the 


A four-story apartment block at Mont- 
real was destroyed by a fire of unknown 
or r causing a loss estimated at 
$25 n00 

I4t.-Col, James MecAra of Regina, very 
we Known in fire insurance circles, was 

ected n or of Regina last week 








MOTOR INSURANCE NEWS 





IS LITTLE CHANGE IN RATES 


Liability, Property Damage and Colli- 
sion Charges Will Remain About 
the Same for 1927 
ORK. De Prese tes 

roperty dar 
‘ ‘ re e country 
‘ ding, membershit 


the tional Bureau of Casualty & 

rety Underwriters, will remain prac 
tically the same in 1927 Such slight 

nges a e been determined upon 


te to centers, none of large 
110! There will be a modest ad 
nee in rates applicable to commercial 
ehicles, to take care of the increased 
zare 
The fire nd the casualty companies 
re ‘ lete accord a to the col 
( fe e of the coverage supplied 





by each, in so far as the eastern terri- 
tory is concerned, both agreeing upon 
the same rates. They differ, however, 
with respect to the balance of the coun- 
try; the tariffs of the casualty offices in 
the west and upon the Pacific Coast be- 
ing higher than those of the fire com- 
panies. 

There is a growing willingness on the 
part of both the fire and the casualty 
men to consider ceding certain forms of 
cover exclusively to the other, and in 
the not distant future the casualty com- 
panies may take over the property dam- 
age feature and the fire offices the col- 
lision coverage. 

It was found necessary to increase 
the rates on trucks and delivery wagons, 
7.6 percent for personal injury cover- 
age and 8.4 percent for property dam- 
age coverage. These are the average 
increases for the country _.as a whole, 
the rates varying according to exper- 
ience in different localities. The new 
rates were based on the experience of 
company members of the National Bu- 
reau of Casualty & Surety Underwrit- 
ers for the period 1922-25. Last year 
these companies insured 450,000 motor 


|} trucks and delivery wagons on which 
public liability premiums totaled $21,- 
000,000. It was found necessary to in- 


crease the premiums for property dam- 
age coverage on motor busses, taxicabs 
and other public passenger carrying mo- 


tor vehicles about 20 percent for the 


|entire country with variations according 


to local experience. 


| RECIPROCAL ON STOCK BASIS 





Republic Automobile Underwriters of 
Detroit Is to Be Capitalized at 
$400,000 if Approved 


LANSING, MICH., Dec. 22.—The 
Republic Automobile Underwriters, re- 
ciprocal of Detroit, will soon become the 
Republic Automobile Insurance Com- 
pany, a stock organization with a ready- 
made business, it was indicated here 
this week when initial steps were taken 
by the organizers toward placing the 
new stock company on a going basis. 





| The necessary cash deposit was made 


with the state treasurer and as soon as 
insurance department examiners have 
gone into the status of the concern at 
its home offices, determining the stock 
sale situation and other financial facts, 
it is understood that it will receive its 
certificate of authority. 

Parrish, Roskem & Keller, attorney- 
in-fact for the old reciprocal, are prime 
movers in forming the stock company. 
It is claimed that a healthy, state-wide 


| business has been developed for the re- 


| without 


ciprocal which brought in over $700,000 
in premiums in the past year. The new 
stock organization will start with a $400,- 
000 capitalization, in which the stock 
has been sold, it is claimed, entirely 
commissions or expenses. A 
number of prominent Detroiters are 
shown on the stockholders’ list. Offi- 
cers and directors have not been selected 
as yet pending approval of the organiza- 
tion by the insurance department. The 
reciprocal developed considerable of its 
business through arrangements with 
automobile clubs in state cities affiliated 
with the Am--ican Automobile Associa- 


| tion. 


Bull Dog Loses Oklahoma License 


OKLAHOMA CITY, Dec. 21.—For 
refusing to permit state examiners to 
inspect its books, the license of the 


Bulldog Automobile of Washington, TIl., 
has been revoked by the Oklahoma de- 


partment. Commissioner Read has no- 


tified officials of the reciprocal to that 
effect, the notice to become effective 
at once. This is the first time an in 


surance carrier has failed to comply with 


the department's request to make any 
necessary investigations, Mr. Read said. 
The Bulldog’s premiums in Oklahoma 
last year were $25,358 


Assessment for Motor Mutual 


COLUMBUS, Dee. 21 Mach poliey 
holder in the Allied Motor Mutual will 
be assessed the full amount of one pre- 
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on mium by order of the court. The com-| to share in the rents and profits there- 
pany is being liquidated by the Ohio de- of 
er, partment. Only those policies which were “We. . conclude therefore, that ap- 


in- cancelled one year prior to November 


° 
le T and temper of your 
i 926, are exe f 3 rolicy- pellee was not the sole and gy = S th i i 
ro « + nt pr el ee | tional owner of the property, and, as it a ‘ e e ime clients by using 
was not shown that the insurance com-|& Th CO BI ATIO 


; 


| pany had waived this provision of the 


he A. G. MARTIN RETIRES policy, it follows that a right sadiagcege er 











ity FROM B ES on the policy was not shown. AUTOMOBILE 
A sme 7 below 

of USIN S LIFE “The judgment of the court 

i | will therefore be reversed, and the cause 

in (CONTINUED FRom Facn 5) | “il! therefo INSURANCE HANDIBOOK 

—- Brooklyn Salvage Corps, member of the | * * * The little vest-pocket companion which is 

ol- committee of 10 of the New York Fire | Where fire policy provided that com- COMPLETE—Rates for Public Liability, Property Damage, 
Insurance Exchange, member oi the! pany should retain pro rata premium on Collision, Fire and Theft at a glance all in one place. 

-_ governing committee of the New York | cancellation held return of unearned CONVENIENT—Fits the vest annoy 

— Fire Insurance Rating Organization, | premium essential to effect cancellation. eum a easily — ie 

si, president of the Tornado Conference, | —Jp Commercial Union vs. Miller, Su- aeule ay pag ~¥ 7 w. 

atl vice-president of the Factory Insurance | preme Court of Oklahoma, 248 Pacific COMPREHENSIVE—Rates for all passenger bayer nod 

ge Association, member of the arbitration | 1,112, an action was brought to recover cial cars in general use 

le committee of the Southeastern Under- | on a fire policy. The company set up SCOPE OF EDITIONS EPPICIENT— Rates for all major coverages readily found 

io writers Association, chairman of the | the cancellation of the policy according | & Editions are offered in one operation. 

= yates gg eae of the Eastern | i | to its terms prior to the loss. The pol- | £ ther the ATTRACESVS—-Tieating, ont and dignified in eggensenen, Hes 

of derwriters “Association, member of the icy provided that the company should of the 1 r id ect of the bound tock aay 

u- Buffalo committee, a fellow of the In- | retain only the pro rata premium if it SPECIFICATIONS DYRABLE-—WEl net bosom exlisSiocitng and “Spent” 

it- — bag ge a — no egg | canceled the policy. On the attempted Page Size, 24x4% in. Constructed withstand unusually hard and constant 

P cil of the ritish mpire C lampber oO! cancellation the company did not tender loose-leaf. Wing ha ge 

ar , - ay of either prese-board, 

ie Commerce. back any portion of the unearned prem- fabricoid or limp leather ECONOMICAL—Worth witle savings effected in time and 

i: 6 at proportionate charges. effort and at nominal cost. 

ch Service in the Past } 1um., ; é ' ay. 

i. poe : The trial resulted in judgment for the Quotations gladly submitted upon request, stating quaatity required and district 

~i In times past he has served as presi- plaintiff. On appeal the higher court covered. 


dent of the Underwriters Association |; ageming this jude aid: Seuth Hanever Street 
f New York State; president of the |'".afirming this judgment said: | | | AUTOMOTIVE SERVICE BUREAU ™.ScnSScoec 


tain the verdict of the jury and judg- 


_ of New York State; president of the 
Suburban Exchange, chairman of the 








o- a i » ; = , > a 2 » } - . 
he age ae ae °F hers _ Eastern | ment of the court, and, having reached 
ig nion, Chairman of the xplosion Con- | this conclusion, the other questions 


ference and president of the Ex-Field- | raised are rendered of no consequence, 

—s Association of New York State, | because the defendant does not contend * ; e 

'S of which last named organization he | that it ever tendered back any portion owa ationa Ire ns 0 
= =. oi od caneees. Rs Ge ani | of the unearned premium, nor does it e ° 
rom active business Mr. Martin wi ff : anita 
: . ‘| offer to refute the statement of plaintiff 

o een with him the rs ma fae gun ° | that he was willing and agreed to the Des Moines 

oth =company executives and 10Cal | cancellation of the policy of insurance, 

agents, who recognize and appreciate | jf the defendant would return the un- FIRE—LIGHTNING—TORNADO and 

that he has ever dealt fairly with them, | earned premium on a ‘pro rata’ basis. AUTOMOBILE INSURANCE 








he and his word, once given, was never “This court has held * * * that it is 

e- violated. Altogether he is one of the necessary to make an actual tender or An IOWA C. ny For IOWA Business 
1e most likeable characters that ever graced | return of the unearned portion of the ompa IOWA ts Wanted 

“a fire underwriting ranks, and despite the | premium calculated upon a pro rata Agents Wan 

y- — or or os 1s a tO| basis before the cancellation will be- PARLEY SHELDON F.L. MINER Rae °. a 
re realize that he has reached retirement | come effective, where the policy is can- Preadent President Vso-Peedi vensuver 
nl age. celed at the instance of the insurance cm. Vico-Precident and Secretary CS. VANCE, ond Cntesurtiing Sips. 
1e Mr, Lane’s Business Life | company, and this same doctrine has 

: Mr. Lane, who continues in charge | a ee the court of many 

e€ of the Northern’s middle and southern | Other states of this union. ° 

AS department, has been associated with * ok * R. M. BISSELL, President WILLIAM WALSH, Secretary 
re the company continuously since 1902, 


n prior fo which he was special azent in|. vende in Possession Under con- || TWIN CITY FIRE INSURANCE COMPANY 


tract of Purchase—Held that such ven- 


Ss, yerial of London. , ~All 
ts ' Mr. Erskine gained his first insurance dee is the sole and unconditional owner MINNEAPOLIS, MINNESOTA 
training as an engineer with the Under- h +" tp gi poe 4 wet ee i of 
: writers Association of New. York, be- | that term as used in a policy of fire in- The Company That Aims to Excel in Service 
1e coming special agent for the Northern | SU™@mce, providing that the policy should pany 


Y. in New York in 1919, being called to | b€, void, unless otherwise agreed in 


; headquarters at" general agent of the | Writing, if insured was not sole and wn- FIRE TORNADO FARM 
, eastern department two years later. Both | SONSMIONaD owe ee ge 
0 are competent underwriters and mea-| tfoit Fire & Marine, Dist. Court of |] pg Ag AUTOMOBILE TRACTOR 
sure up to the best standards of Ameri- | ¢‘PPp¢al Gist “App. Dist. Div. = 


4 can manhood. fornia. 
k — 














ST. LOUIS ADJUSTING COMPANY 























y ] Where Applicant for Insurance Bro- a 
. 'SOME RECENT COURT |) Kets’ License Decline to Answer Ques- rien Sees 0. Sawin, Sane 
- DECISIONS || | tions Required by State Superintendent Ph ag Adjuaers for Sosmvenee Goapanies 
a - a ieee 
| of Insurance, Held Latter Was Justified } ; indstorm, Avt ¢ } 
d || in Refusing to Issue License.—In State ok Misceat, St, Lent, Hiasls ov Speci Aecgumsiis capuiare A 
4 - | vs. Hyde, Supreme Court of Missouri, a yeors experience 
e oer . y ono . is — y 
- (CONTINUED FROM PAGE 17) | 286 S. W. 363, an action Ww as brought to Promptness—Efficiency—Prudence 
h tH f the i ' , compel the Missouri insurance Raa me 8 
1¢ owners O le insured property as | ment to issue an insurance broker's li- 
d tenants by the entirety, and there was |cense to the relator. The department DETROIT NATIONAL FI RE 
‘ no testimony charging the insurance | declined to issue the license because of Insurance Company 
company, or its agent, with knowledge | the failure of the relator to answer cer- 
of that ay so that it cannot be con- | tain questions in his application for the 231-233 John R. Street, DETROIT, mpeg ees 
i it i insi | licen GEO. K. MARCH, President and Gea. Mgr. WYNN GEROW, Secrvtary 
tended— fact, it is not insisted—that | ‘The 1: — m ; AS. M. TEAHEN, T M. E. BLACK. Assi ; 
r there was any waiver of the provision of le relator too the position that ROBERT R. BUCKNELL, Assistant Secretary 
5) the policy that it should be void ‘if the | under the law he was not required to 
c interest of the insured be other than | @™Swer the questions, but that upon his 


+ as 9 n ta certs =e 4 
’ unconditional and sole ownership.’ On |} | tender of a certain fee the insurance 


the contrary, the insistence is that ap department was bound to issue the li- 
vellant as a tenant by the entirety, was | C°™S¢: . O" appe al the higher court. in ° 
t _ ge ‘d 7m liti ; > at , reviewing the record, and in upholding When in Omaha 
p the sole an ppp choragen: x~wpeaBibaahdeet gh hig | | the refusal of the superintendent of in- 

: ‘We do not agree with counsel in thif | surance to issue a license to the relator, 
, insistence. If being a tenant by the | said: 

entirety made appellant the sole and un What the Court Held 


conditional owner, then his wite, the | “The insurance business, being af- Ho tel Conant 
‘ other tenant by the entirety, would also 


, tit; | fected with a public interest, is subject 
ye the sole and unconditional owner, | to control and regulation under the po- 
and we would have the anomalous con- | Jice power; and this state has not been 


dition of two persons each being the! at all hesitant in the exercise of its 250 Rooms with Bath— Rates $2 to $3 
sole and unconditional owner, for her | power with reference to it, 

interest is as great as his, and she has “If brokers’ licenses may be ma ade use 
the same right to the use and posses- | of to defeat the nondiscriminatory pro- 
sion of the property and the same right | visions of the rate statute, as stands 
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ix Hotel »f 


Distinction 


Newest and 
most mod- 
ern Hotel in 
Saint Louis. 


Inthecenter 
of business 
and theatre 
district. 

Has the quiet 


refinement of 
an exclusive 


club. 
400 Rooms 
400 Baths 


Rates from 
$3.00 


ChariesHeiss, Mgr, 





SERVICE 


FOR 


NON-RESIDENT 





CRITCHELL, 

ve: 56 MILLER, 

WHITNEY & 
vet BARBOUR 


~liicag 
175 W. Jackson Bivd. 


Cent:inucu 
Success 








Chartered 1865 


The Reliable 


Fire Insurance Company 
of Dayton, Ohio 


$250,000.00 
$960,372.00 


Capita . - - - 
Surplus to Policyholders over 


W.H. EKUHLMAN, Pres 
AR 


WM. F. KRAMER, See’y 
PKEISENDORFER and H. J. FAVORITE 


Special Agents 


MINNEAPOLIS FIRE & MARINE INS. CO. | 09008) Sees baius 


admitted on the pleadings, then in order | ance companies for losses during the 
that those provisions may not become | war, is provided for in the bill intro- 
a dead letter it is necessary that some | duced by Representative Green of Iowa. 
discretion be exercised in the issuance | which was passed by the House Dec. 18. 
of such licenses. The bona fides of an} A fund of $100,000,000 is provided, out 
applicant, in the very nature of things, | of which certain claims will be paid in 
cannot be tested by a definite and com-|iull while instalment payments will be 

ehensive rule nade on the larger clai ims, such instal- 

“But whether he intends in good faith its to co mtinue over a period of years 





ngage in the activities of an laims are fully satisfied. 


ance broker, as defined by the statute 
whether he propuses to 


1e Ci 





: “~ Fight on Insurance Claims 
use the ii- 


Inclusion of 


the 








cense as such as the means of redu insurance claims 
the cost of insurance through co -| Was made the subject of bitter debate 
sions, for himself or an employer, or | While the bill was before the age In- 
herwise evading the insurance laws of cluding Jn them are 10 or more claims 
state, must be judged by a variety | 00 Which awards of more than $1,000,000 


s including the personal | ¢ach 


e applicant. 


North 
Globe & 
Fire & 


were made, as follows: 
awarded $5,134,814; 
$6,591,422; St. Paul 


ircumst 





















Declined to Answer Questions Marine, $2,315,247; Fireman’s Fund, $1,- 
é ¢ ase re , ed | 267,377; Federal, $2,379,381.7%; Aetna, 
i at n- | $1,848,129; American Merchant Marine, 
nared » jn- | $1,221,708; Providence Washington, $1,- 
application for Atlantic Mutual, $2,153,854. 
broker: 45 companies, all told, have filed 
s the insurance business your prin- with the commission. ; ; 
teal tevintmne Wi iat part of your time| Mem! ers of the House attacking the 
will ; 7 a Nene ly nt of the insurance claims de- 
seeks f the their inclusion in the bill was 
he previous polcy of the gov- 





not under any circumstances 
‘ the insurance 








P 10n snaiedl v € in avor paying 
f the discr ted by tl Si ong ( AP gs 
in the superintendent of the insurance | ©O™Panies, Saag Green said on the floor 
1¢ The fz f tor to Ho if I knew of any. other 


ure of rea 








uld be finally 





Withdraws From General Agencies 


The Eureka-Security has withdrawn 
from fts general agencies in Louisiana 
Minnesota. New appointments for 
these states will be made soon. 





GERMAN CLAIM BILL PASSED 


| ° . 
| _ Reciprocal Levies Assessment 


Automobile Insurance Exchange, 


Ty 
Ten Insurance Sate Received — tie bare al of Seattle, has levied an 
Awards of $1,000,000 or More | assessme nt of 50 percent against foe 
Each in Measure |} licyholders in series R class. An 

“2 | an nation showed a deficit of $54.3 32. 
0 Dies on... Pacnet | The class consist largely of commercial 

er ati ls ‘ 

oC eit 





Plan National Clean-up Week 
S@O@OGOGOGoeeoeoeeoeaa.).. vention 


| Fire Pre 


neet in New 


week com 
) tection pe a 
York City early 


v 


THE il me to discuss plans for a na- 

lean-up week in the spring. The 

° | various es of the country have been 

London & Lancashire | «ensuing these campaigns “he 


| ' + he considered at next 


Insurance Company | ites. t the committee, of wich T. 





n sor ¢ cor! erva 
y 6 * * . 
simtiled if n ror tne oOarad 5 ¢ rman 
} 
( ( r the reasor at 1 


of London ies in the northern states are not in 


HENRY W. GRAY, U. S. Manager ae prea cornes Tlie Planers 
Hartford, Conn. mined upon for various sections of the 


CHARLES E. DOX, Manager 


Daki fo loca agen 1 

Western Department eDaBO et me FORrTenentes tHe Wnt 

39 S. La Salle St., Chicago, Illinois | (*')"). {79m 2 sojourn in BPlorida. | He 
GEORGE O. SMITH, Manager SUFRRSO MAH OF AILOONS ont é as Be om 
San Francisco ! erected ¥ } nt 





430 Oak Grove Street mong other courses. He has been a 
Minneapolis, Minnesota 


Vao Dusen, President 


Fred C 
C. Leach, Sec’y and Treas 


Walter C 


PIRE—TORNADO 


John D. M. McMillen, Vice-P ree. ' e, Ind ee! ; 
F. M. Merigold, Ase’t Sec’y. pp: bugle D@ FORO’ BROWS Thi 


THRESHER— AUTOMOBILE INSURANCE et me be set aside to 





New St.Charles 


To better serve our many friends and patrons 

over *300,000.00 has been expended in recon- 

struction and rehahilitation to maintain this 
famous hostelry as 


One of Americas Leading Hotels 
The ell ventilated 
hee agar and hgh ceing mom a 


——— OVER cee GUESTS 
i Dossetie Hi otel Folder: 
Masoud Mardi-Cras Program for the asking 


ALFRED S.AMER axnCO. Ltd. 


NEW ORLEANS,LA 
\ ~Ticker Offices of all Transportation lines in lobby yi 
>) 























Minneapolis 


The Northwest’s 
finest — 600 
rooms with bath 
or connecting. 
Fvery room an ontside room Finest 
Ballroom in Northwest. 


Every facility 
for conventions up to 1,500. 
ROOMS 
59 at $2.00 257 at $3.50 
68 at 2.50 41 at 4.00 
84 at 3.00 38 at 5.00 
Suites 7 Special Rooms at $6 to $9. 


- B. CLARK, Manager 














RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, III. 


BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of LaSalle 
Insurance Headquarters 








Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 











Lithographed Letterheads 


Produced in Black Ink on 
NO. 1 2-LB. WHITE BOND 


A. 20 Per Thousand 


ty sate rhead at @ price that commands attention 


ig avings to ya on your agency we Tee = 
s for ox raphed Miples of other insurance com 
& whom we are 
OM of r..%1.20 per M M lot $1.45 per M 
»M lot 1.25 per M 124% M lot 1.70 per M 
(Minimum quantity 124M) 


Engravings made at actual labor cost 


PEERLESS LITHOGRAPHING CO.,, 
1714-20 Ne. Robey Street, Chicago, til 


Inc. 
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Years Total Unearned 1925 Current | 
in Net Admitted Premium Par Invest. Dividend —Recent Mkt.- 
: Opera- Capital Surplus Assets Reserve Value Income tate Bid Asked | on Insurance Stocks 
Name tion ———————-Ass of January 1, 1926 ~ Dollars per share 
MNT ed eta seccho’ Cees ace kins 107 $ 5,000,000 $11,898,683 $47,319,227 $25, $100 $33.91 $24 Q 3 sae ne ——— = 
| ee 63 1,000,000 2,406,709 9,826,477 4 50 et et , J 40 260 IRE insurance. stock - . 
4 FE Sea 22 1,000,000 352,521 1,258,467 2, 10 2.79 27&J] 49 61 F! ee ee ee, 7 
American Alliance .......... 29 2,000,000 236 7,225,352 1 100 16.51 16 QJ 295 305 ing! ive and streng during ‘ 
American of Newark........ 80 3,500,000 ,260 23,557,284 ae 5 $5 iq J zu zd weel substantial advances s 
Assurance Co. of America.... 29 500,000 624 2,004,296 100 §=16.52 8 QF 265 on — gee ” 
RU. ov cnc cewdessbe ce 13 4,000,000 31222 «23853216 11,492208 100 isee ..7* 160 i96 | m so 5 ee ee ae ee 
Bankers & Shippers......... 8 1,000,000 20,162 5,140,974 2,368,720 100 21.55 10 Q M 275 300 Gle ® Rutwers was a leature 
OEE © kien ehh oad dinind ete 53 2,000,000 oS .awe 15,528,066 5,946,538 luvv 3u.UU lbh vu & J 450 47u gr ecovering most ot ero 
CE FPR: bes okies econ 85 2,000,000 ,101 10,324,702 5,015,178 5 14 The 1 & J 13 15 Ios s recen eactiOn, and there was 
CAPGHIDR scccecsecosseescccs 37 500,000 042 1,558,101 309,585 10 1.26 120] & J 31 33 _ 1 uptrend in Harr Nat 
; Chicago Fire & Marine...... 6 1,000,000 027 2,636,822 1,205,882 10 115 &e QJ 14 17 Prarsegg cate ad " Gr 
5 City of New York........... 21 1,000,000 587 5,072,007 2,080,179 100 200% 123 &J3 275 285 Libe eran on eee ; 
Commonwealth, N. Y......... 40 500,000 ,067 6,32 2.902.990 100 6.40 10 Jar 600 ’ Ame ! | the forwar i“ 
COMBED: G.ciiss 0400068 00006 73 10,000,000 ,755 a, 26,213,991 25 6.94 6J&J 138 142 ment P s carried it stead shes 
Detroit Fire & Marine....... 60 800,000 ,187 3, 1,453,845 80 16.61 8 QJ 145 eas oA thniaie = i 
Dubuque Fire & Marine...... 43 500,000 5284, 2,382.427 100 4081 2053 & 3 300 22 W i 
POGOTOL codvsrscesseccescacce 25 1,000,000 542 4 2,364.185 100 37.47 65> 3&J 600 e ec We cs 
PIGGMtH-P MORE ccc ccccccvere 16 5,000,000 462 25 10.25 6J& J 194 198 al 
pe MENON a 0:0.060:4 00000 109 3,000,000 ,744 50c 15.60 250 J & J 54 56 
PATO OS BPE bc.06.000660800 63 5,000,000 § 3.424 30, 1 91, 341 “5 j ; - Jati } 
Pee DNUE: wineinccvdernvecs 7 1,000,000 3,030,920 9,919,943 25 9.94 8 i & J 180 185 Breen to National Union 
x CE iat tac ekdasadeve 76 2,500,000 3,408,546 15,108,030 7,201,053 ‘oO sy 1460 Q J 39 41 Free Bree las resigned as 
Globe & Rutgers............. 27 3,500,000 30,166,944e 67,922,097 20,265,573 100 61.22 6 QI 1425 1500 tant the National Boa: 
Great American ............. 55 12,500,000 16,541,281 50,774,002 18,221,588 100 17.04 160 J 289 92 a ak ao eee . 
Hamilton Fire ............-. 74 200,004 2,268,912 4,168,440 650,030 15 1455 3Q 3 150 effective Jan. 17, to become assistant 
PRE EEO. 660460 0K0nes nes 74 1,509,000 3,085,210 10,289,273 50 16.03 5 Q J 195 205 resi m. ©. = 
Harmonia Fire .........se0. 8 200,000 398,974 900,014 10 1.81 1.60 J & J 55 “60 l I I urg 
HaPeenee Dale scccvsccsivcre 116 10,000,000 16,486,980 85,727,772 100 28.95 20 QJ 500 510 ‘ . lational Board ‘ 
SOUND os 6 ain 0 0:5 6:60:5.005% ane 006s.0 73 18,000,000 20,520,654 86,935,154 § 100 19.26 iwjJ&J 376 382 startes t atrona DOE : 
Homestead Fire ............. 4 250,000 134,934 402,528 8064 10 ‘82 400 QJ 25 27 years ago alter a short experience tn t 
Importers & Exporters...... 8 700,000 611,360 3,306,272 1,662,087 25 5.5 350M &S_ 65 70 actuarial departnrent of the Home 
Independence Fire........... 16 310,000 294,131 728,031 101,965 10 1.09 «860¢ JT & J 20 r He s ch clerk of the Nat 
Ins. Co. of North America.... 134 7,500,000 20,346,055 58,876,018 22,781,37 10 2.89 23 & J 54 56 B r several — nd has had his 
-— Ins. Co. State of Pa.......... 132 4,000,000 1,719,385 5,861,591 2,047,950 100 25.32 6Ja&aJ 200 : _— ie SCvErES Oe ee ee 
Milwaukee Mechanics ....... 74 1,250,000 2,428,994 10,395,020 5,666,197 10 164 220 QJ 32 36 pres — i eS ee 
Mat ion oa oeiaoul 55 = 3,000,000 11,429,173 38,202,777 100 46.23 2Q 97 720 86735 He has led the work of confagt 
National Liberty ............ 7 1,500,000 5,552,501 16,689,381 50 «15.42 103 & J 420 140 t101 u directing the adjustm 
National Union Fire......... 25 2,500,000 1,419,925 12,812,994 100 19.04 12 QF 215 225 such losses, including the windst 
New Hampshire Fire........ 57 2,250,000 3,736,795 12,745,435 1ud 22.57 16 WY J 350 , MM . = 
ORT SE tik 56:30 nd owe aise 15 1,000,000 486,250 3,192,833 20 2.89 180 M&S 35 40 sities _— 
it: ere 76 3,000,000 5,099,969 20.733,741 100 46.23 20Q J 30 235 
NORGE GE DR Mecccenesesece 26 1,000,000 1,212,785 4,913,564 luw 20.71 i909! &aJ 65 . 
FOR EE. 56 Wiens cu edauyce 104 2,000,000 3,801,653 16,949,742 25 11.01 5 QM 105 112 - , . ' 
POE EO 6b s 6 bees cee eww en 75 1,000,000 1,025,886 4,796,783 25 464g 3.50 Q J 90 100 Mercury's Capital Increase 
ee re 72 5,000,000 14,270,674 33,950,173 12,098,450 100 29.89 20 J 500 510 The an oft h ; 
Providence-Washington ..... 127 2,000,000 6.098.745 14,425,926 4,892,568 100 29.19 12 Q J 305 315 P 7 Be. ape o _— Mer oe ne ‘ 
QM S25, or codec 35 3,000,000 6,137,165 20,348,549 9,249,628 100 25.99 23.383 3 & J 300 eo ae been increased to $600,680, 
EERE PEE 85 1,500,000 2.486.230 10,179,904 5 2 7.964 3QF 80 85 idditional shares bemg purchased 
Springfield Fire & Marine... 75 3,500,000 6,692,360 25,763,269 3,258, 100 «284606 616 IT aT 450 460 the St. Paul Fire & Marine, the parent 
TACO ivbciscnwoens sacs 75 1,000,000 746,133 4,144,641 1,943,943 100 17.414 6Qd 190 200 company at a price which makes 
United States Fire........... 102 2,000,000 7,045,267 25,119,697 12,980,412 20 »=:10.51 5.60 QF 145 150 surplus over $600,000. The combi 
U. S. Merchants & Shippers.. 54 1,000,000 1,297,176 4,976,781 1,539,412 100 20.68 8 QJ 240 250 cal | and surplus are now over $12 
Westchester Fire............ 89 1,500,000 3,101,758 13,427,755 7,423,316 10 352 «250 QF 44 45 000. The Mercury started with $50 
* Figures not available. b Includes reclaimable items. dOn 1925 Capital. g On New Capital. 000 capital and its net surplus 
— a Not including reserves. c Being reduced to $10. e Includes Reserves. end of last year was $470,081 
3 
a 
A es dy K.. RICE, JR. & CO eoenech R 
Fire Insurance Stocks : . ’ : ; Fire Insurance Stocks | N 
. 
in N 
FIDELITY-PHENIX capital increased from $5,000,000 to NORTHERN INSURANCE CO. to consolidate with Ass R 
$10,000,000 through 100% stock dividend. ance Co. of America RS 
, , 7 , 3 . NY "STIR } Bl artfns = . 
HARMONIA FIRE capital increased from $200,000 to N IX INS “it . ANC 00 “ _ ’ N 
a5 : ae oa $5 2 ( ( 
$500,000 through issuance of 30,000 shares under plan NORTH con ne rER = N EI RE ‘ VARIN 4 
° ge 4 . ° ( ~~ } . a | . = 
) providing stockholders with valuable rights and ad- " ey: AR . ~~ N 
ling $300,000 t urplus account trom $400.0 00 to $200,000 NI 
( or Dy os S acct , , = iar : as 
8 COMMONWEALTH CASUALTY s creas N 
LUMBERMEN’S INSURANCE enters the million-dollar ft $300,000 to S600.000 5 
class through capital increase from $500,000 to NEW YORK CASUALTY ce: ise $750.08 N 
$1,000,000, to $1,000,000 N 
_ The above items are selected random from news reports of the rapidly exte c st N 
Casualty Companies whose scope is being enlarged to accomm te the growt! t $s N 
Stockholders, im most cases, share directly in this expansion, e1 stock divi c N 
1s the exercise of valuable subscription privileges—Such investments are productive 3 
lon 9 © S N 
a“ Dealers in EQUITABLE BUILDING es, ; 
-M Unlisted and Inactive Listed elephones: N 
rM Stocks and Bonds of 120 Broadway ( 9030-9039 N 
j j Jeilit : 5 
Industrial, Railroad, Utili y New York City Rector 9048-9053 & 
Mercantile and Other Corporations, / 9060-9065 N 
Insurance, Bank & Trust Co. Stocks INQUIRIES INVITED N 
MH -_— = — — 
PAA TPAVAVACAPAAAV AVIVA AAV AVAVAVA APAPAPAAVAV AAP AVA AVA AY AP AP APA AV AY AVA AAA AAA AAA AAA ee, 
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The INDEPENDENCE COMPANIES 


Home Offices PHILADELPHIA 
CHARLES H. HOLLAND, President 


Casualty Insurance * Surety Bonds 
Fire Insurance 


4«#@| These Companies Maintain Human Relations with their Agents, Brokers and Policyholders |p. 
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CASUALTY EXECUTIVE | 
usa ANALYZES CONDITIONS 





| 

| 

Tells Some of the Major Problems | 

That Are Confronting 
Companies 


DANGERS POINTED OUT 


Question of Workmen’s Compensation 
Rates Is One That Needs Far More 
Courageous Handling 


NEW YORK, De 
situation from many standpoints is in- | 
. ° ° | 

tensely interesting. In view of the de- | 
cision to organize the Association of 
Casualty & Surety Executives, the vari- 
ous, big questions relating to the busi- 
ness are coming to the fore and will be 
centered largely about this new body. 
The president of one of the leading com- | 
panies of the country agreed this week 
to express his views to THE NATIONAL 
UNDERWRITER, saying in passing that the 
usual thing to say in commenting on 
business is to assert that it is good, that 
it will be better, that the sun is shining 
and the goose hangs high. He said, 
however, that he felt it incumbent on 
him to analyze the situation as he saw 
it, and to give his honest convictions as 
to some of the problems before under- 
writers. He spoke in substance as fol- 
lows: 


c. 22.—The casualty 





Workmen's Compensation Kates 


“T have been much interested in work- | 
men’s compensation rates and the work | 
done by the National Council on Work- | 
men’s Compensation Insurance. It has | 
been grinding out its grist and doing | 
the best that it could with a critical | 
situation. What has been surprising is | 
the apparent indifference of the higher | 
executives to the compensation rate situ- | 
ation. According to the bureau the rates | 
are predicated on a 60 percent loss ratio. 
The companies with such a ratio would 
be expected to break even. According 
to all the information 1 can gather, and 
I have consulted a large number of ex- 


ecutives, companies are running a loss 
ratio for the year somewhere over 73 
percent on an average. I should say 


that 70 percent would be counted a very 
fair loss ratio. Some companies tell me 
that all the profits they have made in 
their other departments are wiped out 
by the compensation deficit. 


Big Loss Is Predicted 


“So far as our own company is con- 
cerned, we will lose as much or more 
than we did in 1925 on compensation. 
I think that we are in no worse shape 
than many other offices. The companies 
are spending thousands of dollars to 
make compensation rates. I have been 
wondering why the companies stood 
aside and allowed rates to be made that 
do not give them a chance to break even. 
It seems to me that we have allowed 
the rate situation to be handled entirely 
by statisticians and actuaries. From 
the theoretical standpoint all that has 





been done is correct. Professional men 


EXPERIENCE RATING IN 
LARGE PREMIUM RISKS 


IS ADOPTED FOR PLATE GLASS 


Companies in the National Bureau De- 
partment Will Use the Plan 
Early in Year 


NEW YORK, Dec. 22.—Companies 


holding membership in the plate glass 
insurance department of the National 
Bureau of Casualty & Surety Under- 


writers decided to adopt experience 
rating for the larger risks the new plan 
is to begin early in the new year, the 
exact date to be determined later. To 
qualify under the proposed arrangement 


a risk must have at least 25 separate 
lights covered and pay an annual prem- 
ium of not less than $250. The com- 
panies assenting te the plan, which has 
been under advisement for some time 
are: Eagle Indemity, Federal Surety, 
Globe Indemnity, Great American In- 


Accident, Indepen- 
Indemnity of North 
& Accident. 
Pacific In- 
Royal In- 


demnity, Hartford 
dence Indemnity, 
America, London Guarantee 
Norwich Union Indemnity, 
demnity, Phoenix Indemnity, 
demnity, Republic Casualty, Sun In- 
demnity, Standard Accident, Travelers 
Indemnity, United States Casualty and 
Zurich General. 


and experts of this kind are seldom 
good business men. It would be absurd 
to ask a business-man to treat anyone 
for an illness or accident and just as 
absurd to ask a doctor to be a practical 
business man. Both result in failures. 


Actuaries Are Advisers 


“In the life insurance field actuaries 


are for the most part technical advisers, 


but not managers. However, in the 
compensation field, we have allowed the 
actuaries to be the bosses. The com- 
panies apparently have been satisfied to 
let the situation ride. Now evidently 
the higher executives are beginning to 
be heard because millions of dollars have 
been lost and the directors and _ stock- 
holders are beginning to complain. 


Small Premium Hisks 


“T have looked over the compilation 
of compensation premiums, grouped ac- 
cording to size of premiums. I see that 
the executives are advocating an increase 
in minimum premiums and adding a 
policy fee. Some people suggest that if 
a policy fee be added to the premium 
and a minimum premium be increased 
we must consider how that will affect 
the expense and loss ratios. If they in 
crease the theoretical loss ratio because 
of increased minimum premium and the 
proposed policy fee and decrease the ex- 
pense ratio, how are the companies bet 
ter off? It is simply taking a measure 
and adding something at one end and 
cutting it off at the other. The measure 
remains the same. 

Companies Need More Income 


“What the companies need is an ac- 
tual addition to their net income which 
they should receive on the present basis. 
Nothing less will do so far as work- 
men’s compensation business is con- 
cerned. Whether the companies will ob- 
tain these increases and when is another 
matter. One thing is certain and that 

(CONTINUED ON PAGE 45) 


| disabled lives under 





PRESCRIBE BASES FOR 
“NON-CAN” VALUATION 


BEHA GIVES RESERVE RULING 

Notifies 

Companies Writing This Form of 
Minimum Standards Fixed 


New York Superintendent 


ALBANY, N. Y., Dec. 22.—Super- 
intendent Beha has issued a letter to 
all companies with outstanding non-can- 
cellable accident and health policies pre- 
scribing the bases for the 1926 and 
subsequent years’ valuation on all such 
policies. The letter recalls the letter 
sent out Mar. 2, 1926, which prescribed 
certain minimum reserves for active and 
non-cancellable ac- 
cident and health policies for the 1925 
valuation and refers to the hearing held 
in the New York office of the depart- 
ment, Dec. 8, 1926, regarding proposed 
changes in the reserve bases as outlined 
in the circular letter sent out by Super- 
intendent Beha, Nov. 29, 1926. The let- 
ter then goes on to prescribe the bases 
for 1926 and subsequent years’ valua- 
tions as follows: 
Reserves on Active Lives 
“The minimum reserves, (on active 
lives) including the unearned premium 
reserve, to be the same as those pre- 
scribed in my circular letter of March 
2, 1926, namely, reserves based on Hunt- 
er’s table increased, in case of waiting 
periods of less than six months, in 
such a manner as the company’s calcu- 
lations justify, to cover the cost of dis- 
ability of less than six months’ duration. 
One company’s experience indicates that 
on policies expiring at age 60, the fol- 
lowing additions should be made to re- 
serves on the ‘basis of Hunter's table: 
No waiting period, 80 percent; 2 weeks 
waiting period, 50 percent; 13 weeks 
waiting period, 13 percent. If coverage 
extends beyond age 65, additional re- 
serves must be set up tc cover such 
benefits. 
Reserves on Disabled Lives 


“Claim reserves based on Hunter's 
table of mortality among disabled lives, 
with the exception that in case the per- 
iod between the date of disability and 
the date of valuation is less than 27 
months the reserve shall be equivalent 
to the prospective payments tor a per- 
iod three and one-half times as long 
as this period of disability (or Hunter's 


reserve, whichever is the smaller): pro 


vided that in no case shall the reserve 
be less than the equivalent of seven 
weeks’ claim payments 

“This ruling does not cover mere 
notices of claims, resisted claims, other 
reported claims in connection with 


have 
whether or 
claims in- 

Reserves 
such notices and 
manner as the com- 
justify. 


which the company does not yet 
any means of determining 
not it is actually liable, or 
curred but not yet reported. 
should be set up on 
claims in such a 
pany’s calculations 


Maximum Interest 3% Percent 


“The maximum rate of interest in cal- 
culating reserves shall be 3% percent. 
prescribed as 


‘The above bases are 
experience ot 


minimum standards. The 
many companies will doubtless require 
they set up reserves in excess of 


that 
the prescribed minimum.” 


ATTACK COMPENSATION 
RATES FOR MISSOURI 


Employers Charge Discrimination 
Against Them in New 
Schedule 


MEETING IN KANSAS CITY 


Compile Data for Comparison with 
Other States at Jefferson City 


Hearing Jan. 5 


KANSAS CITY, Mo., Dec. 22.—The 
attack on the proposed schedule of com- 
insurance rates in Missouri 
took definite form here last Friday when 
a committee composed of representatives 


pensation 


of the Chamber of Commerce, the Asso- 
ciated Industries, the insurance agents 
of Kansas City, and the carrier com- 


panies, appointed at the suggestion of 
Commissioner Ben C. Hyde, 
a report of a sub-committee, 
on the plan of action. Following a ses- 
sion which lasted most of Thursday, 
the sub-committee of the general com- 
mittee arrived at a basis for action, 
working from a mass of protests and 
comparative figures, to a plan for com- 
piling pertinent data, and presenting in 
brief form the points in question, in 
order that they may be presented to 
Commissioner Ben C. Hyde at the hear- 
ing set for Jan. 5 in Jefferson City. 


accepted 
and agreed 


Attacks Schedule of Rates 


Che committee, headed by Rees Tur 
pin, chairman of the workmen's 
pensation committee of the 
Commerce, attacks the entire 
proposed by the 
Compensation Insurance 
mittee contends that while the 
benefits to workmen under the new law 
are greater, the increase in 
greater than the increase in benefits jus 
ties. To prove this and arrive at a 
basis for adjustments, the plan provides 
that a comparison be made between the 
increase in the average rate and the in 


com- 
Chamber of 
schedule 
ot rates as National 
Council on 
The com 


rates 1s 


crease in benefits under the Missouri 
law with the seven surrounding com- 
petitive states, Kansas, Iowa, Illinois, 


Oklahoma 


Pennessec 


Kentucky, Nebraska and 
It is proposed to make the 
comparison on a given number of clas 
sifications, probably 25, including those 
which have made protests and others in 
which increases have been made. The 
basis of comparison is to be the cost 
manual rate'in each 
surrounding state and the benefits in 
those as compared to the benefits 
under the Missouri law. 


as shown by the 


states 


Consider Individual Experience 


In addition the committee of employ 
ers, insurance agents, and insuran¢e car- 
riers, recommend that evidence and in 
formation be obtained for the purpose 
of showing the reasonableness and prac 
ticability af applying the individual ex- 
perience debits and credits earned under 
the present employers’ liability system 

Employers are confident that their 

(CONTINUED ON PAGE 44) 
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COMMITTEE APPOINTED 
ON UNDESIRABLE RISKS | 


STUDY COMPENSATION NEEDS | 








Problem Has Arisen in Wisconsin Due 
to Companies’ Refusal to Write 
Certain Classes 





MILWAUKEE 
ment of a committee consisting of the 
governing and rating committees of the 
Wisconsin Compensation Rating & In- 
with power to consult 
| Wisconsin Industrial Commis- 
n and the Wisconsin Compensation 
Board with the view of negotiating and 
fixing a plan to relieve the present sit- | 
uation being experienced by some em- 
loyers in their attempt to obtain com- 
ensation insurance coverage demanded 

law, resulted from the meeting of the 
longing to the bureau which 

Milwaukee last week. 


Dec. 22.—Appoint- 


mpanies 
is held in 


Discuss Methods of Relief 


all members of 
was called to 


\ general meeting of 
e compensation bureau 


iscuss methods of relieving the situa- } 
tion which has arisen in connection with 
e compensation law Chere are cer- 

] t risks for which no cover- 


ured, and 


Cials have 


the employers 
been in a quan- 





best manner of meeting 
Wilcox of the In- 

nission of Wisconsin ex- 
situation at ‘length at the 
introduced a chart which 
number of risks have 
verage assumption 

1 declina were based 
d undesir tv of class. 
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COMPEL THE MARYLAND 


FIRST MASSACHUSETTS CASE 


Board of Appeals Rules Against Com- 
pany Under Compulsory Auto- 
mobile Liability Insurance Law 


BOSTON, Dec. 22.—The board of 
appeals, provided for under the new Mas- 
sachusetts compulsory automobile liabil- 
ity insurance act, consisting of Commis- 
sioner Wesley E. Monk, Registrar of 
Motor Vehicles Frank A. Goodwin and 
Assistant Attorney General Roger Clapp, 
first finding in a protested 
case last week. The Ford Auto Rent- 
ing Company of Salem, Mass., protested 


that the Maryland Casualty had refused 
to issue liability policies on its cars 
| which are rented to “Drive your own 


customers. 


car” 
Must Issue Insurance 

The law provides that every resident 
owner of a car in Massachusetts must 
have a liability policy, a bond, or put 
up collateral. It also provides that no 
liability insu 


rance company may refuse 
to issue such insurance to any appli- 
cant without “reasonable and proper” 
grounds. The board of appeals, afte 
hearing the case in question, ruled that 
the “refusal of the Maryland Casualty 
Was not reasonable and proper” and 
that the company must issue the insur- 
ance 
May Take Appenl 
The Maryland Casualty maintained 
that it had never issued insurance to 
an automobile renting company. It is 


pointed out that in issuing insurance to 
a renting automobile concern the ins ur- 


ance company is absolutely ignorant of 
the hundreds of drivers who may hire 
such cars, anyone or all of whom might 
be persons whom the company wouid 
be justified in refusing insurance were 
they known to the insurer. Counsel Ar- 
thur T. Smith, who appeared before the 
board of prom in the case, intimated 
that the decision might be taken to the 
supreme court for final judgment. 

No Sense of Responsibility 

drive-your-own-car type of risk 
is one that does not appeal to liability 
nderwriters, such companies as have 


written the business as an accommoda- 


controlling more desir- 


v0n to agents 


types of risk, having had an unfor- 

+ , 4 . +1 rat} 
inate oss experience herewith. It 
is been demonstrated that not infre- 
quently patrons of drive-your-own-car 














agencies are parties who intend joy rid- 
ind occasionally they are used in 
otlegging acti Other patrons 
re Idier nd sailors on leave, who 
re ut for a good time and have no 
f of responsibility su as 1S pos- 
essed by the average individual car 
‘ Obviously the hazard in the 
( er class of business is far greater 
t! the latter and careful under- 
writers have a distinct prejudice against 
t S Id the ruling of the board of 
( nd of business se- 
‘ 1] be denied under 
d the loss ratio on automobile 
eT re +? ne ( f 
Precipitate State Fund 
(> ‘ the dad hig 1,] yea) he 
the rt nd the right of 
( to cla risk selection be 
he result would probably be 
‘ ( f tate une i! ] i h 
t t ble to obtain protec 
m rivate carriers would be 
( demnit The next step, in 
t yl hye iv ? ti tT) or a 
‘ ot the } ne b the tate 
Organize Atlantic Surety 
NEW YORK, Dec. 22.—Intention to 
ze the Atlantic Surety & Indem 
y of this cit announced. The new 
enture, according to its promoter will 
‘ lize in the issuance of court bonds 


TAXI COMPANIES GET 
CASUALTY TO TAKE RISK | 


| against 


SOME FREE PUBLICITY 





| 


WHITE SULPHUR GETS 
CASUALTY CONVENTION 


TAKE ADVANTAGE OF THE LAW | LAST WEEK OF SEPTEMBER 


Hale Insurance Companies Before Board 
of Appeals Under Massachusetts 
Compulsory Law for Refusal 


BOSTON, Dec. 22.—The rival inter- 
ests of taxicab companies operating in 
Boston seem to be an element involved 
in the perplexing controversy between 
the insuring motor public and the insur- 
ance companies incident to the operation 
of the new compulsory automobile liabil- 
ity act which goes into effect the first of 
the year. One taxi company has secured 
little free advertising by protesting 
the rates charged for taxicabs 
under the new law and forming a mutual 
liability insurance company to carry 
own risks. An auto renting concern 
secured the first decision from the board 
of appeals, in its favor, against a cas- 
valty insurance company last week. 

As a result of these concerns getting 


no 


the front page of the Boston papers, 
other concerns are getting active. The 
past week an owner of a taxi association 
went the rounds of the insurance offices 
with an attorney and demanded insur- 
ance for his car. The law states an in- 


surance company 
surance or go before the board of ap- 
peals and show reason why not. Asa 
general proposition none of the com- 
panies wants to handle the taxicab busi- 
ness on account of the experience. 


Companies Are Summoned 


The taxi owner and attorney, in the 
cases where insurance was refused, took 
the name of the casualty company rep- 
resented and has summoned these com- 
panies before the board of appeals. As 
a result the American 
Indemnity, Globe Indemnity and Lon- 
don Guarantee & Accident will have to 
appear before the board this week and 
show cause why they should not insure 
certain taxicabs. At some of the offices 
the request was met with a flat demand 
for the signing of an application and the 
cash payment of the full premium of 

ome $500 or more, whereupon the ap- 


plicant asked for more time and no 
complaint was made. 
Need High Elevator Limits 
Nearly $400,000 in personal injury 
damage suits growing out of a single 
elevator accident are affected by a re- 


must furnish such in- | 


| 
| 
| 


| meeting 
| the company men and 
its | 


gprs 


Company and Agency Organizations 
Will Again Meet at the Famous 
West Virginia Resort 


Preliminary announcement has been 
made by the International Association of 
Casualty & Surety Underwriters that its 
annual convention will be held jointly 
with the annual meeting of the National 
Association of Casualty & Surety Agents 
at White Sulphur Springs, W. Va., Sept. 
27-Sept. 29. The convention headquar- 
ters will be the Greenbrier. One of the 
features of the convention will be a joint 
between the two associations, 
agency men meet- 
ing for conference, as well as for indivi- 
dual group sessions. A number of im- 
meetings and conferences will 
be held the day preceding the conven- 
tion, so that practically the entire week 


will be given over to the meeting. 


|} in 


The casualty people thus break away 


from the custom that seemed to have 
been established to meet every other 
year at White Sulphur, the alternate 


year going to French Lick Springs, Ind. 
White Sulphur Springs seems to be the 
favorite place for the convention owing 
to its golf tournament, social events and 
other activities. It is within a night’s 

ride from the big eastern cities where 
most of the casualty companies are lo- 
cated. The general plan will be fol- 
iowed next vear as has been the course 
the past in scheduling the different 


; events. 


Automobile, Royal | 


i the 


| president 


| Screen Door 


| zel, 


cent decision of the lowa supreme court. 





The case illustrates the need of en- 
! ormous limits on elevator insurance, al- 
though in the case decided there appar- 
ently was no elevator insurance at all. 

\ few years ago an elevator dropped 
in the Tet ph hotel, which was then 
new, and four persons were killed and 
four seriously injured. Naturally all the 
death and injury cases resulted in big 


damage suits. Miss Lois Hoskins in a 
ca against the Randolph Hotel Com- 
p: got judgment for $29,000. The 
wey company contended that the judg- 
ment should be paid by the Otis Ele- | 
itor Company and this contention is 
upheld by the Iowa supreme court. 
Seven other suits growing out of the 
( ( aent are iffected by the de- 

cisiotr 

— 

Consider Dividend Rate 
LTIMORI Dec The board of 

director of the New Amsterdam Cas- 
ualt ill hold a meeting Jan. 14 to con- 
id the d dend rate It is probable 
that an increase n the rate ill be made 
If ti d dend j nereased 1 percent 
th would brin the annual rate up to 
$9 60 «a hare but it is 1id that some 

mber of the board favor a irger in 
rease this time President J Arthur 
elson state that thi year has been a 
record one for casualty and urety busi- 
ne He said that surety line had been 
xceptionally profitable and that casualty 
susiness had been favorable with the ex- 
eption of workmen's compensatior 


| of 


Anchor Casualtv Licensed 


ST. PAUL, Dec. 22—The Minnesota de- 
partment has licensed the Anchor Cas- 
ualty of this city. The company is a 


stock organization with authorized capi- 
tal of $250,000. It was organized by 
prominent employers of the state pri- 
marily to write compensation insurance. 
John A. Seeger, president of the Seeger 
Refrigerator Company, is president of 
Anchor Casualty. Mr. Seeger was 
among those who cooperated in the 
drafting of the first compensation legis- 
lation in Minnesota. Other officers are 
as follows: Vice-presidents, E. B. Ober, 
president Minnesota Mining & Manufac- 
turing Company, St. Paul; Eli S. Warner, 
McGill-Warner Company, St. 
H. R. Weesner, president Wabash 
Company, Minneapolis; H. E. 
president Fairmont Railway Mo- 
Fairmont, Minn., and W. H. Schmel- 
St. Paul; secretary-treasurer, M. L. 
Griffiths. In addition to these a number 
other prominent employers of Minne- 
sota constitute the board of directors. 


Paul; 


Wade, 


tors, 


Christmas Party in New York 


NEW YORK, Dec. 22—The annual 
meeting and Christmas party of the Cas- 
ualty & Surety Club of New York will 
be held at the Drug & Chemical Club 
Dec. 28. In considering officers of the 
organization for the new year, the nom- 
inating committee submits the following 
slate: President, Frank J, O'Neill, vice- 
president Royal Indemnity; first vice- 
president, Richard Deming, vice-presi- 
dent American Surety; second vice-presi- 


dent, John McGinley, New York City 
manager Travelers; secretary-treasurer, 
Richard Gibson, Royal Indemnity; addi- 
tional members executive committee: 
James Tt. Garrett, manager eastern de- 
partment, National Casualty; Edward R. 
Lewis, resident vice-president, United 
States Fidelity & Guaranty; Thomas J. 
Graham, resident vice-president Globe 
Indemnity; Spencer Welton, president 
New York Indemnity, and Harold P. 
Jackson, president Norwich Union In- 
demnity For the party it is promised 
there will be no speakers 
Not Contributory Seatigenee 

ST. PAUL, Dec. 21 If a person stands 
near the edge of a paved highway wait- 
ing for a bus and is run down by an 
automobile, he is not guilty of contribu- 
tory negligence because he failed to get 
out of the way The supreme court so 
held in affirming the lower court in a 
personal injury case 
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MUST SPEND TIME TO 
KNOW ABOUT BUSINESS 





Norwich Union Official Comments 
on Agent’s Position in Address 
at Hartford Convention 





RESPONSIBILITY OF AGENT 





Much Hostility Toward Insurance Is 
Due to Misunderstanding of Cover- 
age Extended by Policy 


By. F. P. STANLEY 
Vice-President Norwich Union 
Indemnity 


[The address from which these ex- 
tracts were taken was delivered last 
week in Hartford at the Connecticut 
insurance day celebration. ] 

It was my early conception that when 
a man had reached that point of life 
where he was useless for anything else, 
he was licensed by 


some company, 


given a rate book and immediately be- 
I am happy 


came an insurance man. 








F. P. STANLEY 
Vice-President Norwich 
Indemnity 


Union 


to say that today it is not true. The 
companies have awakened to the fact 
that this business of insurance is one 
that requires the highest type of men 
to properly handle it and in many cases 
we find agency qualification laws which 
require the applicant to pass an exami- 
nation before he can be licensed as an 
agent. 
Companies Give Help 


[ believe that the companies in this 
respect have done their part in attempt- 
ing to make this business and those en- 
gaged in it respected at all times. They 
have provided their salesmen with fa- 
cilities for learning more about the 
business through correspondence schools 
t insurance and lecture courses and are 
Striving continually to teach their repre- 
sentatives and the public that this busi- 
ness is not an intricate one nor one that 
should be surrounded by a veil of ob- 
scurity, but that it is a simple, honest 
ind upright business. 


Catastrophe Is Needed 
But there is still something wrong. 
While it is true that more insurance is 
being purchased today than ever before, 


the insurance buying public is still in 
the minority. It took a horrible catas- 
trophe, the world war, to arouse the 


real- 
necessity of life insurance pro- 
But surely we cannot wait for 


populace to the point where they 
red the 
tection. 





PROTECT AGAINST COST 
OF PATENT LITIGATION 


NATIONAL SECURITY POLICY 


Chicago Corporation Is Now Issuing 
Contracts of Both Enforcement 
and Defense Nature 


The National Patent Security Cor- 
poration with offices at 310 South Mich- 
igan Avenue, Chicago, has been organ- 
ized to issue contracts protecting against 
the cost of patent litigation. There are 
two types of contracts. First is the 
enforcement contract for prosecuting 
infringers of the contract holders’ patent 
rights. The next is the defense con- 
tract for defending the contract holder 
or his customer or licensee against the 
cost and damages involved in suits alleg- 
ing infringement. mneanee contracts 
are issued in amounts of $5,000 minimum 
and upwards. The use of this contract 
by state and city governments, stores, 
building owners and all others that have 
purchased or used products which may 
infringe patent rights is coming to be 
a general practice. In both the enforce- 
ment and defense contracts the basis 
is either straight or blanket rate. The 
blanket rate covers several patents or 
several products. 


cnbiaettiaes of that nature to occur to 
awaken them to their other insurance 
needs, for after a loss has occurred in- 
surance protection as respects that loss 
can do no good. 

lf we, ourselves, believe in the prod- 
uct we are selling, then the next_requi- 
site is to know our business. This in 
the insurance business is of prime im- 
portance, for wherever you find a person 
who does not believe in insurance, if 
you will spend the time to learn why, 
invariably it will be because he or some 
of his friends at one time purchased in- 
surance from someone who did not 
know his business and when the loss 
occurred, it was not covered under the 
policy. Right there was created a man 
who did not believe in insurance and 
was not in the least reticent about giv- 
ing his opinion to all of his friends. 


Make ‘ittle Profit 


There is another type of man who 
does not care to purchase insurance be- 
cause it costs too much and this type 
of man is continually shouting to the 
four winds that the companies are mak- 
ing too much money in writing insur- 
ance and should be under government 
control. This type of man is rather a 
dangerous individual, for he is talking 
of something of which he knows very 


little. Never leave that man until you 
have convinced him that he is wrong. 
You know and | know that the insur- 
ance business is nothing but a large 
banking institution living on the small 
interest earned. It is my opinion that 
if that interest were taken away from 
the companies that there are few stock 
companies that could continue in busi- 
ness no matter how large or how small 
they might be. The actual profit or 
underwriting profit, as it is called, has 
become a minus quantity in the busi- 
ness. While it is true that a small un- 


derwriting profit is used in the rate mak- 
ing, it is but seldom, if ever, earned. 
Not Charitable Organizations 
So equip yvourseli with the knowledge 
of this business that your prospect or 
assured who has or may place his trust 


in you might consult you at any time 
on any insurance problem and, if you 
know your business, you can furnish him 


just the protection that properly 
his requirements, and when the loss oc- 
curs, it will be paid. Let us bear in 
mind that insurance companies are big 
hearted, well managed but not charita- 
ble organizations. It is the desire, I 
am sure, of every company and official 
to pay every dollar of honest loss under 
its policy contract, but beyond that 
point it becomes charity and the money 


meets 





CONTINENTAL CASUALTY 
ANNOUNCES PROMOTIONS 





CHANGES IN OFFICIAL STAFF 





F, H. Perdew Becomes Vice-President 
and D. W. McFall, C. H. Franklin 
and W. E. Krafft Secretaries 





President Alexander announces 
by action of the board of dircctors of 
the Continental Casualty a number of 
promotions have been made in its offi- 
cial family. F. H. Perdew has been 
elected a vice-president with executive 
direction over the company’s entire dis- 
ability division. Mr. Perdew for the 
past 15 years has been the company’s 
resident manager in New York with 
supervision over the disability business 
in eastern territory. Prior to that time 
Mr. Perdew was at the home oftice in 
Chicago, and has a record of continuous 
Continental service of over 20 years. 
This promotion will result in his moving 
to Chicago where he expects to take up 
the duties of his new position not later 


that 


than Feb. 1. 

D. W. McFall has been elected a 
secretary. Mr. McFall as_ heretofore 
will continue as chief underwriter of 


the entire accident and health business 
of the Continental companies, and this 
promotion is for the purpose of having 
his official position more correctly re- 
flect his duties and responsibilities. Mr. 


McFall has been in the service of the 
Continental for over 19 years. 
Supervises Liability Department 
C. H. Franklin has been elected a 
secretary and as such | will continue to 
discharge the functions of chief under- 


writer of the liability department as weii 
as generally supervise the business of 
that department. Mr. Franklin is known 
as one of the most successful under- 
writers in the country and has been as- 
sociated with the Continental for the 
past three years. 

W. E. Krafft has been elected a sec- 
retary and becor nes chief underwriter 
of the company’s surety business. Mr. 
Krafft has been in the service of the 
Continental for seven years, his entire 
insurance experience having been with 
that company. 

E. G. Timme will continue as secre- 
tary of the Continental in charge of 
the general corporation work attached 
to that office. 


used in the payment of claims is not 
the money of the company but belongs 
to the policyholders and, in a certain 
measure, is held in trust for him or his 
fellowmen who have purchased like 
contracts of insurance. It was not col- 
lected for charitable purposes and 
should not be disbursed in a charitable 
manner. 

Change in Kansas Code 


TOPEKA, KAN., Dec. 22—The Kansas 
insurance commission h 





code is made one 


change in the surety and casualty sec- 
tion of the new code, in the application 
of the anti-discrimination law The new 
code will provide that the anti-reba 

clause will apply not only to the princi- 
pal of any contract but also te the per- 
sons or firms who may be liable for the 


payment of the premium 


“First Reader” 

The Emplovers Liability 
sued an attractive “First Reader ar 
Primer” on liability , this bei 
a unique advertising bros coverit 
liability protection in a 
simple and concise manner It is 
out in exact imitation of the old first 
readers in use 40 years ago, when the 
Emplo liability first started business 


in this country 


Issues 


group has is- 






insurance 
1.dside 


the details of 


vers 


Director of New Amsterdam 


BALTIMORE, Dec. 22 Alexander Arm- 
strong, formerly attorney general of 
Maryland, has been chosen a director of 
the New Amsterdam Casualty to fill the 
Vacancy caused by the death of Judge 
Alfred 8S. Niles 








ISSUES STATEMENT IN 
FAVOR OF STATE FUND 





Massachusetts Registrar of Motor 
Vehicles Attacks Insurance 
Companies 


COOPERATION NOT SHOWN 





Charges Private Carriers Seek to Ex- 
ploit Car Owners Under Com- 
pulsory Insurance Act 





BOSTON, Dec. 22.—Interest in the 
compulsory automobile liability insur- 
ance law which goes into effect in 


Massachusetts the first of next year, ac- 
celerated the board 
of appeals against insurance companies 
which have 


by complaints before 


under one 
cause or another, was given a new angle 
last week by a public statement issued 
by Registrar of Motor Vehicles Frank A. 
Goodwin, who is also, by virtue of his 
position, a member of the state board 
of appeals under the act. 


declined risks 


Pick Cream of Business 


Mr. Goodwin came out with a state- 
ment favoring the establishment of a 
state fund under the head of a small 


commission which should work in co- 
operation with his own office of registry 
of motor vehicles. In his statement he 
accused the insurance companies of hav- 
ing no intention of living up to the pur- 
poses of the new law, of picking the 
cream of the business and leaving the 
rest, wrecking unpopular companies by 
giving them the poor business, milking 
the automobile owners with high rates, 
notwithstanding the rates are fixed by 
the insurance commissioner, and finally, 
declaring a state fund would bring the 
rates dow n to less than half those now 
charged. 
Is Safety Measure 

Mr. Goodwin’s statement was, 
as follows: 

“The compulsory 


in part, 


insurance act is the 
greatest safety measure ever enacted by 
any state in the union. This law pre- 
vents a motor vehicle owner in Massa- 
chusetts from getting a registration au- 
thorizing the operation of his car on 

















the highways of Massachusetts unless 
he provides security that will enable a 
person injured by said automobile 
through the fault of the driver to get 
compensation for said injuries. 
Companies Are Recalcitrant 
“The owners, mostly citizens of Massa- 
are living up to the letter and 
: t of this law. Apparently, some 
of the insurance companies. do not t intend 
to. ready one company has retused to 
insure a person even though it admits 
that the person is a great risk and even 





though no protest | 
the rates fixed by 


sioner tor 





This com 





supreme court 

to ite this r 

that it does not wan 

this company | 

peal to the supre1 

any law that c veils that estiodien 
company to do business in Xi assachu- 
setts unless it wants to 


Take Cream of Business 


‘The insurance companies are going 


to take about $20,000,000 in premiums 
out of the car owners of Massachusetts 


this year from premium rates fixed by the 
after a care- 
subject. It may 


commissioner oF insurance 


ful study of the whole 


be that some of the companies hope that 

" + , 
thev may be able to select the cream of 
the business and, thereby, throw the 


(CONTINUED ON NEXT PAGE) 
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AGENCY EXECUTIVES IN 
QUARTERLY GATHERING 


MEETING HELD IN NEW YORK 


Committee Appointed to Study Methods 
of Attracting Capable Young 
Men to the Business 

NEW YORK, Dec. 


22.—The quar- 


terly meeting of the Casualty & Surety 
Agency Executives’ Association was 
held here last week. The association 


Was organized about a year ago by Spen- 
cer Welton, now president of the New 
York Indemnity. At the meeting last 
week, F. H. Kingsbury, vice-president 
of the Globe Indemnity. was chairman, 
and Samuel Board, director of the Yale 
Placement Bureau in New York, was 
the principal speaker. The proposal that 
the organization should undertake the 
work of interesting capable college grad- 
uates in the casualty and surety busi- 
ness and enabling them to take advant- 
age of a carefully thought out educa- 
tional plan to fit them to hold respon- 
sible positions in the business, aroused 
great interest. A committee was ap- 
pointed to make a study of the proposal 
to see what could be done about attract- 
ing capable young men into the busi- 
Richard H. Thompson, third 
vice-president of the Maryland Casualty, 
is chairman of the committee. 

Extemporaneous speeches were made 
at the meeting by G. F. Michelbacher, 
vice-president of the Great American 
Indemnity; F. P. Stanley, vice-president 
of the Norwich Union Indemnity; 
Thomas J. Grahame, vice-president of 
the Globe Indemnity: William A. Edgar, 
vice-president of the United States Fi- 
delity & Guaranty; J. J. Graham, super- 
intendent of agents of the Hartford 
Steam Boiler, and others. It was de- 
cided that the next meetine shall be 
held in Baltimore. Richard H. Thomp- 
son, vice-president of the Marvland Cas- 
ualty, will be the chairman. 


ness. 





ISSUES STATEMENT IN 
FAVOR OF STATE FUND 


(CONT’D FROM PRECEDING PAGE) 
poorer risks on to the books of one or 
two companies with the result that these 
companies with the cream will make an 
exorbitant profit and the companies with 
the poorer risks get into such a financial 
situation that they can’t pay the claims 


to those who are injured on our high- 
ways. 
Cut Rates in Half 
“While, as a general thing, I object to 


the state going into private business, I 
am of the opinion that the car owners 
of Massachusetts would have to pay less 
than half what they are now being com- 
pelled to pay if a state fund were estab- 
lished under the head of a small commis- 
sion working in cooperation with the 
registry of motor vehicles. If the in- 
surance companies, which are being en- 
riched by this law, will not show the 
same spirit that the car owners who are 


being milked are showing, then it is 
about time for the state to see that 
justice is done to its 700,000 car owners.” 


Phillips Succeeds 


Smith 
The Fidelity & Casualty »*as appointed 
Millard F. Phillips district agent at Har- 


risburg, Pa., succeeding J. Dallas Smith, 
formerly manager at Harrisburg, who 
has been appointed manager of the bond- 
ing department of the Philadelphia office. 
Mr. Phillips started with the Fidelity & 
Casualty three years ago as special agent 
in southern Pennsylvania He became 
special agent at the Harrisburg office in 
the spring of this year. 





Hartman in Charge 
YORK, Dec. 21—Until a 
manent appointment is made, F. High- 
lands Burns, president of the Maryland 
Casualty, announces that John A. Hart- 
man, secretary of the company, will be 
in charge of its office in this city. John 
M. Richardson continues as manager. 


NEW per- 





FEDERAL SURETY HAS 
CAPITAL READJUSTMENT 





WILL TAKE CARE OF RESERVE 


Company Has Built Up a Very Hand- 
some Business Along Conservative 
Lines in All Departments 





DAVENPORT, Iowa, Dec. 22.—Ow- 
ing to its increased reserves the Federal 
Surety has decided to make a readjust- 
ment of its capital and surplus. Its 
present paid in cash capital is $1,160,000. 
Its reserves have increased over $300,- 
000 this year. It has been decided by 
the directors to transfer three-eighths of 
its capital to surplus. This will leave 
the capital $725,000 and transfer $435,- 
000 to surplus, which will give it a weil- 
balanced statement. The directors 
thought of selling more stock but they 
concluded that by so doing the com- 
pany would have too much capital for 
its volume of business. When this ad- 
justment is made steps will be taken 
immediately to increase the capital to 
$1,000,000 and sell the additional shares 
at a substantial margin. 

Eventually therefore the company 
will have $1,000,000 paid in capital and 
$1,000,000 in surplus, which will be 
ample to take care of the 100 perceut 
increase in business the next iwe years. 
The stockholders will hola a _ special 
meeting, Dec. 29, to ratify the action of 
the directors. 


Company Had Good Year 


The company has had a very good 
year. It has increased its premiums about 
35 percent, it has made a substantial re- 
duction in the cost of operation. Its 
total commissions average is less than 
22 percent. Vice-President and General 
Manager W. L. Taylor took charge of 
the Federal Surety the early part of 
1920. The assets then consisted chiefly 
of stockholders’ notes. Vhen it re- 
ceived its license July 1, 1920, it had 
less than $400,000 assets, and the net 
surplus the day it started was !ess than 
$40,000. It commenced as a strictiy 
bureau company in all departments. It 
has continued to observe rates and good 
practices. It has never reinsured any 


other company. It has a well estab- 
lished business in 23 states, with 1500 
agents. It has branch offices in Denver, 
Des Moines, Minneapolis, Chicago, De- 
troit, Dallas and Washington, D. C. 
Premiums and Losses 


The net premiums and net losses for 





the first nine months of the year are 
as follows: 
Lines Losses 
Accident and health. 90,570 
Compensation , 137,100 
| = eaver 50,188 
Property damage ..... 28,797 
er ee 4,326 
re ee 11,783 
Pee MOROS .2scewsess 10,413 
EEE bcs dcureseeeeas 12,643 
SEE os ce dewedeesseae 164,050 
Totals -$1,254,083 $469,874 
U. S. F. & G. Attorneys Confer 


BALTIMORE, Dec. 22—Pr« 
conference at the home 
annual meeting of the Associated Offices 
of Guaranteed Attorneys of the United 
States Fidelity & Guaranty was held here 
last week. The following officers were 
all reelected: Wheeler P. Bloodgood of 
Bloodgood, Kemper & Bloodgood, Mil- 
waukee, president; Harry B. Courter of 
Snow-Church Co., Philadelphia, vice- 
president; A, H. Culver of Culver, An- 
drews & King, Chicago, treasurer; H. J. 
Chittenden, Toledo, O., secretary. The 
executive committee comprises the offi- 
cers and E. C. Brandenberg, Washington, 
D. C.; V. G. Watson, Columbus, O., and 
F. G. Stoner, Hartford. 

R. Howard Bland, president of the 
vu. Ss. F. & G., was host at a dinner at 
which J. Kemp Bartlett, senior vice- 
president and general counsel, was toast- 
master. Approximately 65 out-of-town 
members attended the conference, in- 
cluding one United States senator and 
two congressmen. 


ceded by a 
office, the 26th 





DIRECT ATTENTION TO 
ACCIDENT PREVENTION 





EXTEND EDUCATIONAL WORK 





President J. Scofield Rowe Comments 
on Plans of Metropolitan Casualty 
for Coming Year 





NEW YORK, Dec. 22.—Prominent 
among the activities of the Metropolitan 
Casualty for the coming year will be a 
further extension of its education work 
in the field of accident prevention, ac- 
cording to a recent statement of Presi- 
dent J. Scofield Rowe. 

“Every progressive industrial con- 
cern,” said Mr. Rowe, “is vitally inter- 
ested in keeping its program of accident 
prevention abreast of the times and in 
making sure, not only that it functions 
effectively, but also that those for whose 
benefit the safety program is maintained 
give it their full co-operation. 


Is Economic Problem 


“The responsibilities of the safety di- 
rector in any plant have become increas- 
ingly great. Wholly apart from the hu- 
manitarian motives which should prompt 
the executives of an enterprise to see 
that its employes are protected, during 
their employment, from accident and 
sickness hazards, is the economic need 
of conserving productive effort. The 
insurance companies, out of their vast 
resources of experience and analytical 
study of safety work, can be tremend- 
ously helpful to industrial executives 
who are either just starting to organize 
for accident prevention or who desire 
to amplify and improve a safety pro- 
gram dlready in operation. 


Labor Is Chief Factor 


“Of the three factors in production, 
men, money and machinery, the first 
would seem to be of such vital import- 
ance as to justify all the investment of 
time and money represented by a weil 
co-ordinated industrial safety program. 
Particularly should it inspire and jus- 
tify the closest and most sympathetic co- 
operation between insurance companies 
as sellers of financial protection and in- 


dustrial concerns as buyers. Insurance 
companies cannot hope to reach the 
highest levels of economic usefulness 


until they reach their highest efficiency 
as co-operative instrumentalities for the 
prevention of loss. To the extent that 
they point out, concretely and definitely, 
how an industrial safety program can be 
fitted to varving needs and how it can 
be developed to meet chanved condi- 
tions due to growth or other causes, they 
will help to conserve and promote the 
country’s prosperity by conserving and 
promoting the efficiency of human effort 
upon which any real prosperity must ul- 
timately rest.” 


“Didn’t Need Insurance;” Knows Better 

LINCOLN, NEB., Dec. 21—The Nebraska 
supreme court here this week affirmed 
the action of a district court jury in 
giving John P. Peterson a $6,000 judg- 
ment against the Wolbach Telephone 
Company for serious injuries inflicted by 
being run down in the village streets by 
a lineman driving the company’s ear. 
The owner of the telephone company car- 
ried no liability insurance. It is one of 
a number of small town companies that 
have gone on the theory that the chance 
of their being called upon to pay dam- 
ages was so remote that it was a waste 
of money to buy protection. 


Robinson Superintendent of Agencies 


John Robinson, superintendent of 


agencies for the Phoenix Indemnity in 
the Pacific coast department, will be 
transferred to the home office as super- 


intendent of agencies, effective Jan. 1. 
Mr. Robinson was at one time connected 
with the California Inspection & Rating 
Bureau, which makes the compensation 
rates in the state. From this position 
he went to the Phoenix Indemnity in 
charge of the underwriting department 
on the coast. He was promoted to sup- 
erintendent of agencies a year ago. 





BUSINESS OUTLOOK IN 
PORTO RICO NOW GOOD 


LEWIS TELLS OF CONDITIONS 


Assistant Manager of Towner Rating 
Bureau Gives Results of Recent 
Tour 


NEW YORK, Dec. 22.—Martin W. 
Lewis, assistant manager of the Towner 
Rating Bureau, is back from a combined 
business and pleasure trip to Porto Rico. 
He reports that while the volume of 
surety and fidelity business written on 
the island is not large, the loss experi- 
ence covering a period of years has been 
satisfactory. American companies rep- 
resented in the territory include the 
Aetna Casualty, American Surety, Fidel- 
ity & Deposit, Independence Indemnity 
and National Surety. 


Mainly Fidelity Business 


Mr. Lewis. says that the bulk of the 
business now being written is fidelity 
bonds covering officers and employes of 
banks, mercantile institutions, the insu- 
lar government and the postoffice de- 
partment; in addition, court bonds are 
generally used in all court proceedings. 

Recently, the auditor general of the 
insular government issued an order re- 
quiring all depositors having insular and 
municipal funds on hand to put up se- 
curity or file a surety bond. It is antici- 
pated that surety companies will par- 
ticipate in this business, as the record 
of Porto Rico banks is exceptionally 
good over a period of 25 years. 

Until recently very few if any con- 
tract bonds covering construction work 
were issued, although at present com- 
panies are writing a moderate volume of 
business of this class. With continued 
appropriations for public improvements, 
it is anticipated that more bonds will 
be required covering public contracts 
and that the surety companies will write 
the necessary contract bonds. 


TO WRITE AUTOMOBILE LINES 


New Company Started Without Pro- 
motion Expense—Experienced 
Insurance Men Behind It 


MILWAUKEE, Dec. 22.—The Un- 
derwriters Casualty has been organized 
in Milwaukee to write public liability 
and property damage only, by Elmer 
H. Kambe and J. E. Rasmussen. The 
company has capital and surplus of 
$200,000, fully paid in, there being no 
promotion expenses allowed for selling 
the stock. 

A combination five-point policy will 
be written by the Underwriters Casualty 
under a reinsurance agreement with Im- 
porters & Exporters of New York. At 
present the company will only operate 
in Wisconsin where it has already been 
licensed, but later on it expects to enter 
other middle western states. It will 
operate only on a general agency basis 
in those states. Rates are slightly below 
manual rates. 

Mr. Kambe is president of the Kambe 


Agency and the Underwriters Agency 
of Milwaukee and Mr. Rasmussen is 
secretary of the Underwriters Agency. 


Mr. Kambe has been in the automobile 
insurance business here for seven years 
and has built one of the largest agencies 
of its kind in Wisconsin. Mr. Ras- 
mussen has had a long experience as a 
field man for Western Factory Asocia- 
tion, with the Underwriters Service As- 
sociation, with the Continental for sev- 
eral years in the Wisconsin, Michigan 
and Indiana fields, and in the local 
agency business. 


Announcement is made of the appoint- 
ment of A, Everard Lowe as office man- 
ager of the Ancel Earp Company, Okla- 
homa City, agent for the United States 
Fidelity & Guaranty. Mr. Lowe was 
formerly with the company branch office 
at Kansas City, Mo. 
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EMPLOYERS INDEMNITY 
CORPORATION 


E. G. TRIMBLE, Pressdent 


AND EXCESS INSURANCE 

f[EXCLUSIVELY. A compre- 
hensive service for Casualty Companies 
and Life Companies which issue casualty 
features. 


(Vis Excr REINSURANCE 


Companies may negotiate with our Home 
Office or with our Branch Office in their 
territory. 


HOME OFFICE 


Insurance Building 


KANSAS CITY, MO. 


CHICAGO OFFICE NEW YORK OFFICE 
837 Insurance Exchange 85 John Street 
Jack Woodhead, Ehmann & Co., 
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By PHIL BRANIFF 





Iv’s A LONG PENCIL THAT HAS NO 
RUBBER ON ONE END 


When he says 
Jot it down. 
Tho it be a year away 

Jot it down. 

You'll remember it, but yet, 
There’s a chance you might forget, 
So to really cinch the bet, 

Jot it down. 


“Some other day” 


If you hit upon a plan 

Jot it down. 

Spare a moment so you can 

Jot it down. 

And you'll find that what you wrote 
Just a simple little note 

s “Forgettful’s” antidote, 

Jot it down. 


If your note’s 
Jot it down. 
It will make the spring months fly, 
Jot it down. 

And you'll find this always true 
When the darned old note comes due 
It won’t be so hard on you. 

Jot it down. 


due in July, 


If a fellow’s nearly killed, 
Jot it down. 
Or a man’s ab 
Jot it down. 

It is dangerous to wait; 

Just take out your little slate 
"N mark up the proper date, 
Jot it down. 


out to build, 


If he says “Come back next May,” 

Jot it down. 

Opposite a certain day, 

Jot it down. 

When the day arrives to pot him 

And you think you’ve surely caught him 
But you find an auto got him— 

| Rub it out!!! 


* * * 
WHOSE IZZIT? 








| 
| Those Brush 
Those who guessed 
| that you can split it in two and call it 
| Smith Brothers are warm. Those who 
| guessed it a mustache are right and 
| those who saw it on President A. Dun- 
| can Reid know it exists. He raised i 
{himself but I don’t know how he 
brushes it. Anyhow it inspired me and I 
| have started one. But think of the foam 
| 


who guessed Fuller's 
Company are cold. 
t 


that is lost on a glass of what I am 
| thinking about if taken through one of 
| those. Besides bese president of the 
| Globe Indemnity Company, Mr. Reid 6 
| said. to. be gathering 

| things with the idea of writing a book 
|on “Short Drives ’n Long Putts.” It is 
| said that he has sunk more shots than 
a well digger.. He carries a full set. of 
clubs for effect, but never uses more 
than a driver and putter. His putter is 
so well trained that last year in White 
Sulphur a ball fell out of his golf bag, 
| hit 


| dor, if they had had any. 
| ok x oo 
| BEDSIDE STORY 
Once upon a time there was a insur- 


ance salesman who was a deep thinker. 
| He thunk so deep he had deep-sea weeds 
for whiskers. He was always a 


o 


data and other | 


his putter and rolled into the cuspi- | 


lap | 


ahead of everybody in the soup or the 
conversation. One day he found a pen- 
cil and after looking over a lot of jobs, 
decided to be an insurance salesman 
because their applications were the short- 
est. All went well the first year, but the 
second year he ran into a live prospect 
who was just barely and wanted some 
insurance quick. The doctor or some- 
body's husband had told the prospect 
he just had a few more weeks to pay 
taxes so he told the insurance salesman 
to policy him. The deep thinking sales- 
man returned next day and handed him 
a fire insurance policy ’n the prospect 
said, “I want something ‘that will take 
care of me after I’m dead” ’n the deep 
thinkin’ salesman said, “I know it.” 
jury just laffed ’n laffed because they 
said the prospect was justified in push- 
ing the deep-sea-weed salesman even if 
it was off the twelfth floor. 
* * 


The difference between me ’n hounds 
is that I scratch to get somethin’ 


scratch to get rid of somethin’. 
ee 





Among the men who drive us to drink, 
the most dependable is the taxi driver. 
* * * 


“Who owns the expiration” depends 
altogether on who’s who ’n who’s after 
it. Expirations belong not to a body 
but to a “sole.” 


Settle Medical Protective Case 


LANSING, MICH., Dec. 21.—With both 
sides making concessions, settlement was 
effected by the Michigan department 
the 
the 
| show 
;} to retain 


Medical Protective of Indiana to 
cause why it should be permitted 
its Michigan license. Charges 
were preferred against the Indiana com- 
pany some time ago, by officers of 
| Professional Underwriters, a Grand 
| Rapids reciprocal, which like the Medi- 
cal Protective specializes in doctors’ and 
dentists’ indemnity. Commissioner 
Hands agreed to the compromise and 
|ruled that the costs of conducting the 
hearings should be divided equally be- 
tween the two carriers. 


It was charged by the Michigan 


of | 
dispute which resulted in citation of | 


the | 


ex- i 


The | 
| ance, : 
| sonally write such article, 


j 


’n they | 


\F. Robertson Jones 


Corrects Impression 


ROBERTSON JONES, secretary 

e of the Workmen’s Compensation 
Publicity Bureau, calls attention to an 
erroneous construction on the story in 
Tue NATIONAL UNDERWRITER of Dec. 2, 
entitled “Sees Danger in Idea.” Mr. 
Jones writes THE NATIONAL UNDERWRITER 
as follows: 

“Relative to the article in your issue 
of Dec. 2, in which you no doubt refer 
to an article in the Workmen’s Compen- 
sation Bulletin for November, 1926, as 
criticising the “Stone plan” for a public 
measure relative to automobile insur- 
I write to say that I did not per- 
but read and 
passed it for what it was intended to be, 
namely, merely a summary of the dif- 


ferent plans tor remedying the auto- 
mobile evil, without entering into the 
merits. Wnfortunately the statement 


therein to the effect that the Stone plan 
is ‘palpably open to the objection that 
it would allow every automobile to have 
one accident before security is required’ 
is open to the construction given to it 
in your article, But that was a mis- 
take in expression, and was qualified by 
the statement that more serious objec- 
tions lie to the other plans. In 
by applying to automobiles coming into 
the home state from other states and by 
creating an incentive to voluntary insur- 
ance, the Stone plan is the most prom- 
ising of all proposals for remedying the 


tact, 


automobile evil. 

change that the Indiana company had 
circularized Michigan professional men 
with literature calculated to injure the 
standing of the reciprocal, and contain- 
ing untrue assertions. In the compro- 
mise agreement, the stock company’s offi- 
cials admitted possible distortion of the 
| facts, while the reciprocal admitted oc- 
casional lapses from the strictest ethical 
code in competition. Both’ carriers 
agreed to refrain from such tactics in 
the future. 
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aid 


Q Merry Christmas and 


rosperous and Happy New Wear 


is the cordial wish of the 











| HMarpland Casualty Company 
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WRITER wt 
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6, as | LIME SAVER FOR 
public 
insur- POLICY 
t per- 
d and ANALYSIS ACCIDEN I & HEAL I H 
to be, 
e dii- , : 
auto- “I find use for it every day.” 
“6 —Robt. M. Parr, Manager, Ac- 
9 tne cident and Health Department, 
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WORKMEN'S COMPENSATION 





DATE IS CHANGED TO MAY 1)! 


Associated Companies Postpone Discon- 
tinuance of Coal Mine Compensation 
Writing in Colorado 




















NEW YORK, Dec. 2: to 
vork a hardship on thei in 

l ac the Associated Con at 
4 ecer! meeting decided to to 
he of Colorado coal mine owners 
and to extend to May 1927, the period 
after which ’ will issue no new poli- 


cies or renew those 


now in force, thereby 
owners of the state 


affording the mine 











opportunity t possible, cover- 
age trom some other source. Discour- 
aged with the « 1 high loss record 
on in all sections of 
he ( eless of 





pe f securing 
commensurate with the 
assumed, the Assoc 
eral months 


rates liability 
siated Companies sev- 
ago announced their refusal 


pusiness 








o consider on and after 
Jan. 1, 1927 This decision still holds 
as to the country at large, though it has 
een moditied, as above stated, in so far 
as Colorado is concerned. 


Commissioners Investigating 

Che National Convention of Insurance 
Commissioners at its annual gathering 
Los Angeles last month, appointed a 
committee to look into the mining situ- 
atic n from an insurance standpoint, and 
if possible to suggest a method whereby 
risks of this character could be made ac- 
ceptable to the carriers. The committee 
is at work and has already gotten con- 
siderable data both from the companies 
andling | 


and 


the business from other 
per 


I sources. 


EXCESS INSURANCE DEMANDED 





Committee Appointed in Wisconsin to 
Assist in Working Out a Plan 
in the State 





KEE, Dec. 22.—The rating 


MILWAU 


mmittee of the Wisconsin Compensa- 
Rating & Inspection Bureau has 
received from the National Council the 
report of the work on excess coverage 


compensation insurance which has 
yeen completed and has turned this over 
to the Wisconsin Compensation Board. 


It has appointed a sub-committee con- 
sisting of T. C. McLaughlin, manager 

1¢ compensation insurance depart- 
ment for Travelers, Milwaukee: W. H. 
hop of the Employers Mutual Liabil- 
ity, Wausau; and George F. Haydon, 
ger of the Wisconsin bureau, which 
] service at t li of 


place its lisp< 
ie Wisconsin Compensation Board and 





he disposal 





the Industrial Commissior Wisconsir 
te york on the erection « i st tur 
nnection with the excess insurance 


€ compensatio1 
e€ manual have 


six groups of « 


risks. The groups 
been reduced from 
lassifications. When 
} hey will be 


‘ it aré estabiishec tne 
es subiect ¢ oading for 


I 





azards. 


is Important Subject 





DISCRIMINATION IS CHARGED 


Missouri Industries Say That New 
Compensation Rates in State Are 
Unduly High 
ST. LOUIS, Dec. 22.—The charge 
that Missouri industries are being dis- 
criminated against in the tentative 
schedule rates for compensation 
insurance recently submitted to the Mis- 
souri department by the National Coun- 
cil on Workmen’s Compensation Insur- 


ol 


}ance was made by representatives of 
St. Louis industrial concerns at a mass 
meeting held in St. Louis last week. 


Specific cases were cited to back up this 
contention, in some instances the rates 
being as high as 180 percent above the 


rates charged in Illinois for similar 
classifications. 
rhe meeting finally decided to request 


Superintendent Ben C. 
public hearing in St. Louis at an early 
date. It since been learned that 
Mr. Hyde plans to conduct such a hear- 
ing in St. Louis this week. A _ special 
committee five was also appointed to 
gather further data on the compensation 
insurance i for presentation to 
Mr. Hyde. A questionnaire will also 
be sent to every member of the Cham- 
of Commerce and its allied organi- 
zations for specific information concern- 
t t new compensation 


Hyde to hold a 


h- 
lias 


situation 


ber 









ing the t the 





on their plants 


Are Merely Initial Rates 


Elmer Donnell, 
the Associated 


situation 


director of 
scussed the 
angles and 


managing 
Industries, di 


various 





Irom 


pointed out that in each of the other 
42 states that adopted compensation 
prior to Missouri industries were simi- 
larly exercised directly after the law 
went into effect. He stated that even 
if some of the proposed rates are 


higher than previously charged in the 
state, the new system is far better than 
the old employes’ liabil system, as 
the dangers of damage suits are elimi- 





tv 





nated and uncertainty removed. 

Other compensation experts advised 
the business men not to become unduly 
alarmed until the new law and insur- 


ance rates charged under it are given 


chance to adjust themselves. It was 
pointed out that the proposed rates are 

















merely tentative, and that adjustments 
vill be made irom time to time as ac- 
tual experiences under the law warrant. 
It is brought out that 1 it rates 
vould become effective as quickly as in- 
ur ce inspectors can ni plants, 
hile it probably will s be- 
ore loyers will obtain the benefits 
good experience rates. 





Confer on California Rate Revision ;,. - 


DAN CT ( 


: FRANCISCO, De 22.—Wil 
an Leslie manager oO: tie National 
( ( ensatiol surance, 1s 
S | cot ‘ th the 
( Bureau or 
S ( ; ,. 
( ll be ad 
ive yercent 
Re-elect Pennsylvania Committee 
Zz rY ‘ 
Ni c 
Avoid Legal Expense 
? re ( ’ 








bodies to refrain from employing attor- 


neys to represent them before the com- 
pensation commission, Mr. Phillips 
pointed out that high priced attorneys 
are entirely unnecessary and that such 


arrangements for counsel should be de- 
ferred at least until the plans of the 
commission for establishing free legal 
aid bureaus in St. Louis and Kansas City 
have been perfected. The advice to 
avoid hiring lawyers applies also to em- 


ployers and insurance companies, Mr. 
Phillips stated. 
The commission proposed to operate 


with as few legal technicalities as pos- 
sible, the chief purpose of the hearings 
before it being to obtain the facts con- 
nected with a claim presented. ‘In this 


way it hopes to avoid the needless delay 
that has resulted from the cumbersome 
legal proceedings in courts of record. 


Lost One Eye; Paid for Both 
SAN FRANCISCO, 21—When a 
one-eyed man that last remaining 
organ of sight through an industrial ac- 
cident he is entitled to compensation for 


Dec. 


loses 


the loss of both eyes according to a de- 
cision of the California supreme court 
in the case of John Liptik of San Fran- 
cisco. The Industrial Accident Commis- 
sion had awarded compensation for the 
loss of one eye, but the lower court said 
the award should have been made on the 
basis of the loss of full sight. The su- 
preme court affirmed this opinion. 


all aaa 
Split on Employe-Partner Issue 


PAUL, Dec. 21.—The Minnesota in- 
dustrial commission split on the 
question of what constitutes an employe 


ST. 


has 





and a partner in a business. In the case 
of a garage hand whose death resulted 
from his employment, the referee found 
that his relationship was that of partner 
and not employe and therefore his widow 
was not entitled to compensation. The 
Employers’ Mutual Liability of Wiscon- 
sin was the insurer in the case 

On the appeal the commission over- 
ruled this finding and declared that the 
victim of the accident was an employe. 
Commissioner Duxbury dissented and 


was what is some- 
partner’—not 


sense. 


held that the deceased 
times called “working 


an employe in any proper 





BURGLARY INSURANCE 








NO RECOVERY FROM BROKERS 


Loss Would Not Have Been Covered 
by Policy Even If Written as 
Assured Desired 


Streicher vs. 


Markel & 
the appellate division of the New 
urt, second department, 
is necessary that an 





ipreme C¢ 





ar i 
heid that 








‘ who his insurance brokers 
recover for a loss, in a case where the 
policy does not cover, must prove that 
the loss we d have been covered by the 
polit t the brokers’ negligence. 
i ssured s a dress manufacturer. 
He requested e dete nt brokers to 
tai in 1920, insuring 
11ST ' dresses 
te ( dditional insur 
e t St d rider 
‘ ¢ ed t S policy 
ric expirec the plaintiff 
eve ( que eq ihe rokers to 
en $2 O00 ¢ r k dresses 
‘ oli ere 
t quest e plamtun 
itte 922 ere A a 
g] quent ri i 
ae ‘ are es ere 
‘ ( 1 ejlectec 
‘ ( t ( ‘ f ? d | t T ‘ 
dic ( n the terms of 
the ( {+ he ed the 
( gligence lor 1111 
( is reque et 
t the tr ( mit ntroduced 
roof of it di t show in an 
‘ evide irgla or it 
( Té ‘ 1 ‘ , ( { rec | ‘ 
ae ne nt ‘ 1 t ri intiff if 
( t the ae ( 1 I ri ‘ t¢ at 
1 ear nd raised no ob 
eC 1 tie cont 1 ind that Nn 
ete t the ] tiff i eekit or 1 ¢ 
eT re og rant ‘ 





the contents of the policy. The appel- 
late division, in reversing the decision 
granting a verdict to the plaintiff, said: 
“We think plaintiff did not establish a 
cause of action, in that he failed to 
prove that the alleged burglary was 
within the terms of the policy and that 
but for defendant’s negligence the loss 
would have been recovered from the in- 
surance company. We further think 
plaintiff failed to show by competent 
evidence of the value of the merchandise 
lost by the alleged burglary.” 


RULES ON WARRANTY CLAUSE 


Appellate Division of New York Su- 
preme Court Upholds Fidelity & 
Deposit on Claim 


An important burglary decision has 
been handed down by the appellate divi- 
sion of the New York supreme court in 
the case of Charles Holland vs. Fidelity 
& Deposit. The plaintiff sought to hold 
the policy conditions relating to the 
alarm system as a promissory condition 
and not a promissory warranty. Under 
a previous decision of the appellate di- 
vision in Satz vs. Massachusetts Bond- 
ing, the court held that if warranties are 
written into an insurance policy, the 
company has the right, in spite of any 
knowledge or information it has, abso- 
lutely to rely on the warranty. The 
plaintiff in the Holland case sought to 
circumvent this decision and make its 
but the court reverted to the pre- 
decision and held for the com- 
pany, deciding that the usual statement 
contained in mercantile open stock poli- 
cies pertaining to the alarm system is a 
warranty and such the defendant 
company has a right to rely on it to cite 
any knowledge that it may have held at 
the time the policy was issued, from 
which the company should have known 
that the assured could not have complied 
with the warranty. 


case, 
vious 


as 
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ANDERSON QUITS OCCIDENTAL 
Well-Known Agency Man Resigns as 
Accident Supervisor to Enter Build- 
ing and Loan Field 
LOS ANGELES, Dec. 22.—A. M. 
Anderson has resigned as supervisor of 


the accident department of the Occi- 
dental Life of Los Angeles to become 
associated with his brother, A. A. An- 
derson, organizer and secretary of the 
Pacific Coast Building & Loan Asso- 
ciation. 

Mr. Anderson was with the Occidental 


Life from 1913 until 1916, when he went 
to Nebraska to reorganize the Universal 
Protective, an accident and health com- 
with which he remained until 1918. 
then returned to California and be- 
leading the Occi- 
continuing in that capacity until 
middle of 1922, when he re- 


pany, 
He 
Came a producer ot 
dental, 


about the 





signed to go with the Lincoln National 
Life as supervisor of the southern Cali- 
fornia agency under H. G. Everett, 


state manager. While in that position 





ie was elected vice-president of the lo- 
cal sociation of life underwriters and 
also reelected for a second term. He 
returned to the service of the Occidental 
Life in January, 1925, as an agent but 
very shortly was appointed supervisor 
he accident department, in which 
position he has continued until his re- 
cent ( gnatiol 
| He has been succeeded by I. C. Cun- 
}ningham, formerly branch manager at 


Portland of the Occidental. Mr. Ander- 
son is well known throughout the United 
States a the author of ‘“‘Anderson’s 
Ci: fied Selling Point 


| Licenses Are Revoked 








HARRISBURG, PA Dec, 2 Comm 

sioner Kinar Barfod has revoked the 
é s of several fraternal ind isses 
issociations, ordering the Pennsyl 
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vania associations to liquidate their busi- 
ness and refusing to permit foreign as- | 
sociations to continue in the state. The 
licenses of the Home Assurance of South 
Bend, Ind., St. Lawrence Life Association 
of New York City and Union Casualty of 
Detroit were among those revoked. The 
Detroit Casualty and the United States 
Indemnity Society of Boston were per- 
mitted to continue, but were given notice 
that they must reduce management ex- 
penses and acquisition costs as condi- 
tions precedent to the renewal of their 
licenses in Pennsylvania for 1927. 





Michigan Agent Cited 


LANSING, MICH., Dec. 
charges preferred by the field super- 
visor and general agent of the Massachu- 
setts Protective, William G. Dowsett of 
Battle Creek, a former representative of 


that company, has been cited by the 
Michigan department to appear at a 
hearing Jan. 24 to show cause why he 


should be permitted to retain his license. 
Embezzlement or misappropriation of 
part of the funds sent out to meet a 
disability claim of a Battle Creek policy- 
holder is charged. 


National L. & A. Changes 


The National Life & Accident has pro- 


moted A. M. Jones, for a number of years | 


agent and superintendent in the San An- 
tonio and Austin districts, to the man- 
agership of the newly created district at 
Sherman, Tex. 
Charles Minge 
Philadelphia, C. 


of Dayton, N. 
Varner of Lexington, 


E. D. Pash of Louisville and T. N. Gra- 
ham of Pittsburgh have been promoted 
to superintendencies in their respective 


districts. 


Will Separate Accident Business 

LITTLE ROCK, ARK., Dec. 21—Officers 
of the Commonwealth Accident of Little 
Rock, announced recently, include S. R. 
Thomas, local automebile agency head, 
as president, and William McCallum, 
vice-president, The new company is cap- 
italized at $50,000. It will handle the 
health and accident business formerly 
written by the Commonwealth Life, of 
which Mr. Thomas was a large stock- 
holder. Other officers elected were John 
A. Gosnell, secretary, formerly president 
of the Commonwealth Life, and Hugh 
Branson, treasurer, president of the Ar- 


kansas Valley Bank at Fort Smith and | 
treasurer of the Commonwealth Life. 
The new and old companies will be 


under the same management, but will be 
separate corporations. Mr. McCallum 
will serve both companies as general 
manager. 


Philadelphia Company’s Annual Dinner 


PHILADELPHIA, Dec. 21—The 
trial Health, Life & Accident 


Indus- 
held its 


21.—Following | 


Silo of 


|annual dinner here this week. Henry 
Reeves, president, was given a tour to 
Europe by the 400 agents of the com- 


pany, the idea being to get Mr. Reeves to 
take his first vacation next spring. Rob- 
ert E. Lee, superintendent of agencies, 
was toastmaster, and Dr. Edward Nichols 


| the principal speaker. 


Accident Cases Decided 


Construction of Policy—Held that it is 


! error for the court to submit to the jury 


the construction of the terms of a policy 


of accident insurance as it is the duty 
|of the court to construe the terms of a 
| contract.—Hays vs. Natl. Life & Acci- 
dent. App. Court, Illinois. 

*x* * * 


Statements in Application—Held that 
plaintiff cannot be charged with misrep- 
|}resentations contained in an application 
| where he honestly stated the facts to 
the agent of defendant who filled in ap- 
plication after plaintiff had signed same 
blank.—Schmitt vs. U. S. Fidelity & 


|} in 





Guar. Supreme Court, Minnesota, Nov. 5. 
Held that defendant was not liable 
under an accident policy where insured 


resulting in the 
intentional act. 
Casualty. 


| was shot in a 
| shooting, which was an 
—Fernando vs. Continental 


| Supreme Court, Minnesota. 


quarrel 





Is Entering New States 


The Illinois Mutual Casualty is 
tending its field of operation and 
recently been admitted to Michigan 
| Wisconsin. 


ex- 
has 
and 


Dutton Made General Manager 


Houston Dutton, who has had many 
years experience in the industrial field, 
has become general manager of the Peli- 
!ecan Industrial Life at Shreveport, La. 


Accident Notes 


A. J. Lonergan, assistant agency man- 
ager of the Equitable Life & Casualty of 
Chicago, announced the arrival of a baby 
girl at his home last week. ~ 

The Sentinel Life of Kansas City 
been admitted to write life, health and 
accident business in West Virginia. B. H. 

| Hodges of Bluefield is so far the sole 
agent. 


has 


Casualty Notes 
The General Reinsurance of New York 
has been licensed in Virginia. It will 


specialize in the reinsurance of compen- 
|} sation and other casualty business. 

Judge D. Homer -Graven of Ashland, 
O., has been appointed special counsel 
in the office of attorney general of Ohio 
and will be in charge of business before 
the state industrial commission, which 
has charge of the workmen's compen- 
sation fund. 
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SEEKING COMPLETION BONDS 


Surety Companies Find There is a 
Growing Demand in Chicago— 
Many Hazards Involved 


Chicago surety men find that there is 
more demand now for building comple- 
tion bonds than there has been in the 
past. This is due to the fact that some 
bonds of this character were written on 
large enterprises which assisted the 
financial houses that loaned the money 
in marketing the real estate bonds. It 


strengthened the bonds While these 
bonds are written liberally in the east, 
comparatively few have been written in 
the western states. The bonding com 
} 


anies say that undertakings of this kind 
are extremely hazardous unless experts 
are able to go into the work and study 


it thoroughly. To complete a case of 


this kind involves much research and 
trouble. While the high grade contrac 
tor can be relied on to complete the 
building, it is realized that there are a 


number of contracting firms in the busi 
who are not of the high standing 
financially and who take on more jobs 


ness 


than they really can assimilate It is 
tound that in some cases money that is 
paid for one job is used on another. In 


most cases the surety company requir¢ 
joint control of the funds with the loan 


ing company. In this way the surety) 
company knows what is being paid out. 
There have been some losses on comple- 
tion bonds which have made the 
companies more exacting in their re 
quirements. 

Bonding companies know that this is 
a large field and opens big possibilities 
While a completed building can secure 
a loan from a bank it is not often that 
one in process of erection can get much 
of a loan. Therefore if a bonding com- 
pany can completion bond it 
guarantees the byilding will be 


issue a 
that 


erected and equipped according to the 
specifications of the contract. It is said 
that there are not very many men at 
surety home offices who have had suff 
cient experience in passing on such 
bonds to inspire confidence The com 


























When the new year 


rolls around ~ » » don't 
forget your resolution to 
write to the Standard 
for an Agency Contract. 


One of the Oldest and one of 
the Largest Casualty and 


Bonding companies of America 
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panies that have been writing them have 
developed experts who are now regarded 


is very good underwriters 
Reindemnifying Bonds 

Chere are a good many personal 
surety bonds written in connection with 
different officials where bonds have to 
be filed The Towner Rating Bureau 
has ruled in connection with reindemni 
fving bonds in favor of personal surety 
that the rate is to be based on the 
hond 


proportion that the reindemnitying bond 
| led 


bears to the total ot official 


] 
yonds 
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vy an official One company explains 
it as follows: 

“In lllinois the county treasurer is 
ilso ex-officio tax collector. The rate 
to be applied on an reindemnifying bond 


is based on the proportion that the re- 

idemnifying bond bears to the amount 
of the bond given by the treasurer cov- 
ering him in that capacity, and the 
amount of the bond which he gives as 
ex-officio tax collector. There is con- 
siderable of this business available in 
Illinois.” 


Proposes Federal Guaranty Fund 


Representative Brand of Georgia has 
introduced in Congress a bill to insure 
depositors in banks that are members 
of the Federal Reserve- system. It 
would authorize the establishment of a 
fund of not more than $50,000,000 in 
the treasury. 





Mandamus in Personal Surety Case 
EDWARDSVILLE, 





ILL., Dee. 21. — 
Judge Bernreuter of the Madison county 
circuit court has issued a writ of manda- 
mus compelling the board of county 
supervisors to accept from County Treas- 
urer E; Herrin a personal bond for 
$500,000. The supervisors had sought to 
ompel Mr. Herrin to furnish the county 
i Surety company bond for the protec- 
tion of its funds The board plans to 
ppe to the Illinois supreme court 


Nebraska Warehouse Law Attacked 











LINCOLN, NEB., Dec. 21—The attorney 
general's office has been summoned into 
o different courts to defend the state 
re ise jaw, which has brought a big 
of business to bonding companies 
Since its enactment a dozen years ago. 
one court the charge is that the law 
valid and incapable of enforcement 
he reason that the rates prov ed al 
ow at present cost levels and aré 
refore, confiscatory. The state con- 
ds that the pres prosper he 
siness is omplk answe! 
in the other iS€ a crimin in- 
stituted by the state, tl lefense attacks 
he pr sion in the law that any eleva- 
retaining grain for 1 re than ten 
days without paying for it automatically 
t mes Storage warehouse, must be 
ded with a license and ond given 
guarantee payment to owners of 
ored commodities The laim is that 
S is an unreasonable restriction upon 
erference with mmer 
Settle on Defaulter’s Bond 
ES MOINES, Dec. 21—T} receiver of 
defunct United Stat Bank s to 
receive $9,000 as a resul the é 
ons of Isadore Lucches now in Fort 
Madison penitentiary sses through 
Luecchesi’s irregulariti« estimated 
at the time at about His bond 
ead for $5,000, but there was doubt as 
whether this was the total liability 
of the bonding companies, the Iowa 
bonding and Southern Surety, or the 
mount they were liable for each year 
ve the period of Lucchesi'’s questioned 
perations Settlement of $9,000 was 
greed upon to avoid a trial and expen- 
iditing of books 
Surety Cases Decided 
“ er of Notice of Loss.—Held that 


ety company 
against 


on 


a bond to indemnify 


bank pecuniary 


loss, would be 

deemed to have waived the provision for 
tification as to the loss where it took 
the investigations with relation 

ereto and where it failed to raise any 

t nm until its answer was filed i 
zescher vs. American Surety UL. S. Dis- 


Montana 
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WATCH PLATE GLASS RESULTS 


Officials Await Outcome of Year’s 
Operations with Interest—Hope 
For an Increase 


NEW YORK, Dec. 22.—In 1925 the plate 
glass companies secured aggregate pre- 

ims of $16,700,000. Whether the fig- 
res for the 


present year, when final 
led how an in- 
lative to the rec- 
rd for the preceding 12 7 


re 2 months, is a 


] 
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question. Should they 
1925 it will mean a gain in business for 
the companies, when it is considered 
that last year rates in a large section 
of the country were very materially re- 
duced. 

Aside from the rate revision, the issu- 
ance of the new manual by the W. F. 
Moore rating service was the outstand- 
ing event of the present year, and was 
a departure that is especially appreciated 
by local agents. The manual formerly 
in use was not only cumbersome but 
complicated as well, and serious com- 
— against it were made by local 

epresentatives who found difficulty in 
computing proper rates for risks under 
their control. In the new manual not 
only the number of classifications 
reduced by nearly two-thirds, but the 
charges for each form and size of light 
are so clearly set forth as to be readily 
understandable. 


is 


One of the largest losses ever suffered | 


equal those of 


by the Florida tornado in September, 
for which companies paid approximately 
$75,000. The prompt and efficient man- 
ner in which the companies cooperated 
in dealing with the Florida situation 
enabled the adjustment of all losses 
more equitably and promptly than would 
have been possible had each company 
acted upon its own initiative and with- 
out regard to the interests of its asso- 
ciates. 

From time to time 


in the past 12 


months consideration has been given the | 


issuance of a “50-50” policy by the 
majority companies to meet the com- 
petition of the several mid-western com- 
panies rather specializing on this form 
of coverage. Decision thus far has been 
against the suggested departure. Offi- 
cials as a rule hold that the competition 
supplied under the “50-50” cover is not 











President Charles R. Miller has sent 
out the following Christmas greeting to 
all representatives of the Fidelity & De- 
posit: 

“At the approach of another Christ- 
mas—the 36th since my connection with 
the F. & D.—my mind goes back over 
the years with nothing but the pleas- 
antest memories of my association. 
recall quite vividly my first Christmas 
with the company when its quarters con- 
sisted of one room, not more than 20 
feet wide and 70 feet deep, with a staff 
of seven officers and employes and not 


an agent outside the state of Maryland. 

“Each recurring Christmas has 
brought an expansion of business and a 
correspon iding increase of warm fellow- 


good cheer between the home 
field force. The most 
gratifying thought of all is a develop- 


office and the 





ment, now country-wide, which has cre- 
ated, fostered and cemented a keen per- 
sonal interest in the welfare of the com- 
pany which has kept pace with its 
growth. 

“The highest testimonial a company 
can pay to its representatives is a pol- 
icy which places its destinies largely 
in their hands, indicative of a strong 
abiding faith in their loyalty, their abil- 


ity, their integrity and their efficiency— 
a faith that inspires—a faith that kindles 
the best that is in us—a faith that up- 
lifts and strengthens—a_ faith that 
} re 


yreathes and sustains the feeling of love 


and charity towards one another which 
the Christmas spirit so beautifully and 
sc gloriously typifies.” 


Alexander Coulter, a vice-president of 


the Fidelity & Deposit. died in Balti- 
more last week after a lingering illness. 
He was 63 years old. Mr. Coulter was 
a native of Baltimore, and had been in 
the financial field for nearly 40 years. 
For a time he was connected with the 
United States Fidelity & Guaranty and 
later with the American Bonding. 
Harry R. Oliver, manager of the per- 


sonal accident and health 
the Provident Life 
tanooga, who has been 
bed for some weeks 
accident, is now able 
a stick and 
will be some 


division of 


confined to his 
as a result of an 
to hobble about on 
appear at his office, but it 
weeks before he will have 


ATTACK COMPENSATION 
RATES FOR MISSOURI 


(CONTINUED FROM PAGE 35) 
will be 
lable rates by the 
Mr Hyde at the hearing 
igreed with the spokesmen of the 
that the burden proof in 
defending the ‘gurnrinn schedule” shall 
be on the insurance companies. Mr. 
Hyde pointed out that what the com- 
mission wants and what the employers 
is to arrive at a fair for 


interests 
commissioner. 
held here Wed- 
‘ 
employ 


ers of 


want basis 


& Accident at Chat- 


protected against un-- 


sufficiently extensive to warrant any 
change from established forms. 

eee ee eree . Sider 
| full use of his leg, which was badly 
| twisted and ligaments torn loose when 
he fell on a stairway in his home early 
last month. 


O. L. McCord, president of the IIli- 
nois Mutual Casualty of Peoria, who has 
been critically ill for several months, 
now seems to have passed the crisis and 
is believed to be out of danger. The 
fight that Mr. McCord has made against 
the greatest of odds has won the ad- 
miration of all his friends, who will be 
pleased to hear that it has been a suc- 
cessful one. 


in the plate glass business was supplied | 


!of comparing emplovers’ 


December 23, 


1926 





the position of his organization, saying 
that it had in no way misled the em- 
ployers in promising lower rates. Mr. 
Hall read two letters written to the 
Associated Industries of Missouri, in 
which its position was clearly stated. 
He explained that workmen’s compen- 
sation was compensation for human 
wastage in industry, and instead of 
taking care of this wastage through char- 
ities, compensation assesses the indus- 
try which causes the waste, that indus- 
try in turn passing it on to the ultimate 
consumer, to the extent in which he par- 
ticipates in the benefits of the industry. 
Mr. Hall pointed out the impossibility 
liability rates 
with workmen’s compensation, because 
of the fact that in employers’ liability 
small injuries are seldom accounted for, 
while under the three-day waiting period 


|in Missouri, practically all injuries come 
|under the action of the law. 


lilar firms 


. e e ee 
Fred L. Gray, head of the Minneapolis | 


whose death 
left a will disposing of 


agency bearing his name, 
occurred Dec. 
property 
and $200,000. One-half of the property 
is bequeathed to his widow. The will 
stipulates that eight oil paintings are to 
be given to the Minneapolis Society of 
Fine Arts after the death of Mrs. Gray, 
as a joint gift from Mr. and Mrs. Gray. 
The second largest beneficiary is Mr. 
Gray’s son, Arthur M. Gray, who is 
given $15,000 outright. Among the 
charitable bequests is $2,500 to Shat- 
tuck military academy, to be used in 
creating a memorial to a second son, 
Martin W. Gray, who died while a stu- 
dent at the academy. Mr. Gray also 
,set aside $2,500 for the Northwestern 
| hospital for endowment of a private 
room or other memorial to the dead son. 


A. F. Becker, business associate, was 
left $5,000 and a gift of $100 is left to 
|each employe who has been connected 
for five years or more with the Gray 
company or other concerns in which 
Mr. Grav held controlling interests. He 


| left $15,000 to the 
tion, which 
charitable 
balance 
of Mr. 
trust 
M. 


Minneapolis Founda- 
admiisters funds given to 
institutions in the city. The 
remaining from the second half 
Gray’s estate is to be held in 
for 15 vears for the son, Arthur 
Gray. 

Robert W. Watt, agency superintend- 
ent of the Royal Indemnity and 
office mate, the Eagle Indemnity, is re- 
covering from an operation for appendi- 
citis and it is expected will shortly be 
at his desk again. 


setting the schedule. He emphasized 
the fact that if, after they have satis- 
fied themselves that the factor upon 


which the 
rates are 


schedule is based is just, the 
still higher than in other states, 


they will have to abide by them. The 
mere fact that the rates are higher than 
the employers expected them to be wiil 
not be sufficient grounds for reducing 
them, he said. 

What Compensation Does 


At the hearing Wednesday, L. L. Hall, 
representative of the National Council 
on Compensation Insurance, de 


estimated at between $175,000 | 


Complain of Disadvantage 


The question of competition between 
Missouri industries and those of other 
states under the handicap of higher 
workmen’s compensation insurance is 
one of the points stressed by Missouri 
employers. Representatives of the road 
and paying industry stated that the dis- 
advantage, which they will sustain under 
the new rates in competition with sim- 
in Illinois and other compet- 
ing states, will make it profitable for 
them to move out of the state and come 
back in to make their bids, rather than 
attempt to compete under the Missouri 
workmen’s compensation law. Simi- 
larly the coal operators say that the rates 
proposed for them are confiscatory un- 
der present conditions of close competi- 
tion with nearby states. 


Want Credits Retained 


The scrapping of all experience cred- 
its is a sore point with employers here, 
who say that they have been working 
for years to build up these credits, and 
they object strenuously to starting at 


scratch with firms which have a consis- 


its | 


fended | Brookfield, 


tent record of debits against them. It 
is understood that reductions in certain 
classifications are practically assured. 


Advertised Their Position 


The insurance agents made clear their 
position in the matter by means of an 
advertisement in local papers, appearing 
the day before the public hearing, in 
which they stated that there seemed to 
be a general impression that the pro- 
posed workmen's compensation insur- 
ance rates will be higher than the pres- 


ent employer’s liability rates, and that 
if any member of an industry felt that 
his proposed rates was not justified, 


they wished to call his attention to the 
hearing before Commissioner Hyde, who 
would give full consideration to any em- 
ployer, who believed the proposed rates 
for his classification excessive. 


Must Justify Rates 


The burden of proof is on the liability 
companies to justify their tentative 
schedule of rates under the new Mis- 
souri workmen’s compensation law, the 
employers’ liability provisions of which 
go into effect Jan. 9. Superintendent 
Hyde has taken this position following 
the widespread dissatisfaction among 
employers in the state, who at several 
hearings conducted by the Missouri de- 
partment have charged that the com- 
panies apparently were “playing safe” 
by deciding every doubt in their own 
behalf and charging rates that will assess 
all that the traffic will bear. 


Position Is Delicate 


Superintendent Hyde realizes that the 
companies’ position is a delicate one, as 
it is 


very difficult for them to foretell in 
advance what their experience in Mis- 
souri under the compensation act will 
be, and he desires to be fair and liberal 
with them in determining what rates 
shall be charged, but he will insist that 
the industrial and commercial plants of 
Missouri must not be discriminated 
against Employers from St. Louis, 
Kansas City, Springfield, St. Joseph, 
| Joplin, Fulton, Columbia, Chillicothe, 
Jefferson City and every 
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other town in the state with plants af- 
fected by the new law have complained 
to the department that the tentative | 
schedule of rates submitted by the Na- 
tional Council on Workmen’s Compen- 
sation Insurance is unexpectedly high 
and diseriminatory. 
Final Hearing Jan. 5 


Superintendent Hyde expects to ap- 
prove a schedule of rates on compensa- 
tion insurance before Jan. 9, if possible, 
and with that end in view will hold the 
final hearing on the subject in Jefferson 
City Jan. 5. On that date it will be up 
to the insurance companies to present 
facts to justify their tentative schedule 
of rates and benefits and to meet the 
arguments raised by the employers at 
the several meetings already held by 
Superintendent Hyde. 


CASUALTY EXECUTIVE 
ANALYZES CONDITIONS 


(CONTINUED FROM PAGE 35) 
is without the companies pushing very 
hard and keeping at it earnestly and 
never slackening they will not receive | 
the increase during this generation. 
There should be determined and persis- 
tent effort directed along very intelli- 
gent lines to give the companies enough 
revenue so that they will break even 
at least on their compensation writings. 


Automobile Business 











“T have been giving much thought re- 
cently to our automobile business. Up 
to the present this class had been 
very favorable, but I see a marked tend- 
ency toward a higher loss ratio. I have 
been asking other executives about this 
and they agree with me. The accident 
frequency is increasing. I find also that 
the average cost of claims is increasing. 
The number of suits brought in connec- 
tion with claims is increasing. All this 
is costing more money. We should use 
intelligence enough to project the pos- 
sibilities of an increase into the future 
rates. We have not done this with com- 
pensation. If this is not done, it will 
not be very long until we are faced in 
the automobile business with almost as 
disastrous a position in workmen’s 
compensation. It may be that in the 


as 


automobile business the conditions will | 
be longer in coming to a head because | 


in workmen’s compensation, even though | 
the claims may be underestimated when 
they first arrive and even for six 
months or so, still after about 12 
months they become fairly well fixed. 
In the liability business claims and suits 
may be underestimated for years, and 
they usually are. We will be making 
rates on incurred losses which do not 
reflect the actual condition. 


Hope Is Eternal 


“It must be borne in mind that when 
a business starts to go bad there is the 
natural human desire to minimize the 
bad features and to underestimate the 
outstanding liabilities. There is always 
hope eternal in the human breast. We 
always hope that the claims can be set- 
tled on a favorable basis. This does not 
always materialize. Without very care- 
ful attention is given to the automobile 
rates, not only basing them on what has 
happened, but trying to intelligently 
anticipate what will happen, we may 
have unfortunate results. This would be 
a very serious matter for the companies. 


Compulsory Automobile Insurance 


“In the automobile field we are now 
face to face with compulsory automobile 
insurance law. The first state to start 
such a movement is Massachusetts, the 
new law becoming effective Jan. 1. I 
anticipate a flood of similar measures 
in every state. .It is not so much the 
danger of the compulsory law of which 
I am afraid, but the rate making powers 
which are given to the state authorities. 
We are handing more power to the gov- 
ernment. In Massachusetts there has 
been a big cut in the liability rate, which 
has not been altogether met by a drastic 
cut in commissions. The Massachusetts 
insurance commissioner admits that he 
does not know what the rates should be, 


| 400 cars he would be entitled to 40 per- 


|pany should pay him 10 percent. 





|matter of theory than fact? 
{one knows who has dealt with the appli- 


but there is one thing certain, he does 
not put them up to a safe point. 


Automobile Fleet Rates 


“There is another feature in connec- 
tion with automobiles that should be 
watched and that is the tendency to 
reduce rates on fleets. There is one 
school of underwriters that seems to 
argue somewhat along the lines of the 
old man in Ireland who saw an Ameri- 
can stove. He was sure that it would 
save at least half of his fuel. He told 
one of his neighbors that he would buy 
two stoves and save still more fuel. 
This can be applied to the automobile 
fleet situation. If a man has one car 
he pays the manual rate. If he has 100 
cars he expects to obtain a discount of 
at least 10 percent. If he has 200, 20 
percent; 300, 30 percent. Going still 
further we may suppose that if he has 


cent, 500 cars, 50 percent, etc., until he 
got up to 900 cars, when he would be 
entitled to 90 percent and if he had 1,000 
cars he would pay nothing at all. If 
he had 1,100 cars, the insurance com- 


Coverage Becomes Confused 


“The only justification that has been 
presented for this reduction for fleet 
rates is that it is much easier to write 
one policy than to write 100 or 1,000 as 
the case may be. Is not this more a 
As every- 


cation for a large fleet policy, in a very 
little while it becomes plastered with 
endorsements, substitutions, cancella- 
tions, reinstatements and every kind of 
paper that is known to the automobile 
insurance world. At least it is almost 
impossible to find out what the policy 
does cover. If the policy is written to 
cover one car, it is always easy to follow 
the coverage. In competition nowadays 
it does not matter how close the manual 
rate is, or upon what basis the fleet is 
written. Even if the fleet is written on 
a payroll basis, and the insurance com- 
pany only obtains a premium when the 
wheels are turning around, seemingly 
the rate must be cut. If one company 
,does not do it, another will. There 
|} seems to be no limit to the gymnastics 
| of underwriting. 


Liability Classes 


“We have a very comfortable business 
in the miscellaneous lines, that is, what 
is known as public liability, ordinary 
contractors and manufacturers public 
liability, general liability and miscel- 
laneous lines. For a number of years 
these classes have yielded good results. 
There have been certain territories which 
have been unprofitable. In spite of ad- 
vances in rates, they still may be giving 
poor results, but over the entire territory 
the conditions have been excellent. 
What are the companies going to do 
with this? I suppose that schedule and 
experience rating will come. Many 
seem to want to take the profit out of 
classes that are profitable. The actuaries 
are always making the experience and 
schedule rating plans balance, but when- 
ever did an experience and schedule 
rating plan balance? It never has and 
in all probability it never will. 


Should Go Up and Not Down 


“The only way to apply schedule and 
experience rates so as to save the com- 
panies is to go up and not down. This 
may seem illogical, but it is sound busi- 
ness. We have pursued what was sup- 
posed to be a logical scheme in the past, 
but the results have certainly been un- 
fortunate. The theory of insurance is 
that the good risks pay for the bad ones. 
With the schedule and experience rates 
we should add another story, namely, 
that the very bad risks pay themselves. 


Pleased With New Association 


“IT have simply treated the high points 
of some of the questions now confront- 
ing the casualty companies. These mat- 
ters should receive the earnest consid- 
eration of the men in commanding po- 
sitions. We should use all proper pres- 
sure on the rating organizations to see 

(CONTINUED ON NEXT PAGE) 
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EXTENDING THE SEASON’S GREET- 
INGS TO ALL AND EXPRESSING 
SINCERE APPRECIATION TO THOSE 
CONTRIBUTING TO THE SHARE 
OF PROSPERITY WHICH WE 
HAVE ENJOYED DURING 1926. 


DETROIT FIDELITY AND 
SURETY COMPANY 


Home Office, Detroit, Michigan 
HOMER H. McKEE, President 



































ATIONAL UNDER- 
WRITER advertisements 
are an important source of 
worthwhile information. 


Much thought and money is spent 
by National Underwriter adver- 
tisers to bring before National 


Underwriter readers pleasing ad- 
“An education in ee ! 
they contain sales pointers, inter- vertising displays which are read- 
esting announcements and inci- able, worthwhile and profitable. 


dents, profitable suggestions and 
timely messages, that serve to 
keep the agent reader informed 


and on his toes. 


Read over the advertising in this 
issue—start cultivating a good 
habit today. 


The National Underwriter 
CHICAGO 
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The word “Continental has always stood for 
a comfortable certainty of uniform service 
—a “margin of safety’’ to protect the 
agent from annoyances which 
sometimes arise with policies 
of less standard value. 


Continental Casualty 
Company 


H. G. B. Alexander, President 
CHICAGO 


Casualty Insurance Surety Bonds 

















GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th and Walnut Streets 
PHILADELPHIA 








Equitable Life & Casualty Insurance Co. 
of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 
They are Far Ahead of the Average, and Contain Features which make 
them distinctive. 
We need a few good men in Kentucky and California. 
Address 
CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 





GRAND 3270 


WISCONSIN CASUALTY SERVICE CO. 


BRUMDER BLDG., 105 WELLS ST. 


General Adjusters—Auditors—Inspectors 
MILWAUKEE, WIS. 




















NEW YORK BROKERS GET 
POSTPONEMENT OF RULE 


MAKE PROTEST BEFORE BEHA 


Plan to Deal With the Not Taken Pol- 
icy Practice May Be Modified 
Slightly 

NEW YORK, Dec. 22.—Maintaining 
that certain provisions of the plan adopt- 
ed by the National Bureau of Casualty 
& Surety Underwriters for dealing with 
the “free insurance evil” violate the law, 


| metropolitan brokers are in vigerous op- 


| plan until Feb. 1, 


position to the general scheme and 
voiced their protest at a recent confer- 
ence. A second meeting took place this 
week. Superintendent J. A. Beha, list- 
ened very attentively to the arguments 
submitted by the protestants. To give 


opportunity for a careful study of the. 


points raised by the brokers, it has been 
decided to postpone the operation of the 
instead of making it 


| effective as to all new business written 


on and after Jan. 1. It is not generally 
felt that the criticisms of the brokers will 
result in any material modification of 
the existing arrangement, though it may 
be altered in certain minor points should 
counsel so advise in order to make it 


conform fully with legal requirements. 


O. H. Beyer Promoted 


SAN FRANCISCO, Dec. 22.— O. 
H. Beyer, manager of the Phoenix 
| Indemnity office at Oakland will be 


transferred to the San Francisco office 
Jan. 1, as agency supervisor of the 
Pacific department, succeeding John R. 
Robinson who has been transferred to 
the New York office as superintendent 
of agents. Mr. Beyer was formerly 
agency manager of the Federal Surety 
of Davenport, Ia. 

Frank Maggio, formerly connected 
with the brokerage firm of Cosgrove & 
Company at San Francisco, has been 
appointed to take charge of the Oak- 
land office. 


/CASUALTY OFFICIAL HAS 


in other 
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COMMENTS ON CONDITIONS 
(CONT’D FROM PRECEDING PAGE) 
that they make rates which will at least 
allow the companies a profit, even if 
small. I am very glad to see the organ- 
ization of the Association of Casualty 
& Surety Executives. J hope and be- 
lieve it will accomplish much good. 

Saved by Stock Market 


“We must bear in mind that the com- 
panies during the past two or three 
years have been saved by the stock and 
bond markets. These markets cannot 
save the companies forever. If a time 
should come in the security market 
showing a heavy depreciation and if at 
the same time the companies would have 
to take a loss on their underwriting the 
results would be very unsatisfactory. 
If we could imagine the last three or 
four years with a security market on 
the downgrade, how many casualty com- 
panies would have been able to weather 
the storm? The present situation is such 
that we should all give it our most pro- 
found thought.” 


Want Ohio Plan in Nebraska 
LINCOLN, NEB., 


Dec. 21 According 


to Will Leonard, chairman of the legis- 
lative committee of the Nebraska Fed- 
eration of Labor, a bill providing for 


based 
monopolistic in 


state workmen's compensation 
upon the Ohio law and 
character, will be introduced and backed 
by that body at the coming session of 
the legislature. Hic mays that no at- 
tempt will be made to change the law 
respects, especially with refer- 
ence to the amounts to be paid for in- 
juries 

Mr. Leonard says that 
is opposed to any change in the admin- 
istration of the law. It objects to a 
commission or a special attorney or any 
other substitute for the present system. 
Commendation is made of Commissioner 
Kennedy's work 


the federation 





UNCERTAIN ON STATUS 
OF INTEGRITY ACTION 


COURT LETTING CASE GO ON 


Big Expense of Receivership Will Con- 
tinue Till Some Objector In- 
vokes Illinois Law 


More uncertainty is creeping into the 
receivership case of the Integrity Mu- 
tual Casualty at Chicago. The federal 
court has jurisdiction only on sufferance 
and it is hard to tell when some ob- 
jector will cause the whole matter to 
be thrown out. Under the law there 
can be no receivership of an insurance 
company in Illinois. Such companies 
must be liquidated through the insur- 
ance department. Thus the receiver 
has to step carefully. Anyone who feels 
aggrieved can raise the question of jur- 
isdiction and probably win. 

Insurance men are wondering whether 
this would affect the suit for $5,000,000 
against the Casualty Information Clear- 
ing House and its members. The re- 
ceiver is de facto administering the af- 
fairs of the Integrity, and it is a ques- 
tion whether a defendant in a suit he 
was prosecuting could raise the question 
ot his legal standing. It would seem, 
however, he would be in a shaky posi- 
tion to press the case. 


No Concealment of Records 


It is hard to tell whether anything 
would be gained by raising the question 
of jurisdiction. The receiver is an of- 
ficer of the federal court and would 
handle the suit as a representative of 
the court. There would be no hiding 
of the true condition of the Integrity 
Mutual at the time defendants are al- 
leged to have impugned its solvency. 
The federal court could not take the 
position of concealing evidence in order 
to win a damage suit. On the other 
hand, the insurance department of the 
state would be equally fair. It would 
have no interest in mulcting the Clear- 
ing House on a false claim, and there- 
fore the records would be open undoubt- 
edly if the case went to the insurance 
department. 


Court Must Ignore Law 


Layman are rather puzzled at the fail- 
ure of the court to act upon the Illinois 
liquidation statute. That law was passed 
in 1925 in order to avoid the great costs 
of receiverships which often consume 
such a large part of a company’s as- 
sets. Apparently the federal court must 
wait until some one invokes the Illinois 
law, and the expense must go on until 
that time. Already fees of more than 
$30,000 have been allowed to the re- 
ceiver and his counsel. As soon as any- 
one objects to what is done the ques- 
tion of jurisdiction will be raised, the 
case probably thrown out and the fees 
wasted, as far as creditors are concerned. 
Liquidation by the Illinois department 
would be without fees to the insurance 
superintendent or to the attorney-gen- 
eral, who would do the legal work. 


Lawmakers Are Helpless 


Insurance men are wondering what 
the liquidation statute was passed for. 
It was evidently the intention of the 
legislature to do away with costly re- 
ceiverships so that claimants who have 
suffered losses can get as much on the 
insurance as possible, but apparently 
the lawmakers are powerless to effect a 
change in methods. 3y the time an 
objection is raised a large part of the 
assets may have been paid out in fees. 


Another Des Moines Bank Suspends 


DES MOINES, Dec. 22.—Suspension 
of the lowa Loan & Trust Company 
of Des Moines has disturbed surety un- 
derwriters, the concern being depository 
for a large amount of public funds on 
which depository bonds are carried. 
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BURGLARY INSURANCE 
RESULTS SATISFACTORY 








EXPECT A PROFIT THIS YEAR 





Old and New Companies Are Enjoying 
Development of Business of 
a Desirable Class 





NEW YORK, Dec. 22.—Considering 
the business as a whole, burglary under- 
writers have little to complain of in 
the treatment accorded them thus far 
this year. In 1925 the aggregate prem-- 
iums from the line amounted to $28,- 
586,000; this year it is estimated they | 
will reach the $30,000,000 mark. The 
established companies apparently are all | 
holding their own, the majority making 
modest gains in income, while late en- 
trants into the field are getting their | 
fair share of business. Instead of ob- 
jecting to the new competition, the older 
offices rather welcome it, declaring that 
with more solicitors in the field the bur- 
glary business is becoming better ad- 
vertised and all companies profit thereby. 


Fewer Bank Robberies 


It is true that while there has been 
a falling off in the number of bank 
robberies in 1926, due doubtless to the 
greater care exercised by financial insti- 
tutions in protecting funds under their 
care, where robberies have occurred the 
losses have been heavy, and salvages 
practically nil. The creation of vigilante 
corps in Iowa has’ had a wholesome 
effect in checking bank robberies and 
hold-ups in that state, and underwriters 
would like to see the system of policing 
there employed introduced elsewhere. 

The residence line continues the most 
desirable class of burglary business and | 
companies vie with one another in their 
endeavor to increase their volume upon 
the class. 


Mercantile Open Stock Problem 


The big problem of burglary under- 
writing is supplied by the mercantile 
open stock division, which for years has 
been a loss producer to the average 
company writing it. A special com- 
mittee of the burglary department of | 
the National Bureau of Casualty and 
Surety Underwriters has been consider- 
ing the class for some time, but thus 
far has failed to arrive at a satisfactory 
solution of the existing difficulty. A 
tabulation of the combined experience 
of the companies affords little upon 
which to predicate a reformative pro- 
gram. The showing as to type of risks, 
method of protection and the like, has | 
upset all preconceived theories of the 
managers. The results show favorable 
loss ratios upon divisions that were gen- | 
erally held to be undesirable, while cer- | 
tain classes of risks and locations hither- | 
to looked upon with favor have yielded 
high losses. This condition holds true | 
with respect to alarm systems of pro- | 
tection and to watchman service. 

Thanks mainly to the better morale | 
of the metropolitan police since Com- | 
missioner McLaughlin assumed charge 
of the department last January, burglary | 
losses in this city have fallen off very 
markedly and today the New York ter- 
ritory is regarded with high favor by 
burglary underwriters. 


Fur Stocks Taboo 


Fur stocks in this city and elsewhere | 
are still taboo with practically all com- 
panies, losses upon the class being such 
as to preclude their writing at any 
ebtainable rate. The furriers for a time 
secured indemnity through a special ar- 
rangement with one of the non-con- 
ference companies, but within a short 
time the office cried “quits” and this 
avenue of protection has since been 


practically closed to the fur dealers. To | 


what extent the stock companies suffer 
from the competition of Lloyds of Lon 
don, is unknown, but doubtless the bus- 
iness secured by the latter totals a large 
volume annually. No effective method 
of checking these activities has yet been 
arrived at. 


| than it has been for months. 


| Bankers 





FOR SURETY ACCORD 


AGREE ON MODIFYING RULES 





Conference in New York Sets March 1 
as Date for Enforcing Acqui- 
sition Cost Pact 


NEW YORK, Dec. 22.—As the result 
of an extended meeting of the confer- 
ence on acquisition cost of fidelity and 
surety business here yesterday the pros- 
pects for a complete accord is brighter 
Company 
executives seemingly are tired of the 
bickerings that have disturbed the busi- 
ness and being anxious that they come 
to an end. 


Committee Report Submitted 


The committee previously named to 
endeavor to modify certain previously 
adopted rules, so as to make them ac- 
ceptable to all companies, presented its 
report, which was accepted in the main, 
though further study will be given to 
the proposed regulations for New York 
City and for California. These situa- 
tions will be revised in accord with 
views expressed at yesterday’s meeting, 
and the committee will submit an 
amended report at a further gathering 
to be held Jan. 11. 


Rules Effective March 1 


March 1 was fixed as the effective 
date for applying the general rules, the 
national agency committee holding that 
it could not formulate plans for their 
application before that time. The agents 
of California have submitted a plan for 
dealing with disturbed conditions in the 
Los Angeles section, and it may be that 
these can later be made to apply to 
other centers. 

Yesterday’s meeting was largely at- 
tended, the United States Fidelity & 
Guaranty and the Standard Accident, 
among other companies, being repre- 
sented by important officials who par- 
ticipated actively in the discussions. A 
compromise spirit was in _ evidence, 
which speaks well for complete accord. 


Niebling Heads Bankers Indemnity 
_NEWARK, N. J., Dec. 22.—Charles 
Niebling, former vice-president of the 
Indemnity of Newark, was 
elected president of the company yester- 


| day in succession to John H. Conover, 


recently resigned. Mr. Niebling is a 
prominent attorney and financier of his 
home city, being president of the Amer- 
ican National Bank and vice-president 
of the Liberty Trust Company of New- 
ark, a director of the New Jersey Insur- 
ance Company, the Home Title & 
Mortgage Company and other important 
institutions. 


Hamilton to New Jersey Bureau 


NEW YORK, Dec. 22.—Dec. 22.— 
Bernard E. Hamilton, for some time 


manager of various branch offices of the 
National Bureau of Casualty & Surety 
Underwriters in the New England terri- 
tory, has been appointed superintendent 
of the rating division of the Compensa- 
tion Rating and Inspection Bureau of 
New Jersey as of Jan. 1. 


Becomes Abraham Lincoln 


The Mutual Life of Illinois is chang- 
ing its name Jan. 1 to the Abraham Lin- 
| coln Life. This is a distinctive name 

as the Mutual Life is located at Spring- 

field, where the name of Lincoln stands 
out conspicuously. Next door to the 

Mutual life head office is the new Abra- 

ham Lincoln hotel. 
| ———— 
| Butterfield to Hartford Accident 


| Effective Jan. 


1, George Butterfield 


will join the headquarters staff of the 
Hartford Accident & Indemnity, resign- 
ing the general management of the 
| Associated Companies, a post he has 
| held for a number of years, to assume 
| the new connection, 





Writing Casualty Insurance 
Fidelity and Surety Bonds 





ARN 


FEDERAL SURETY CO. 


HOME OFFICE DAVENPORT, IOWA 








Business- Builders 
Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 
Write for Territory 


Paid-in Capital, $3,000,000 Surplus to Policyholders, $6,035,856.96 











| CLABBRIS & COMPANY 
Auditorium Garage Building, Cleveland, Ohio 
Claim Examiners and Adjusters 














Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch” 


Akron Office—525 Seeend National Bank Building 
Youngstewn Office—504 Realty Building 
Toledo Office—1151 Nicheias Buililing 
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’ Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 
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RULINGS ¢ ON REFERENCE 
TO INSURANCE DIFFER 


IS BARRED IN SOME STATES 


Recent Decision of Nebraska Supreme 
Court at Variance with Practice 
Upheld in Iowa and Connecticut 


The question whether 
injury suit a jury 
the fact of liability 
coming —, before the courts of 
late. The old rule and the sound law 
is that nothing that would prejudice. the 
jury should be presented. Yet courts 
are sometimes as sympathetic as juries 
and wish to give a cripple a helping 
hand. The Nebraska supreme court has 
recently decided, not only that there is 
no error in letting the jury know of 
the insurance but that a case may be 
reversed on appeal by the plaintiff where 
the trial court declines to allow evidence 
of liability insurance. 
The reason, of course, 


may be informed of 


for ruling out 


in a personal | 


insurance has been | : | 
| varying according to the 


evidence concerning the insurance is 
that a damage suit is rightly decided 
only on evidence concerning the blame | 


attaching to the defendant. Arousing the 
sympathy of the jury and giving it a 
chance to award damages to a cripple 


at the expense of an insurance company 


introduces a matter of prejudice. 
That the old and sound rule still sus- 
tains in some courts is shown by the 


fact that a district judge at Davenport 
last week ordered a mistrial in the case 
of Bernice Meier vs. Albert C. Steck- 
man and W: Claussen on a $5,000 
automobile s n Hartford, Conn., 
] ered a mistrial be- 
ing the jury con- 





also a trial court 
evidence react 


erning the insurance. 


sause OI 





AMERICAN 
SURETY 


CoMPANY 
NEW YORK 


100 Broadway 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 
ALTERATION INSURANCE 











CASUALTY ADJUSTERS 


MURPHY O. TATE 





ATTORNEY AND INSURANCE COUNSELLOR 
Spec! ot in Casualty | Law and 
ia sua. nsurance 
Persona! Inj Defense 


Adjustments tions 
Comp ictely equipped Claim Department, for handling 
from leading compenies upop request. 














Wanted—Assistant underwriter on 
all casualty lines in Chicago office of 
large casualty company. State ex- 
perience and salary expected. Ad- 
dress U-21 Care The National Under- 
write Tr. 








WANTED — 
bile 


cago home 


to Automo- 


Chi- 


Assistant 
insurance underwriter in 
office 

Address U-22 
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CHANGES IN DISABILITY POLICIES 


Brief Rentow of News About Policies, Riders and Rates, Which Are Given 
in Full in the Policy Analysis Section of The A & H Bulletins, Published 
Monthly by The National Underwriter Company. 








FEDERAL LIFE 
The Federal Life has issued an “im- 
proved Hamilton automobile travel and 
pedestrian accident policy.” The new 
policy tor a premium of $6 offers prin- 


cipal sums ranging from $1,000 to $5,000 
and weekly indemnity of $20 to $40, 
class of acci- 
Surgeon’s fees, elective indemni- 
ties, hospital indemnities and identifica- 
tion provisions are included. Weekly 
indemnity for total disability for 


dents. 


is paid 


13 or 26 consecutive weeks depending 
upon how the accident occurred. 
For $10 annual premium all benefits 


are doubled with the exception oi that 











for placing insured in care of friends in 
event of inability to communicate with 
them. 
*x* * * 
INTER-OCEAN CASUALTY 

The Inter-Ocean Casualty has issued 
an “improved acme disability policy.” 
The new policy offers indemnity for 
surgical operations, hospital expenses 
and nurse's fees; these were not in- 
cluded in the old policy. Under illness 
coverage rates are quoted for seven or 
i4 days’ elimination period as well as 
coverage from first day. Standard Pro- 
Vision 16 is — and the policy is 
non-cancellabl during the ter: for 
which it is aelien. 

* x 
TRAVELERS 

The Travelers has issued ent 
policy Form XDS which may be writ- 
ten on business women in selected oc- 
cupations. Weekly indemnity is _ paid 
for total disability for not excee g 200 
consecutive weeks and one-half weekly 

Decides Burglary Case 

The Connecticut supreme court of 
errors affirms the judgment of the trial 
court in favor of the Maryland ( asiealaie 
in a suit brought by Samuel Komroff, 
whose store, the Guarantee Watch Com- 
pany of New Haven, was entered by a 


burglar who carried away $20,000 worth 


of jewelry. The clerk was held up at 
the point of a revolver and at the com- 
mand of the thief he opened the safe. 
Mr. Komroff sought to recover, but the 
company denied liability on the ground 
that the safe was not forced open. The 
terms of the policy specified that the 
safe had to be opened by violence 
Report on Nebraska Indemnity 

The Nebraska Indemnity of Omaha 
has been examined by the Nebraska de- 
partment as of Sept. 1. It was for- 
merly the Nebraska Live Stock. Its 
present title was adopted January, 1924. 
The premiums from Jan. 1 to Sept. 1, 
amounted to $150,537; total income, 
$164,785; losses, $31,7787; total dis- 
bursements, $100,707; assets, $455,288; 
premium reserve, $96,918; capital $200,- 
| 000; net surplus, $96,306. 

Big Kansas City Bank Loss 

KANSAS CITY, MO., Dec. 22.— 
One of the largest bank holdups on 
record in Kansas City occurred here 
‘Friday when bandits attacked and rob- 
bed two employes of the Fidelity Na- 
tional Bank, Ninth and Walnut street, 
escaping with $79,600 in loot. The loss 
was covered by a °$200,000 bankers 


blanket bond, carried by the Fidelity & 
Deposit and Maryland Casualty as 


co- 
sureties. Within 24 hours after the 
holdup, James Van Buren, resident 
vice-president of the Fidelity & De- 
posit, had written and delivered a check 
for half of the amount, while the Mary- 


land Casualty through its representative 
made an equally prompt payment 


The circumstances surrounding the 
| holdup occasioned considerable com- 
ment among police officials and insur- 


indemnity for not exceeding 26 weeks 
for partial disability. The policy carries 
double benefits, elective indemnities, 
surgical operations, surgeon’s fees hos- 
pital expenses and nursing fee provi- 
sions. One-half weekly indemnity for 
not exceeding 20 weeks is paid‘for hos- 
pital and/or nursing fees. 

* * * 

ZURICH GENERAL 


The Zurich General has issued two 
new policies, the “popular accident’ and 
the “popular disability” policies. Indem- 


nity for total 
is to be 


due to accident 
exceeding 48 


disability 
paid for not 
months and indemnity for partial disa- 
bility for not exceeding two months. 
Under the sickness coverage in the dis- 
ability policy, monthly indemnity will 
be paid for not exceeding six months. 
“ * 
EMPLOYERS INDEMNITY 


The Employers Indemnity has just 
announced a new noncancellable income 
policy which contains several improve- 
ments and additional features. Fore- 
most among these is the clause incor- 
porated in the new policy which agrees 
to waive the payment of premium during 
disability, keeping the policy in full 
force and effect during the period. In 
addition to this improvement of cover- 
age, the policy also contains provisions 
for an immediate hospital benefit of 50 
percent with no extra premium charged 
and payment for partial disability of 50 
percent for a period of six months. The 
contract will be sold at the rates now 
charged for the Employers noncancel- 
lable income policy. 








ance men as to whether the bank was 
careless in allowing so large an amount 
of money to be transported through the 
streets without the protection of an ar- 
mored car. 


Cockshaw With National Union 


Alfred B. Cockshaw has been ap- 
pointed superintendent of the burglary 
department of the National Union In- 
demnity of Pittsburgh. He started with 
the American Surety in its burglary de- 
partment and more recently has been 
with the Commercial Casualty. 





Raises Capital to $300,000 


The Garfield Casualty of Washington, 
Ill., is increasing its capital to $300,000 


from $100,000. It writes accident and 
health insurance only. Heretofore it 
has confined its business to Illinois. 
Frank W. Hoops is president and C. M. 


Dunnington is secretary and manager. 


Opens Des Moines Branch 


Adding another to its already large 
chain of branch offices, the Standard 
Accident has opened a new branch at 
Des Moines. This office will have di- 
rect supervision over all production mat- 
ters in lowa on all forms of casualty in- 


surance and bonds written by the 
Standard. 

Charles D. Fisk will be in charge of 
the Des Moines branch with the title 


Prior to his affil- 
Standard, Mr. Fisk, who 


of resident manager 
jation with the 


is one of the best known casualty men 
in the central west, served as manager 
of the Aetna bonding department for 


several years in Des Moines. 
cently he has been in 
Des Moines branch 
cral Surety. 


More re- 
charge of the 
office of the Fed- 


The Bert C, Broude Co, has opened of- 
fices at 445 East Water street, Milwau- 
kee, and will act as general agent in 
Milwaukee for the Union Indemnity. 
Those associated in the business are Bert 
Proude, Harry Le Vine and Ben Lewen- 
auer 


' Superintendent 


| AMBIGUITY IS REMOVED 


IN THE FIDELITY BOND 


NEW YORK HAS NEW RULING 


of Insurance Desires 
Forms Used in Building and Loans 
Business Be Cleared 


NEW YORK, Dec. 22.—Superintend- 
ent of Insurance James A. Beha has 
ruled the ambiguous language used in 
certain forms of fidelity bonds issued in 
connection with building and loan busi- 
ness should be eliminated. His ruling is 
as follows 

“Please be advised that under date of 
May 3, 1926, this department ruled that 
a clause reading as follows: 

“*Now, therefore, if the said principal 
shall faithfully execute and discharge all 
the duties of his office and faithfully ac- 
count for and pay over all moneys of 
said association which shall come into 
his hands, and in all other respects per- 
form his duties without loss to the asso- 
ciation for and during the period begin- 
ning the ....day of....192.... and until 
his retirement from the position afore- 
said, then this obligation to be void and 
of none effect, otherwise it shall abide 
and remain in full force and virtue... 
if incorporated in a bond would so 


change its form as not to make it fi- 
delity within the meaning of the lan- 
guage constituting the provisions of 


subdivision 4 of section 
York insurance law.’ 
“It is the department's opinion that 
the words ‘without loss to the associa- 
tion’ should be eliminated because by 
their inclusion and in conjunction with 
the words, ‘otherwise, it shall abide and 
remain in full force and virtue,’ the 
bond remains in full force and effect if 
the principal faithfully performs his 
duties but with loss to the association.’ 


70 of the New 


DEPOSITORY BONDS POPULAR 


Individuals and Corporations Are Now 
Taking Precautions to Safeguard 
Their Bank Accounts 


NEW YORK, Dec. 22.—A growing 
demand for depository bonds on the 
part of individuals and corporations is 
reported by surety underwriters. As a 
rule, business of this character is 
deemed desirable and company man- 
agers would be glad to have their rep- 
resentatives seek it more aggressively 
than they have been doing hitherto. 
Large industrial corporations, maintain- 
ing branch offices or stock distributing 
stations in small though strategically 
located centers, appreciating the desir- 
ability of protecting funds which for 
convenience in meeting payrolls are 
kept in local banks, are applying for 


depository bonds in_ ever-increasing 
numbers. 

Individuals, and particularly those 
having charge of trust funds, do not 


realize as fully as they should, the need 
for safeguarding property in their care. 
Under the law an executor of an estate 
does not escape liability in the event o! 
the failure of a bank in which trust 
funds have been deposited. He is held 
to strict accountability and must make 
good whatever loss may be sustained 
by the estate. Not a few insurance 
agents throughout the country, realiz- 
ing that premiums collected by them 
belong to their companies, take the pre- 
caution of having their bank accounts 
protected by depository bonds, thereby 
being assured of their ability to make 
prompt remittances to their offices re- 
gardless of what may happen to the 
depository bank. Many a business has 
been irreparably ruined after years of 
patient and intelligent upbuilding 
through the collapse of a depository 
bank, even though the defunct institu- 
tion may in the course of years return 
to creditors a very substantial dividend. 
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SAMUEL APPLETON BUILDING 
110 MILK STREET, BOSTON, MASSACHUSETTS 


Practically every form of Insurance except Life 


| KNOW there isa possibility of my meeting with a serious accident. 

I feel that the only disturber of my income that I will meet, over 
which I have no control, is accident. Accident insurance guarantees 
my income and creates an estate for my dependents should I meet 
with accidental death. 


That is Why I Carry Accident Insurance 


I am connected with a multiple line insurance organization. Almost 
every one is a prospect for accident insurance. I find accident insur- 
ance is easy to sell because it may mean dollars and cents paid directly 
to the assured. Properly sold it means that the assured has been given 
“The Service That Satisfies.” It is then easier to sell him automobile, 
general liability, residence theft, etc. 


I find accident insurance renews more easily than any other form. 
I am in the insurance business primarily to make money for myself. 


That is Why I Sell Accident Insurance 


[The above advertisement was written by one of our agents) 
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America’s Annual Fire Waste of $570,000,000 is a National Disgrace 


Organize, Agitate, Educate, Preach and Practice Fire Prevention 

















For generations the “Fireman and Child” 
on an insurance policy has been recog- 
nized as a symbol of security and a guar- 
antee of good faith. 


A company so widely and favorably known 
is a good company to represent. 

“Goop WILL és the disposition of 

a pleased customer to return to the 


place where he has been well treated.” 


— U.S. Supreme Court 


FIREMAN’S FUND 
INSURANCE COMPANY 


Fire Automobile Marine 
SAN FRANCISCO CHICAGO 
401 California Street 33 South Clark Street 


NEW YORK BOSTON ATLANTA 
72 Beaver Sireet 10 Post Office Square Hurt Building 


Ask Any Fireman’s Fund Agent Anywhere 
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